Protocols Revision Request


	PRR Number
	548
	PRR Title
	Settlement for Mismatched Inter-QSE Energy Schedules

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.7.2, Schedule Validation Process

6.9.8, Settlement for Mismatched Inter-QSE Energy Schedules

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	This PRR proposes to reduce the quantities of energy “scheduled” by ERCOT into or from the Balancing Energy market during intervals in which Inter-QSE trades do not match.  This will reduce ERCOT and Market Participants’ credit exposure to entities which submit mismatched inter-QSE trades.  

	Reason for Revision
	Currently, if two QSEs are unable to resolve schedule mismatches between themselves, ERCOT purchases and sells the entire scheduled quantities of both QSEs at the applicable zonal balancing energy price (MCPE).  As proposed, this PRR would enable ERCOT to settle only the truly disputed portion of the mismatched energy schedules at the MCPE, reducing the magnitude of settlement dollars and the associated credit exposure of the market to mismatched QSEs.  PRR 404 (Procured Energy from ERCOT) and PRR 360 (Relaxed Balanced Schedules) enable QSEs to both schedule balancing energy to and from ERCOT, eliminating any incentive to utilize mismatched energy schedules to facilitate settlement at the MCPE.


	Credit Implications (Yes or No, and summary of impact)
	Yes, reduces credit exposure from settling mismatched energy schedules in the balancing energy market.

	

	Timeline

	Date Posted
	10-4-2004

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Keith Emery

	E-mail Address
	kemery@tnsk.com

	Company
	Tenaska Power Services Co.

	Company Address
	1701 E. Lamar Blvd., Suite 100 Arlington, TX 76006

	Phone Number
	817-303-1870

	Fax Number
	817-303-1104


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Reduces overall market exposure to mismatched counterparties.
	Minimal.
	Reduces overall market exposure to mismatched counterparties.

	MARKET SEGMENT                      
	
	
	

	Consumer
	Reduces overall market exposure to mismatched counterparties.
	None.
	Reduces overall market exposure to mismatched counterparties.

	LSE:
General, Including NOIE
	Reduces overall market exposure to mismatched counterparties.
	None.
	Reduces overall market exposure to mismatched counterparties.

	LSE:
CR & REP
	Reduces overall market exposure to mismatched counterparties.
	None.
	Reduces overall market exposure to mismatched counterparties.

	QSE
	Reduces credit exposure to mismatched counterparties.
	None.
	Reduces overall market exposure to mismatched counterparties.

	Resource
	Reduces credit exposure to mismatched counterparties.
	None.
	Reduces overall market exposure to mismatched counterparties.

	TDSP
	Not applicable.
	None.
	Not applicable.


	Proposed Protocol Language Revision


4.7.2
Schedule Validation Process

(1)
ERCOT will only accept Balanced Schedules.

(2)
ERCOT will check to ensure Inter-QSE Trades match.  If ERCOT identifies mismatched Inter-QSE Trades, ERCOT shall use the following process to remedy mismatches:

(a)
If ERCOT detects a mismatch in the scheduled quantities or Congestion Zone designation for an Inter-QSE Trade for energy, ERCOT shall promptly notify both the receiving QSE and sending QSE that a mismatch exists and shall allow them fifteen (15) minutes to resolve the mismatch and submit modified schedules.

(b)
If mismatched Inter-QSE Trades are not resolved in the allotted time, then ERCOT shall consider any amount of a mismatched Inter-QSE energy schedule submitted by a QSE as a Resource which exceeds the corresponding Inter-QSE energy schedule submitted by a QSE as a Load as a “mismatched amount delivered to ERCOT.”  ERCOT shall also consider any amount of a mismatched inter-QSE energy schedule submitted by a QSE as a Load which exceeds the corresponding Inter-QSE energy schedule submitted by a QSE as a Resource as a “mismatched amount received from ERCOT.”  ERCOT will use these amounts to settle with each offending QSE as specified in Section 6.9.8, Settlement for Mismatched Inter-QSE Energy Schedules.  Additionally, ERCOT will charge a mismatched schedule-processing fee for providing this service.

(c)
ERCOT shall notify each QSE whose Schedule has been adjusted as to the adjustment in its Schedule.
6.9.8
Settlement for Mismatched Inter-QSE Energy Schedules

QSE’s will be paid the MCPE multiplied by the mismatch amount delivered to ERCOT and will be charged the MCPE multiplied by the mismatch amount received from ERCOT.

The mismatch amount delivered to ERCOT for each QSE for each zone shall be any amount in the mismatched inter-QSE energy schedules submitted by the QSE as a Resource which exceeds the corresponding Inter-QSE energy schedule submitted by a QSE as a Load.  The mismatch amount received from ERCOT for each QSE for each zone shall be any amount in the mismatched inter-QSE energy schedules submitted by the QSE as a Load which exceeds the corresponding Inter-QSE energy schedule submitted by a QSE as a Resource.

MISDiqz  
= 
-1 * MISAMTDiqz * MCPEiz

MISRiqz 
= 
MISAMTRiqz * MCPEiz

Where:

i
interval

q
QSE

z
zone

MISDiqz
Mismatched schedule payment for the mismatched amount delivered to ERCOT, per interval, per QSE, and per zone.

MISRiqz
Mismatched schedule charge for the mismatched amount received from ERCOT, per interval, per QSE, and per zone.

MISAMTDiqz
Mismatched amount delivered to ERCOT due to mismatched schedule per interval, per QSE, and per zone.

MISAMTRiqz
Mismatched amount received from ERCOT due to mismatched schedule per interval, per QSE, and per zone.

MCPEiz
Market Clearing Price for Energy per interval, and per zone.

Also:

MISDiz 
= 
Σ (MISDiqz)q
MISRiz 
= 
Σ (MISRiqz)q
Where:

MISDiz
Total mismatched schedule payments for the mismatched amounts delivered to ERCOT, per interval, and per zone.
MISRiz
Total mismatched schedule charges for the mismatched amounts received from ERCOT, per interval, and per zone.
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