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	PRR Number
	537PRR
	PRR Title
	Increased Congestion Management Flexibility

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	1.3.1.1 - Items Considered Protected Information 

6.5.10 - Out of Merit Capacity and Out of Merit Energy Services

	Proposed Effective Date
	October 1, 2004

	Priority & Rank Assigned
	Not Applicable

	Revision Description
	This PRR provides ERCOT with additional options to use in the management of congestion both in day-ahead and real-time operations.  Under this PRR, ERCOT will be allowed to issue OOMC instructions to Resources if a viable RAP or MP does not exist and unit-specific deployments have relatively low Generation Shift Factor impacts (less than 5%) or if the unit-specific deployments needed to resolve the constraint exceed 1,000 MW.  Also, in the Real-Time market, ERCOT may, at its discretion, only consider a double circuit transmission line contingency as a single contingency for assessing reliability if it meets the existing criteria of High Outage Probability or High Outage Consequences as currently defined in the ERCOT Operating Guides, section 2.2.2 and 4.3.  This PRR also renumbers a reference to 6.5.10 in Section 1 due to renumbering in Section 6.

	Benefit
	Recently, ERCOT has re-dispatched large amounts of Resources through the use of unit-specific Local Balancing deployments to manage relatively small amounts of Local Congestion in the Real-Time market.  The reason for this deployment approach is that ERCOT has only two methods of managing Local Congestion under these circumstances: unlimited unit-specific deployments via Local Balancing Service or OOME Service (both of which are priced at OOME Service price).  Thus, ERCOT is severely limited in the ways in which it can manage Local Congestion.  This PRR provides ERCOT with an additional tool, OOMC, to more cost-effectively manage congestion.

	PRS Recommendation
	PRS recommended approval of PRR537 as submitted.

	TAC Recommendation
	TAC recommends approval of PRR537 as recommended by PRS.

	Board Action
	Board approves PRR537 as recommended by TAC.  The Board remanded the issue of whether a software fix is feasible and cost effective.


	Sponsor

	Name
	Jerry Ward

	E-mail Address
	Gward1@txu.com 

	Company
	TXU Energy

	Company Address
	1717 Main Street  Dallas, TX 75201

	Phone Number
	(214) 875-9254

	Fax Number
	(214) 875-9074


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Additional analysis may be necessary
	Not known
	Better flexibility to manage congestion

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	Lower cost of congestion management

	LSE:
General, Including NOIE
	None
	None
	Lower cost of congestion management

	LSE:
CR & REP
	None
	None
	Lower cost of congestion management

	QSE
	Not known
	Not known
	Lower cost of congestion management

	Resource
	Fewer unit-specific deployments for congestion management
	Not known
	Fewer ERCOT-ordered changes in dispatch due to congestion management

	TDSP
	None
	None
	None


	Proposed Protocol Language Revision


1.3.1.1
Items Considered Protected Information 

“Protected Information” is information containing or revealing:

(1) Schedule Control Error, as calculated by ERCOT, identified to a specific QSE, with the exception of Real Time SCE data that may be viewable on-site at ERCOT Facilities;

(2) Bids or pricing information identifiable to a specific QSE, except as provided in 1.3.3(2)(b);

(3) Status of Resources including but not limited to outages or limitations or scheduled or metered Resource data;

(4) Resource Plans;

(5) Energy and Ancillary Service Schedules identifiable to a specific QSE;

(6) ERCOT Dispatch Instructions identifiable to a specific QSE, except for OOMC and OOME deployments as provided in Section 6.5.10, Out of Merit Capacity and Out of Merit Energy Services, items (10) and (11);

(7) Raw and Adjusted Metered Load data (Demand and energy) identifiable to a specific QSE;

(8) Settlement Statements identifiable to a specific QSE;

(9) Aggregated raw and Adjusted Metered Load data (Demand and energy), and number of ESI-IDs identifiable to a specific LSE;

(10) Information related to generation interconnection requests, to the extent such information is not otherwise publicly available;

(11) Resource specific costs, design and engineering data, with the exception of data provided pursuant to Section 1.3.1.2, Items Not Considered Protected Information;

(12) TCR ownership, credit limits or bidding information identifiable to a specific TCR Account Holder;

(13) Renewable Energy Credit account balances;

(14) Credit Limits identifiable to a specific QSE;

(15) Any information not submitted to or collected by ERCOT pursuant to requirements of the Protocols or Operating Guides that is designated as Protected Information in writing by Disclosing Party at the time the information is provided to Receiving Party except for information provided to ERCOT in support of an RMR application according to Protocols Section 6.5.9, Reliability Must-Run Service;

(16) Any Proprietary Customer Information unless the Customer has authorized the release for public disclosure of such information in a manner approved by the PUCT;

(17) Any software, products of software or other vendor information that ERCOT is required to keep confidential under its agreements;

(18) QSE and TDSP backup plans collected by ERCOT in compliance with the Protocols or Operating Guides;

(19) DC Tie information provided to TDSPs pursuant to Section 9.8.2, DC Tie Schedule Information; and

(20) Any Texas SET transaction submitted by an LSE to ERCOT or received by an LSE from ERCOT.  This item (20) shall not apply to ERCOT in regard to its compliance with PUCT Rules relating to performance measure reporting, these Protocols, or any TAC approved reporting requirements.
6.5.10
Out of Merit Capacity and Out of Merit Energy Services

(1) ERCOT will use OOMC and OOME Services to procure additional capacity and energy required to provide reliable ERCOT System operation, or to effectively manage Local Congestion as determined by ERCOT.

