PRS Items for TAC Meeting – October 7, 2004 


PRS acted upon the following PRRs and presents them to the TAC for consideration:

PRRs Recommended for Approval:
The following PRRs were approved by PRS and are recommended to the TAC for approval:

· PRR523 - Revisions to Protocol Section 21.  No budgetary impact; some effort by ERCOT staff to revise and update internal procedures and documents; no impacts to ERCOT computer systems; allows time for ERCOT to more thoroughly analyze impacts of proposed PRRs and System Change Requests (SCRs); no impact to grid operations. This PRR modifies the process for revising the Protocols, including: establishing timelines for ERCOT to complete Impact Analyses for all PRRs submitted, standardizing certain provisions, correcting grammatical errors; and formalizing the process for submitting and approving SCRs.  PRS unanimously approved recommendation of the PRR as revised by Austin Energy, ERCOT, CenterPoint, TXU, and PRS.  ERCOT Credit staff and the CWG have reviewed PRR523 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.      
· PRR526 - OOMC Verifiable Cost Documentation.  No budgetary impact; no impacts to ERCOT computer systems; no significant impacts to ERCOT business functions; no impact to grid operations. This PRR inserts new Section 6.8.2.2(4)(b)(iv) defining the documentation standards required when ERCOT cancels or delays a generation unit’s planned and approved Maintenance Outage via an OOMC instruction, with insufficient time to avoid additional costs.  PRS unanimously recommended approval of PRR526 as revised by ERCOT comments.  ERCOT Credit staff and the CWG have reviewed PRR536 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR531 – Load Clarification.    No budgetary impact; no impact to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impact to grid operations.  This PRR makes modifications necessary to clarify the registration and treatment of Loads associated with Block Load Transfers.  This PRR clarifies that BLT Load points of delivery are wholesale Loads that are not subject to Texas retail choice and should be treated similar to NOIE Loads.  PRS unanimously recommended approval of PRR531 as revised by PRS.  ERCOT Credit staff and the CWG have reviewed PRR531 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR532 – Implementation of Non-Transmission Alternatives to RMR and OOM Services.  One additional FTE for ERCOT Legal and one additional FTE for contract management, staffing impact on Settlement resources can only be assessed after agreements have been drafted; impacts to ERCOT systems will be evaluated on a per-contract basis; some impact to Legal, System Planning and Resources Planning functions; impacts to grid operations will be evaluated on a per-contract basis.  This PRR revises the Protocols to allow ERCOT to implement non-transmission alternatives to Reliability Must-Run (“RMR”) Services to reduce uneconomic uplift.  PRS rejected a request for urgent status for PRR532 through an email vote.  PRS voted to recommend approval of PRR532 with two opposing votes and four abstentions.  The ERCOT CWG has reviewed PRR 532 and determined that implementation of this PRR doesn’t impact the current methods that are used to calculate ERCOT Creditworthiness Requirements or the kind of activity that should be monitored.  However, implementation of PRR 532 does have broader credit implications.  See CWG Comments dated 9/28/04 for further detail.  
· PRR535 - Reactive Testing.  No budgetary impact; no impact to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impact to grid operations.  This PRR revises the wording to reflect capability vs. capacity during testing, more clearly specifying that reactive testing is at a minimum every two years vs. “interval no more often than once every two years” and specifying the MW level that a generator is to be tested.  PRS unanimously approved recommendation of the PRR as amended by PRS.  ERCOT Credit staff and the CWG have reviewed PRR535 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.    
PRR Recommended for Withdrawal:
The submitter requested to withdraw the following PRR.  PRS recommended affirmation of the withdrawal of the PRR at its September meeting:  

· PRR524 - Clarification of Timeline for Cost Submission.  This PRR would require the submitter of verifiable costs and ERCOT to resolve the verification of costs by the issuance of Final Settlement and Statements.  The submitter requested withdrawal of the PRR.  PRS unanimously affirmed withdrawal of PRR524.

