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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	Will clarify uncertainty in the existing protocols.

	MARKET SEGMENT
	None
	None
	Will clarify uncertainty in the existing protocols.

	Consumer
	None
	None
	Will clarify uncertainty in the existing protocols.

	LSE:
General, Including NOIE
	None
	None
	Will clarify uncertainty in the existing protocols.

	LSE:
CR & REP
	None
	None
	Will clarify uncertainty in the existing protocols.

	QSE
	None
	None
	Will clarify uncertainty in the existing protocols.

	Resource
	None
	None
	Will clarify uncertainty in the existing protocols.

	TDSP
	None
	None
	Will clarify uncertainty in the existing protocols.


	Comments


The purpose of these comments and ERCOT’s proposed revision is to clarify that, although a QSE schedules the RMR Unit, the RMR Unit remains subject to deployment by ERCOT.
ERCOT notes that Balancing Energy Service was originally designed as a mechanism for ERCOT to purchase and deploy energy to balance generation with the Load (i.e. as a balancing/reliability function).  PRR404, Energy Procured from ERCOT, already approved by the Board, expanded this mechanism by allowing a true real-time energy service in which any QSE can buy or sell energy by adjusting schedules (subject to credit limitations).  
ERCOT is concerned that PRR 552 clarifies that the following transactions are allowable:
· Purchase of energy from ERCOT Balancing Energy Service for sale across the DC tie.

· Purchase of energy from ERCOT Balancing Energy Service for sale to another QSE.

These changes could result in the depletion of the Balancing Energy Service bid stack and/or increase MCPE, when Market Participants without generation or Load sell ERCOT resources outside the ERCOT Region across the DC tie.

As currently written ERCOT does not anticipate a system impact as a result of this PRR.
	Revised Proposed Protocol Language


4.3.2
Schedule Components

Included in each Balanced Schedule is:

(1)
Energy to be produced by Resources that the QSE represents, by Congestion Zone;

(2)
Energy to be consumed by Loads that the QSE represents (including T&D Losses) by Congestion Zone;

(3)
ERCOT allocated Ancillary Services Obligations for the QSE;

(4)
Any energy and Ancillary Services scheduled to or from other QSEs or ERCOT (e.g. Inter-QSE Trades);

(5)
Any Balancing Energy scheduled through the ERCOT Scheduling Process; and

(6)
Any Self-Arranged Ancillary Services.

When relaxed Balanced Schedules are allowed by ERCOT, pursuant to Section 4.3.5, Requirement for Balanced Schedules, the requirement for subpart (2) above shall be relaxed and QSEs, whether or not they represent Load or generation, shall be allowed to schedule energy for Load that is equivalent to the amount of scheduled energy for Resources as specified in subpart (1) and (5) above.  Energy scheduled from an RMR Unit shall include ERCOT as an Obligation on behalf of Market Participants.
Use of Balancing Energy scheduled via ERCOT to meet Obligations shall be limited to an amount supported by the QSE’s credit collateral with ERCOT.

552PRR-02 ERCOT Comments 111204
Page 3 of 3

