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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	
	
	

	MARKET SEGMENT
	
	
	

	Consumer
	
	
	

	LSE:
General, Including NOIE
	
	
	

	LSE:
CR & REP
	
	
	

	QSE
	
	
	

	Resource
	
	
	

	TDSP
	
	
	


	Comments


Austin Energy believes this proposed PRR as written is not warranted.   

Regarding operations and control, with the implementation of EMMS release 3 on July 2, 2004, all unit specific deployments are instructed deviations and as such should remain included in Ancillary Service performance monitoring.

Regarding payment structure, no change is warranted as well since all unit specific deployments are already paid as OOM.  Austin Energy echoes ERCOT’s comments:

With the suspension of the Market Solution concept, all Resource-specific Balancing Energy Service deployments are currently settled under the cost-based structure, “Energy Payments for OOME Service”, as specified by Section 7.4.3:

 “Balancing Energy for Local Congestion shall be paid in accordance with Section 6.8.2.3, Energy Payments of Out of Merit Energy Service.”  

An additional concern is that by treating all unit specific deployments as OOME, QSE’s would be exempt from Ancillary Service Deployment performance per Section 6.10.6 (3).  This would reduce frequency control and reward price chasing activities potentially in any interval wherein a QSE received a unit specific deployment. Unit specific deployments occur very frequently during ERCOT on peak hours.

Also, Market Operations Bulletin #16 and PRR 373 makes clear that OOME and all unit specific instructions are instructed deviations.  Hence, the QSE Real Time Performance Criteria exception list should be tightened rather than relaxed.
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