



Treatment of Mothballed Units in Planning

The treatment described in this paper was developed by a joint workgroup of the Wholesale Market Subcommittee (WMS) and the Reliability and Operations Subcommittee (ROS) at the direction of the Technical Advisory Committee (TAC).  
Reserve Margin

The ERCOT-wide reserve margin for assessing generation adequacy will continue to be calculated as recommended by the Generation Adequacy Task Force and approved by TAC in early 2003.  However, for the purpose of determining how mothballed units will be treated in the powerflow cases, an alternative reserve margin calculation will be performed.  In this alternative calculation, the capacity of mothballed units that have given sufficiently firm indication that they will return to service by a specified year will be included in the reserve calculation for that year and thereafter.  However, the capacity of all mothballed units that have not given such indication will not be included in the calculation for any year.  From this alternative reserve margin calculation, the year in which the ERCOT reserve margin drops below the target of 12.5% will be determined and will trigger the inclusion of the remaining mothballed units in the powerflow cases. 
Powerflow Base Cases

In the first year that has a reserve margin less than 12.5%, based on the alternative reserve margin calculation described above, the mothballed units that have not committed to a specific un-mothballing date will be made available to meet the load requirement that is not able to be met by operational and planned generating units and imports (as included in the Capacity section of the CDR)in the powerflow base cases.   However, in order to minimize the effect on transmission plans of the decision to use mothballed units to meet the load requirement, the generation that is needed from mothballed units as a group will be allocated over all the mothballed units on a capacity ratio share basis.  If this technique results in some of the mothballed units being dispatched at a level below their minimum load, an economic ranking will be used to remove the least economic units from consideration for that particular case so that the allocation of the load requirement among the remaining mothballed units will result in all of those units being loaded above their minimum loads.

For example, assume that, in some future year, ERCOT has a projected peak demand of 80,000MW and installed capacity of 82,000MW with 3000MW of that installed capacity being units that are mothballed and have not indicated they will return.  For this simple example, assume that the mothballed capacity is 20 generating units of equal 150MW size.  Ignoring losses, the powerflow case would need to include 1000MW of the 3000MW mothballed capacity in order to match the load.   Thus, each of the 20 mothballed units would be set to an output of 50MW in the powerflow case (assuming their minimum load is less than 50MW).
Alternative Dispatch Studies

While this treatment of mothballed units attempts to generally minimize the effect of the assumption that mothballed units will be used to meet the load requirement in the powerflow cases (rather than assumed new generation), the planning process should also consider alternative generation dispatches in instances where this treatment of mothballed units could have a direct effect on transmission plans.  Specifically, in instances where having a mothballed unit available would alleviate the need for a transmission project that would be required to meet reliability criteria if the mothballed unit were not to return, the transmission project should not be deferred based on the assumption that the mothballed unit will return to service. 
Interconnection Studies

The interconnection screening study should include a “what if” to show the required upgrades if any mothballed units that are electrically-near the new generation interconnection were to return to service.  However, if a nearby mothballed unit has not committed to return to service by the date the interconnection study is accomplished, OR if the intended return date is beyond the expected in-service date of the interconnecting unit, then only the upgrades that are necessary to integrate the new unit into the system without the output of the mothballed unit will be recommended.  If the mothballed unit does return to service, the market’s congestion management system would be used to ration the transmission capacity between the two units.  Any additional upgrades that would be required to allow both the new unit and the mothballed unit to run simultaneously would be considered through the economic planning process once the mothballed unit commits to return. 


