Protocol Revision Subcommittee

October 22, 2004 Minutes

DRAFT


Attendees:

	Cheryl Moseley
	ERCOT
	Manny Munoz
	CenterPoint Energy

	Sean Hausman
	PSEG
	BJ Flowers
	TXU Energy

	Richard Ross
	AEP
	Brenda Harris
	Reliant

	Terri Eaton
	GMEC
	Brad Belk
	LCRA

	Rick Eliff
	Dynegy
	Kevin Gresham
	Reliant

	Robert Kelly
	Brazos Electric
	Ino Gonzalez
	ERCOT

	Mark Walker
	ERCOT
	Clayton Greer
	Constellation

	Kenan Ögleman
	OPC
	Stacey Woodard
	Austin Energy

	Randa Stephenson
	PSEG
	James Jackson
	CPS

	Fred Sherman
	GP&L
	Laura Zotter
	ERCOT

	Jerry Jackson
	First Choice
	Jeff Gilbertson
	ERCOT

	Troy Anderson
	ERCOT
	Lloyd Prichard
	BP

	Nieves López
	ERCOT
	Larry Gurley
	TXU Energy

	Nelson Nease
	Tex-la EC
	Michelle R D’Antuono
	Occidental

	Jeff Brown
	Reliant
	Mark Bruce
	FPL

	Smith Day
	Direct Energy
	Mark Dreyfus
	Austin Energy

	Hal Hughes
	DME
	Novia Plummer
	ERCOT

	Matt Mereness
	ERCOT
	Steve Zoromski
	LCRA

	David Brian
	Tex-La EC
	Shannon Caraway
	TXU Energy

	Julie Gauldin (phone)
	PUCT
	Philip Oldham
	TIEC


Next Meetings:  Friday, November 19 and Wednesday, December 15, 2004, from 9:30 AM to 3:30 PM at ERCOT Austin.

Anti-Trust Admonition

The Anti-Trust Admonition was displayed for the members.   Kevin Gresham reminded the members of the importance of complying with the Admonition.

New Committee Member
Ms. Michelle D’Antuono of Occidental was introduced as a new PRS committee member.  Ms. D’Antuono is replacing Steve Madden.
Discussion on Agenda Order

Mr. Gresham described the manner in which he expected to proceed through the agenda.  

Minutes

Fred Sherman moved to approve the minutes from the September PRS meeting; James Jackson seconded the motion.  PRS voted unanimously to approve the minutes as amended.
OGRRs

OGRR153 – Reactive Capability Testing
Mr. Greer moved to approve standard language regarding PRS review of OGRRs: “The PRS notes for the record that no PRS member noted a discrepancy between the Protocols and OGRR153.”  Randa Stephenson seconded the motion.  PRS approved the motion unanimously. 

Project Update
Troy Anderson provided PRS with a project update.  Mr. Gresham asked whether the new 2005 budget would have an impact on the implementation of PRRs.  Mr. Gresham suggested that this committee review the priority rankings at the November PRS meeting.  Cheryl Moseley noted that in reviewing the budget’s impact on the PRR implementation, the carry over of unexpended balances should be taken into consideration.  Mr. Greer requested a report on the status of current PRRs.
Board Report

Mr. Gresham provided a brief overview of the Board discussion regarding the ERCOT budget. Mr. Gresham further reported that Board was pleased with the formatting and content of the newly developed PRR Recommendation Report.  Mr. Gresham emphasized that the Board did expect the committees to complete all forms, including the cost and benefit sections of the PRR Recommendation Reports.  The Board may decline to act on PRRs without completed PRR Recommendation Reports.
Protocol Revision Requests

PRR527 - Clarify OOM Definition – URGENT 
Ms. Stephenson reported that WMS and PUCT MOD had reached agreement regarding the level of involvement by MOD and reporting of occurrences to MOD.  PRS also discussed the inclusion of the VDE and VDI in the market notification.  Ms. Stephenson moved to recommend approval of the PRR as submitted.  Mr. Sherman seconded the motion.  The motion passed unanimously without abstentions.  All market segments were present.
PRR540 – OOM Cost Recovery Process Clarification 
This PRR clarifies the process ERCOT would use when making payments for cost recovery associated with OOMC and OOME instructions, as well as clarification that payments for certain cost categories be made during the Resettlement Statement rather than the True Up Statement.  PRS had a fairly lengthy discussion regarding the treatment and cost recovery of the non-fuel startup costs associated with OOMC, and whether and how such costs should be recoverable and subject to verification, or whether only costs above a certain benchmark (115%) should be subject to scrutiny.  PRS tabled this PRR for further discussions off-line to resolve these issues.  ERCOT Staff committed to facilitate such a meeting within the next couple of weeks.
PRR542 – Clarifying the LaaR Three Hour Limit

