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	Comments


All Energy produced from Resources originates from a particular Zone and needs to be scheduled in that manner to produce accurate zonal energy schedules for use in market clearing.  Therefore, Energy produced from Resources needs to be scheduled from a Zone, not a Hub, and, therefore, we recommending striking that language in Sections 4.3.2 and 4.9.4.1, as shown below.  
ERCOT also recommends that PRS delay reaching a decision regarding PRR 553 until PRR 547 has been passed and the viability of the hub products has been determined.

On a high level this PRR will require extensive system changes involving EMMS, the Registration system, and possibly the Settlement system.  
	Revised Proposed Protocol Language


4.2
Scheduling-Related Duties of ERCOT

ERCOT is responsible for administering the Day Ahead and Adjustment Period Scheduling Processes through which final schedules for energy and Ancillary Services are submitted by QSEs and a Current Operating Plan is developed for use in operating the ERCOT System in Real Time.  To fulfill its responsibilities with respect to providing information to the market necessary for QSEs to schedule energy and Ancillary Services, ERCOT shall:

(1)
Post forecasted ERCOT System conditions and Load for the next seven (7) days, by hour, by Congestion Zone.  ERCOT will also post any area Load forecasts that were used to create the system Load forecast;

(2)
Post forecasted Transmission Loss Factors and Distribution Loss Factors;

(3)
Post Load Profiles for non-IDR metered Customers;

(4)
Validate the QSEs’ energy schedules and make adjustments as necessary in accordance with the validation process;

(5)
Validate the QSEs’ Ancillary Service schedules and Self-Arranged Ancillary Service Resources;

(6)
Only accept schedules from a QSE; and

(7) Require all Loads and Resources be represented by a QSE.
(8) Accommodate transactions involving Trading Hubs as described in Section 7.9, Trading Hubs, by automatically converting such transactions into transactions expressed in terms of Obligations or Resources and related Congestion Zones.
4.3.1
Functions and Activities

QSEs must submit schedules that identify Obligations and Supply and their associated Congestion Zones or Trading Hubs.  QSEs must submit Balanced Schedules for each Settlement Interval.  For a Schedule to be balanced, Total Energy Obligation must equal total Energy Supply and total Ancillary Services Obligation for each service type must meet total Ancillary Services Supply for each service type.

It is necessary to balance Ancillary Services schedules, as well as, Energy Schedules.  In order to do so, the QSE must indicate on its schedule the amount of Ancillary Services that will be purchased from the ERCOT Ancillary Services Market.


4.3.2
Schedule Components

Included in each Balanced Schedule is:

(1)
Energy to be produced by Resources that the QSE represents, by Congestion Zone;

(2)
Energy to be consumed by Loads that the QSE represents (including T&D Losses) by Congestion Zone or Trading Hub;

(3)
ERCOT allocated Ancillary Services Obligations for the QSE;

(4)
Any energy and Ancillary Services scheduled to or from other QSEs or ERCOT (e.g. Inter-QSE Trades) by Congestion Zone or Trading Hub;

(5)
Any Balancing Energy scheduled through the ERCOT Scheduling Process; and

(6)
Any Self-Arranged Ancillary Services.

When relaxed Balanced Schedules are allowed by ERCOT, pursuant to Section 4.3.5, Requirement for Balanced Schedules, the requirement for subpart (2) above shall be relaxed and QSEs shall be allowed to schedule energy for Load that is equivalent to the amount of scheduled energy for Resources as specified in subpart (1) and (5) above.

Use of Balancing Energy scheduled via ERCOT to meet Obligations shall be limited to an amount supported by the QSE’s credit collateral with ERCOT.


4.4.8
Submittal of Day Ahead Schedules and Ancillary Services Schedules

QSEs will submit Day Ahead Balanced Schedules to ERCOT before 1100 of the Day Ahead for each Settlement Interval of the Operating Day.  Obligations and Supply must be scheduled by Congestion Zone or Trading Hub.  Although the schedules must be balanced, they need not be balanced by Congestion Zone or Trading Hub.

The QSE’s balanced Ancillary Service schedule must specify the amount of ERCOT allocated Ancillary Service Obligation for each service type that the QSE intends to purchase from ERCOT.

Day Ahead schedules may also include Self-Arranged Ancillary Services in accordance with Section 6.2.2, provided by the QSE to meet all or a portion of its Ancillary Services Obligation.  Self-Arranged Ancillary Services may consist of groups of Resources, specific Resources, or trades with other QSEs.  After 1100, a QSE may not increase its level of Self-Arranged Ancillary Services for the Day Ahead Obligations, unless ERCOT has notified Market Participants of CSC Congestion or capacity insufficiency as described in Section 4.4.9.  If such Notice is provided, then the QSE will be permitted to update its Ancillary Service Schedule for self- arranged Ancillary Services until 1300 as detailed in Section 4.4.10.  At 1330, ERCOT will procure, on behalf of the QSEs, any Ancillary Services not self-arranged.

4.7.2
Schedule Validation Process

(1)
ERCOT will only accept Balanced Schedules.

(2)
ERCOT will check to ensure Inter-QSE Trades match.  If ERCOT identifies mismatched Inter-QSE Trades, ERCOT shall use the following process to remedy mismatches:

(a)
If ERCOT detects a mismatch in the scheduled quantities or Congestion Zone or Trading Hub designation for an Inter-QSE Trade for energy, ERCOT shall promptly notify both the receiving QSE and sending QSE that a mismatch exists and shall allow them fifteen (15) minutes to resolve the mismatch and submit modified schedules.

(b)
If mismatched Inter-QSE Trades are not resolved in the allotted time, then ERCOT shall consider the entire amount of a mismatched Inter-QSE energy schedule submitted by a QSE as a Resource as a “mismatched amount delivered to ERCOT.”  ERCOT shall also consider the entire amount of a mismatched inter-QSE energy schedule submitted by a QSE as a Load as a “mismatched amount received from ERCOT.”  ERCOT will use these amounts to settle with each offending QSE as specified in Section 6.9.8, Settlement for Mismatched Inter-QSE Energy Schedules.  Additionally, ERCOT will charge a mismatched schedule-processing fee for providing this service.

(c)
ERCOT shall notify each QSE whose Schedule has been adjusted as to the adjustment in its Schedule.

4.9.4
Responsibility Transfers (RspT)

4.9.4.1
Approval of the Use of Responsibility Transfers

(1)
Intra-zonal Responsibility Transfers (RspTs) will be approved unless ERCOT determines it cannot accommodate these transfers without compromising reliability or settlement accuracy.

(2)
Each QSE that proposes to use an RspT must submit a proposal of the RspT to ERCOT for analysis of Congestion impacts and reliability in accordance with the Operating Guides.  The proposal for each RspT shall identify:

(a)
Controlling Entity;

(b)
Following Entity;

(c)
Congestion Zone;

(d)
Maximum value;

(e)
Units supplying energy; and

(f)
Other information required by ERCOT.
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