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	Comments


Coral Power is an active wholesale Power Marketer and Retail Electric Provider in ERCOT.  We clearly understand the importance of creating trading hubs to facilitate liquidity in the forward markets and applaud the Congestion Management Working Group for taking the initiative to prepare this PRR.  Unfortunately, this PRR, if adopted, would not accomplish its stated goals.   

Our primary concern is that after we transition to the nodal market, the trading hubs, as proposed, would clearly result in a significant level of Congestion between the buses in the hubs.  This is precisely what caused the PJM east and central hubs to fail. Today, PJM west is a very liquid trading hub because the buses or nodes that constitute PJM west generally move up and down together.  We already have adequate information in the existing zonal market to see the significant level of local/intrazonal Congestion in ERCOT, especially in the DFW area.  So trying to force the market to use trading hubs that do not match the physics of the transmission network will unquestionably fail.  

The Midwest ISO learned from PJM’s mistakes and decided to very carefully study the transmission system to determine where trading hubs would likely succeed.  It took the Midwest ISO nine to twelve months to determine where trading hubs should be developed.

Coral Power recommends that PRS remand PRR 547 to WMS for further study and analysis.  We suggest that WMS, or its subcommittee CMWG, attempt to develop trading hubs that will have minimal Congestion within each hub.  In addition, we suggest that CMWG evaluate the pros and cons of weighted average prices rather than a simple average price. 
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