ERCOT Board Action


	PRR Number
	527
	PRR Title
	Revision to Ancillary Service Performance Conditions

(formerly “OOME Definition”)

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.6.4
Obligations to Honor Ancillary Services Commitments

6.10.6
Ancillary Service Deployment Performance Conditions

	Proposed Effective Date
	December 1, 2004

	Priority and Rank Assigned
	Not Required

	Revision Description
	ERCOT issues Resource-specific OOME and Balancing Energy Dispatch Instructions to QSEs.  In some instances the Resource-specific Dispatch Instruction causes the QSE to be unable to provide its Ancillary Service Obligation.  This PRR modifies the Protocols to require ERCOT to issue a verbal Dispatch Instruction to the QSE to relieve the QSE from having to provide the Ancillary Service for the interval, or retract the Resource-specific Dispatch Instruction so that the QSE may come back into compliance with their Ancillary Service Obligation(s), if a unit-specific OOME or Balancing Energy Dispatch Instruction issued by ERCOT causes a QSE to be unable to provide Ancillary Services that it is obligated to provide.

	Overall Market Benefit
	Eliminates negative compliance scores resulting from the inability of QSEs to provide specific Ancillary Services due to Resource-Specific Dispatch Instructions issued by ERCOT.

	Overall Market Impact
	No cost impact to Market Participants. 

	Consumer Impact
	Unknown

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	ERCOT Credit staff and the CWG have reviewed PRR527 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  

	Procedural History
	Posted on 6/21/04; 6/22/04 urgent status approved via PRS email vote; 7/23/04 PRS remanded PRR527 (with PRR525) to WMS for clarification; discussed at WMS on 8/19/04 and 9/23/04 – Randa Stephenson (PSEG Tex-Gen, Independent Generator Segment) volunteered to rewrite PRR; discussed at PRS on 9/24/04 – Ms. Stephenson and ERCOT Staff agreed to complete additional work on PRR.  Discussed at PRS on 10/22/04 and at TAC on 11/4/04.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On October 22nd, PRS unanimously recommended approval with no abstentions and all segments present.  

	Summary of PRS discussion
	On 7/23/04 PRS discussed the possibility that the PRR could shrink the Regulation market and PUCT staff stated its opposition to the PRR.  On 9/24/04 PRS identified two main issues:  controlled capacity and the exclusion of certain intervals from the performance matrix.  

PRS reviewed the PRR at its 10/22/04 meeting.  PRS also discussed the inclusion of an explanation related to the effect of a VDI in the market notification.  

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	TAC voted to recommend approval as submitted by PRS with 23 votes in favor and 5 votes opposing (from the consumer and independent REP segment); there were no abstentions.  All Market segments were present. 

	Summary of TAC discussion
	PUC Staff was concerned that the market pays QSEs for both capacity and energy if ERCOT issues Dispatch Instructions.  TAC concluded that PUC Staff’s concern was a compensation issue different from the compliance issue that PRR527 addresses.  TAC unanimously voted to instruct WMS to address the issues raised by PUC Staff and to report a proposed solution to TAC by January 2005.

	Board Action
	The Board approved PRR 527 as submitted by TAC.


	ERCOT/Market Segment Impacts and Benefits


	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	
	Modification to compliance  and monitoring systems.
	Consistent application of original intent of Protocols

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	

	LSE:
General, Including NOIE
	None
	None
	

	LSE:
CR & REP
	None
	None
	

	QSE
	None
	None
	Consistent application of original intent of Protocols

	Resource
	None
	None
	

	TDSP
	None
	None
	


	Original Sponsor

	Name
	Larry Gurley

	Company
	On behalf of QSE Managers Working Group

	Segment
	Not applicable


	Comments Received

	Comment Author
	Comment Description

	ERCOT 06/23/04
	Overview of market and system changes required by PRR

	Austin Energy 07/15/04
	Recommended rejection

	PSEG 09/23/04
	Revised language

	Garland 10/11/04
	Revised language

	PSEG 10/19/04
	Supported comments by Garland and offered revised language.


 6.6.4
Obligations to Honor Ancillary Services Commitments

The Ancillary Service Obligations from the schedule submitted prior to the close of the Adjustment Period are binding commitments of the QSE to ERCOT.  If ERCOT issues Resource-specific OOME or Resource-specific Balancing Energy Dispatch Instructions to a QSE that causes the QSE to be unable to Supply its Ancillary Service Obligation(s), then ERCOT shall issue a verbal Dispatch Instruction that:

1) Relieves that QSE from having to provide the specific Ancillary Service(s) for specific intervals and the reason or,
2) Retracts the Dispatch given to the QSE so that the QSE may come back into compliance with their Ancillary Service Obligation(s).
-
6.10.6
Ancillary Service Deployment Performance Conditions

ERCOT shall determine the performance of providers of Ancillary Services under normal operating conditions.  ERCOT shall remove from consideration of average performance of a QSE any period during which any of the following events has occurred and which does not have a passing score.

(1)
The twenty (20) minute period where the QSE has experienced a Forced Outage causing an ERCOT frequency deviation of greater than 0.02 Hz;

(2)
The entire Settlement Intervals for all QSEs in which ERCOT has deployed Balancing Energy in response to an Unusual Event;

(3)
The entire Settlement Interval in which ERCOT has issued a verbal Dispatch Instruction;. 

(-
(-4)
The period where ERCOT issues instructions to any QSE to be deployed at ramp rates in excess of bid ramp rates; and

(-5)
Certain other periods of abnormal operations as determined by ERCOT.

	PIP112: Add item #5 below to the list when BUL is implemented:

(5)
If requested by a QSE, the two scheduling hours following an instruction issued by ERCOT to recall previously deployed Responsive Reserve, Non-Spin or Balancing Energy Up Services provided from Replacement Capacity that is using qualified Load as the QSE’s Resource; and

(6)
Certain other periods of abnormal operations as determined by ERCOT.
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