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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.
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	Comments


Currently, the existing Ancillary Service Deployment performance criteria penalizes a QSE with scheduled Ancillary Services Obligation for responding to a Resource-specific OOME or Balancing Energy deployment, if the QSE can not move its ancillary services obligation to another generating unit. A QSE may not be able to meet its Ancillary Services Obligation due to limited available capacity on its other owned and affiliated resources. These comments address this concern specifically, instead of the language submitted by the original PRR. Additionally, language is needed to clarify that a QSE is required to employ commercially reasonable efforts to meet its scheduled Ancillary Services obligations when ERCOT issues Resource-specific OOME or Balancing Energy deployments.
	Revised Proposed Protocol Language


6.6.4
Obligations to Honor Ancillary Services Commitments

The Ancillary Service Obligations from the schedule submitted prior to the close of the Adjustment Period are binding commitments of the QSE. If ERCOT issues Resource-specific OOME or Balancing Energy Dispatch Instructions to a QSE, the QSE will use commercially reasonable efforts, to meet its Ancillary Service Obligation with capacity from another Generation Resource in the portfolio, if available. QSEs awarded portfolio-based Ancillary Services (especially Regulation and Responsive Reserve) are expected to have the capability to disperse their deployments across their portfolio, even following unit specific instructions; this exclusion applies when the portfolio as a whole cannot provide for its portfolio-bid AS awards due to limitations imposed by ERCOT.  
6.10.6
Ancillary Service Deployment Performance Conditions

ERCOT shall determine the performance of providers of Ancillary Services under normal operating conditions.  ERCOT shall remove from consideration of average performance of a QSE any period during which any of the following events has occurred and which does not have a passing score.

(1) The twenty (20) minute period where the QSE has experienced a Forced Outage causing an ERCOT frequency deviation of greater than 0.02 Hz;

(2) The entire Settlement Intervals for all QSEs in which ERCOT has deployed Balancing Energy in response to an Unusual Event;
(3) The entire Settlement Interval in which ERCOT has deployed Resource-specific Balancing Energy,  that results in insufficient available capacity in the remainder of the portfolio to meet Ancillary Services deployments. 
(4) The entire Settlement Intervals in which ERCOT has deployed OOME to the QSE;

(5) The period where ERCOT issues instructions to any QSE to be deployed at ramp rates in excess of bid ramp rates; and

(6) Certain other periods of abnormal operations as determined by ERCOT.
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