This PRR clarifies that QSEs are allowed to replace LaaR Responsive Reserve with Responsive Reserve from a Generating Resource or other uncommitted LaaR following deployment of Responsive Reserve Service.  Mr. Greer moved to recommend approval of this PRR.  Mr. Gresham seconded the motion.  The motion passed unanimously with no abstentions.  All market segments were present.
PRR543 – Schedules and Emergency Assistance Over CFE-ERCOT DC Ties 
This PRR would incorporate the use of DC ties with CFE for commercial and emergency services.  Bill Bojorquez provided an overview and status report of this PRR.  It would allow ERCOT to access energy from CFE during times of energy shortage within ERCOT, particularly the Laredo area.  It would also enable parties to engage in commercial transactions, as long as such transactions do not adversely affect reliability within ERCOT.  Philip Oldham and Mr. Greer expressed concern over the potential adverse impacts of such transactions on the ERCOT system.  PRS also engaged in a discussion over who will be the QSE for such transactions.  Initially AEP will act as the QSE, but CFE has expressed an interest in becoming a QSE in the future.  This PRR was tabled pending further discussions with CFE and final development.
PRR544 – Twelve Month Window for Scaling NIDR to IDR ESI IDs 
This PRR merely modifies the window for Non-Weather Sensitive Proxy day selection from 6 months to 12 months.  Mr. Greer moved to recommend approval of this PRR and Ms. Stephenson seconded the motion.  The motion passed unanimously with no abstentions.  All market segments were present.
PRR545 – Retail Market Extracts 
This PRR adds a new subsection 11.3 to Section 11 that addresses ESI ID-level extract information provided to LSEs.  Mr. Greer moved to recommend approval of this PRR and James Jackson seconded the motion.  The motion passed unanimously with no abstentions.  All market segments were present.
PRR546 – PCR Treatment for Federal Hydropower Resources
This PRR would allow NOIEs that have long-term power purchase agreements for federal hydropower to be eligible for PCR treatment if a long-term allocation (not a contract) was in place prior to September 1, 1999.  David Brian (Tex-La Electric Cooperative) gave a presentation that outlined the need to modify the Protocols to accommodate such purchase agreements (current Protocols require that a contract be in place by September 1, 1999, and, therefore, such agreements would not be eligible for PCRs).  PRS discussed the comments opposing this PRR submitted by PUCT Staff.  PUCT Staff did not participate in the discussion.  Fred Sherman moved to recommend approval of the PRR and Mr. Greer seconded his motion.  At its October meeting, PRS recommended approval of the PRR with seven abstentions from the independent power marketers, investor owned utilities and consumer segments.  No participant present at the meeting voted against approval of the PRR.  All segments were present for the vote.    
PRR547 – Trading Hubs

This PRR adds new subsection 7.9 to Section 7 to establish a definition of a trading hub and identifies the transmission busses that constitute each trading hub.  Shannon Caraway briefly reviewed the PJM market comparison study that showed that a trading hub can be liquid, even if there is intra-hub congestion and the discussion regarding this issue with WMS.  Ms. Caraway further reported that, the stakeholders at WMS, including PUCT MOD Staff, would agree with the methodology subject to an audit by ERCOT of the numbers used in the market comparison study.  (PUCT MOD Staff clarified that it would prefer a full duplication of the study).  Larry Gurley moved to recommend approval of the PRR revised to incorporate the comments filed by TXU on October 19 and subject to a positive audit result.  Brad Belk seconded the motion.  The motion passed with abstentions from the independent power marketers, independent generators and consumer segments.  No committee member voted against approval of the PRR.  All market segments were present.
Discussion on Implementation of PRR523
Ms. Moseley reported that PRR523 had been approved by TAC and the Board.  She distributed a presentation that she has given to the other subcommittees of TAC.  She also gave a presentation on the new PRR process and timeline.  PRRs currently in flight will follow the new PRR development process and timeline.  Therefore, PRRs recommended for approval by PRS at the October 22 meeting will again be reviewed by PRS at its next meeting before going to TAC.  Only PRRs designated URGENT will follow the old timeline and be taken up at the November 4 TAC meeting.  Ms. Moseley emphasized the importance of providing the Board with all the information required on the new forms.

Election of PRS Vice Chair
Mr. Gurley introduced a motion to elect Smith Day as Vice-Chair of PRS.  Mr. Greer seconded the motion and the motion passed unanimously.
Other Business
There being no other business, Mr. Gresham adjourned the meeting.
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