(2) Any Generation Resource may be called upon by ERCOT to provide OOMC or OOME Service, in any time frame that the Resource is listed as available in the Resource Plan. Loads Acting as Resources may be interrupted by ERCOT to provide OOME Service when the Load Resource is listed as available in the Resource Plan.

(3) For combined cycle plants, or other plants that involve tandem operation of units, a Generation Entity may request ERCOT approval to treat the plant at which these units are located as an Aggregated Unit.

(4) ERCOT may use OOMC as necessary to provide ERCOT System security and capacity adequacy.  ERCOT will call on OOMC and OOME Service in such a way as to minimize the use of these services as much as practicable.

(5) ERCOT may, at its discretion, use OOMC as necessary to effectively manage Local Congestion if either of the following conditions apply:

(a) The unit-specific deployments necessary to manage a specific Local Congestion problem are expected to use Resources that have Generation Shift Factors of less than or equal to five percent (5%) impact on the congested element or;

(b) The total amount of unit-specific deployments to manage a single Local Congestion situation exceeds one thousand (1,000) MW. 
(6) Consistent with Section 2.2.2 of the ERCOT Operating Guides, ERCOT will evaluate the need for unit-specific deployments during Real Time operations for management of Local Congestion by excluding the Forced Outage of any double circuit transmission line as a credible single contingency unless the transmission line meets the criteria of High Outage Probability or High Outage Consequence as those terms are defined in Section 4.3 of the ERCOT Operating Guides.
(7) OOME will be settled in accordance with Balancing Energy settlement provisions in Section 6.8.2.3, Energy Payments.

(8) Bids from Loads acting as Resources may also be used by ERCOT under the OOME instructions and pricing structure.

(9) The QSE associated with Generation Resources that receive a Dispatch Instruction to provide OOMC and/or OOME Service(s) and/or LaaRs providing OOME Service(s) only must use all commercially reasonable efforts to provide the requested service(s).  If the QSE declines the Dispatch Instruction according to provisions of Section 5.4.4, Compliance with Dispatch Instructions, to provide OOMC and/or OOME Service(s), ERCOT will post such declines on the MIS.

(10) In the event that OOMC is ordered to sustain reliable ERCOT System operation or effectively manage Local Congestion, the QSE must bid into the Balancing Energy Up and Down market quantities which sum greater or equal to the High Sustainable Limit (if unavailable, the High Operating Limit) minus the Low Sustainable Limit (if unavailable, the Low Operating Limit) of the unit receiving the OOMC instruction, in the zone of the OOMC unit.

On the second (2nd) Business Day after each Operating Day, ERCOT will post on the MIS, for such Operating Day:

(a) each unit receiving an OOMC Dispatch Instruction;

(b) intervals for which a unit received an OOMC Dispatch Instruction; and

(c) the Low Sustainable Limit for each interval for each unit receiving an OOMC Dispatch Instruction.

	[PRR515:  Upon system implementation, insert new paragraph (d).]

(d)
in the case of Congestion, the binding transmission constraint (contingency and/or overloaded element(s)) causing the OOMC deployments.


(11) For OOME Dispatch Instructions, ERCOT will post the following information on the MIS, for such Operating Day:

(a)
each unit receiving an OOME Up Dispatch Instruction for each interval shall be posted by the second (2nd) Business Day;

(b)
each unit receiving an OOME Down Dispatch Instruction for each interval shall be posted by the second (2nd) Business Day;

(c)
the amount of OOME Up provided by each unit for each interval shall be posted by the seventeenth (17th) Business Day;

(d)
the amount of OOME Down provided by each unit for each interval shall be posted by the seventeenth (17th) Business Day;

	[PRR515:  Upon system implementation, insert paragraph (e).]

(e)
the binding transmission constraint (contingency and/or overloaded element(s)) causing OOME deployments shall be posted by the second (2nd)  Business Day.


(12) In the event that an OOME Dispatch Instruction causes a unit to go Off-line, ERCOT shall either:

(a) Provide the QSE of the unit with OOME Dispatch Instructions until the unit was scheduled in the current Resource Plan to be Off-line; or

(b) Provide the QSE of the unit with an OOMC Dispatch Instruction if the unit is recalled, unless the current Resource Plan indicates that the Resource was scheduled to go Off-line, until the time that the Resource is recalled by ERCOT.
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	Comments Author
	Comments Summary

	ERCOT 082504
	


	Sponsor's Revision Description
	This PRR provides ERCOT with additional options to use in the management of congestion both in day-ahead and real-time operations.  Under this PRR, ERCOT will be allowed to issue OOMC instructions to Resources if a viable RAP or MP does not exist and unit-specific deployments have relatively low Generation Shift Factor impacts (less than 5%) or if the unit-specific deployments needed to resolve the constraint exceed 1,000 MW.  Also, in the Real-Time market, ERCOT may, at its discretion, only consider a double circuit transmission line contingency as a single contingency for assessing reliability if it meets the existing criteria of High Outage Probability or High Outage Consequences as currently defined in the ERCOT Operating Guides, section 2.2.2 and 4.3.  This PRR also renumbers a reference to 6.5.10 in Section 1 due to renumbering in Section 6.

	Sponsor's Reason for Revision
	Recently, ERCOT has re-dispatched large amounts of Resources through the use of unit-specific Local Balancing deployments to manage relatively small amounts of Local Congestion in the Real-Time market.  The reason for this deployment approach is that ERCOT has only two methods of managing Local Congestion under these circumstances: unlimited unit-specific deployments via Local Balancing Service or OOME Service (both of which are priced at OOME Service price).  Thus, ERCOT is severely limited in the ways in which it can manage Local Congestion.  This PRR provides ERCOT with an additional tool, OOMC, to more cost-effectively manage congestion.
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