PRRs Recommended for Approval (for Future TAC Review):

PRS recommended the following PRRs for approval; they will appear for TAC review at the November 4th TAC meeting.  (ERCOT impacts for those PRRs that recommended for approval by PRS in September will be described when presented to TAC for its recommendation):

· PRR536 - Mandatory IDR Threshold Reduction.  This PRR lowers the threshold for IDR mandatory installation to 700 kW (or kVA).  PRS approved the motion to recommend approval of PRR536 as revised through a voice vote with no opposing votes and no abstentions.  The Independent REP segment was not present for the vote; all other segments were represented.  ERCOT Credit staff and the CWG have reviewed PRR536 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR538 – OOMC Generic Cost for Coal.  This PRR establishes generic cost for coal, nuclear, and hydro plants for use when they receive OOMC instructions.  PRS approved the motion to recommend approval of PRR538 as submitted through a voice vote with no opposing votes and no abstentions.  The Independent REP segment was not present for the vote; all other segments were represented.  ERCOT Credit staff and the CWG have reviewed PRR538 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
Pending PRRs:

The following PRRs are pending and the current status is explained below:

· PRR356 – SCE Performance Requirement. This PRR was remanded by PRS to WMS and ROS Task Force on 09/25/03.  

· PRR358 – Negative Impact SCE.  This PRR is to be considered along with PRR356 in the WMS and ROS Task Force review.

· PRR462 – Market Solution Definition.  This PRR was tabled with concurrence of the PUCT until more progress is made by the stakeholders at WMS and PRS concerning the Market Solution. 

· PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  PRS remanded this PRR to RMS in November.  Based on a request by the submitter, RMS recommended deferral of consideration of PRR472 until sometime late in 2004.   

· PRR476 - Ramp Rate Adherence During Local Congestion.  PRS approved PRR on 5/21/04; TAC approved PRR on June 3, 2004.  On 6/15/04, the Board remanded PRR476 back to the TAC for the development of a cost estimate could be developed, noting that there is more than one way to implement the PRR and that further direction from the stakeholders is needed.  On 7/8/04, TAC remanded PRR476 was remanded to the PRS with instructions that the WMS is to further define how PRR476 should be implemented.
· PRR525 - SCE Performance and Monitoring. This PRR was posted on 06/10/04 and is on a normal timeline.  At its July meeting, PRS voted to remand PRR525 to WMS for clarification.
· PRR527 - Clarify OOM Definition – URGENT.  PRR527 would revise the definition of OOM to include all generating unit specific deployment.  PRS approved urgent status for PRR527 through an email vote.  At its July meeting, PRS voted to remand PRR527 to WMS for clarification.  WMS discussed PRR527 at its September meeting.  On 9/24/04, PRS agreed to table PRR527 until October to allow for additional review.
· PRR533 - Definition of Transmission Facility Owner.  PRS remanded the PRR to a task force, at its August meeting, to review the comments and bring solutions back to PRS.  The remand included two concepts for the task force to consider: (1) inclusion of “private owner” in the Protocols; and (2) whether the private owner has responsibilities.  
· PRR539 – OOMC Claw Back Correction.  This PRR was posted on September 1, 2004.  At its September meeting, PRS voted to remand PRR539 to WMS for additional review.
· PRR540 – OOM Cost Recovery Process Clarification.  This PRR was posted on September 1, 2004.  PRS tabled this PRR to allow additional time for Market Participants and ERCOT to work on language.  PRS will address PRR540 at its October meeting. 

· PRR541 – Regulation Deployment Ramp Rate.  This PRR was posted on September 1, 2004.  PRS voted to remand PRR541 to WMS at its September meeting.
· PRR542 – Clarifying the LaaR Three Hour Limit.  This PRR was posted on September 8, 2004.  The submitter requested urgency, but the PRR failed to garner sufficient votes through email voting.  PRR542 is on a normal timeline and PRS will address it at its October meeting.
· PRR543 – Schedules and Emergency Assistance Over CFE-ERCOT DC Ties.  This PRR was posted on September 14, 2004.  It is on a normal timeline and PRS will address it at its October meeting.
· PRR544 – Twelve Month Window for Scaling NIDR to IDR ESI IDs.  This PRR was posted on September 20, 2004.  It is on a normal timeline and PRS will address it at its October meeting.
· PRR545 – Retail Market Extracts.  This PRR was posted on September 21, 2004.  It is on a normal timeline and PRS will address it at its October meeting.
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