Protocols Revision Request


	PRR Number
	546
	PRR Title
	PCR Treatment for Federal Hydropower Resources

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	Section 7.5.6, Direct Allocation of Pre-Assigned Congestion Rights

	Requested Resolution (Normal or Urgent)
	Urgent (so that a final determination can be reached in advance of the 2005 Annual TCR auction to be conducted in early December)

	Revision Description
	Tex-La and Rayburn propose to revise Protocols Section 7.5.6 to provide that long-term power purchase agreements for federal hydropower are eligible for PCR treatment if a long-term allocation was in place prior to September 1, 1999.

	Reason for Revision
	ERCOT has rejected Tex-La’s application for PCR treatment of its contract with the Southwestern Power Administration (SWPA) for the output of Denison Dam for 2004, citing the language in Protocols Section 7.5.6 that to be eligible for PCRs, a contract must pre-date September 1, 1999.  Tex-La, Rayburn, and their member cooperatives before them have been purchasing the output of Denison Dam since the dam was completed in the late 1940s under a series of contracts.  Going forward Tex-La and Rayburn have an essentially perpetual entitlement to this power (70 MW), as the SWPA is legally committed to selling this power to the two cooperatives.  See 45 Fed. Reg. 19032, 19035-36 (1980).  The contracts negotiated pursuant to this arrangement take years to finalize.  This relationship is unique and consistent with the intent of the PCR eligibility provisions in the ERCOT protocols.

	Credit Implications (Yes or No, and summary of impact)
	No, impact is simply reduction of costs to Tex-La and possibly Rayburn, or other similarly situated Entities, due to lower price (15%) for PCRs as opposed to Transmission Congestion Rights purchased through the annual ERCOT auction.

	

	Timeline

	Date Posted
	October 1, 2004

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Names
	John Butts, on behalf of Tex-La 
John Kirkland, on behalf of Rayburn

	E-mail Addresses
	johnb@gtpower.com
jwkirk@rayburnelectric.com


	Companies
	Tex-La Electric Cooperative of Texas, Inc.
Rayburn Country Electric Cooperative, Inc.

	Company Addresses
	Tex-La:

P.O. Box 631623

Nacogdoches, TX 75963
Rayburn:

PO Box 37

Rockwall, TX 75087



	Phone Numbers
	Tex-La:  (936) 560-9532
Rayburn: (972) 771-1336

	Fax Numbers
	Tex-La: (936) 560-9215
Rayburn: (972) 771-3046


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	None

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	None

	LSE:
General, Including NOIE
	If approved, Tex-La and possibly Rayburn as LSEs will see reduced Congestion rights costs, and less ERCOT TCR auction revenue will be uplifted to other LSEs.
	None
	For 2004, Tex-La paid $52,704 for 12 MW of TCRs over the NE-North constrained path.  PCRs would have cost 15% of that, saving Tex-La approximately $44,000.

	LSE:
CR & REP
	None
	None
	None

	QSE
	None
	None
	None

	Resource
	None
	None
	None

	TDSP
	None
	None
	None


	Proposed Protocol Language Revision


7.5.6
Direct Allocation of Pre-assigned Congestion Rights

Upon the zonal method being implemented and once auctioned TCRs are available for use, MOUs and ECs which own or have a long-term (greater than five years) contractual commitment for annual capacity and energy from a specific remote Generation Resource, and that commitment was entered into prior to September 1, 1999, are eligible for Pre-assigned Congestion Rights (PCRs).  In addition, MOUs and ECs which have a long-term (greater than five years) allocation from the federal government for annual capacity and energy produced at a federally-owned hydroelectric Generation Resource, and that allocation was in place prior to September 1, 1999, are eligible for PCRs.  The PCRs will be allocated as follows:
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