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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Reduces overall market exposure to mismatched counterparties.
	Monitoring of this activity would be a manual process.
	Reduces overall market exposure to mismatched counterparties.

	MARKET SEGMENT
	
	
	

	Consumer
	Reduces overall market exposure to mismatched counterparties.
	None.
	Reduces overall market exposure to mismatched counterparties.

	LSE:
General, Including NOIE
	Reduces overall market exposure to mismatched counterparties.
	None.
	Reduces overall market exposure to mismatched counterparties.

	LSE:
CR & REP
	Reduces overall market exposure to mismatched counterparties.
	None.
	Reduces overall market exposure to mismatched counterparties.

	QSE
	Reduces credit exposure to mismatched counterparties.
	None.
	Reduces overall market exposure to mismatched counterparties.

	Resource
	Reduces credit exposure to mismatched counterparties.
	None.
	Reduces overall market exposure to mismatched counterparties.

	TDSP
	Not applicable.
	None.
	Not applicable.


	Comments


The ERCOT CWG supports the concept behind PRR 548. This PRR would enable ERCOT to settle only the truly mismatched portion of the energy schedules, with any matched portion being settled as bilateral.  As a result, the magnitude of settlement dollars and credit risk related to procuring Balancing Energy from Market Participants in the ERCOT Region should be reduced.  No change is expected in how ERCOT calculates EAL or what ERCOT monitors for credit risk as a result of this PRR. 
	Proposed Protocol Language Revision


CWG does not propose any protocol language revisions at this time.
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