[image: image1.png]ERCOT

THE TEXAS CONNECTION




MEMO

	Date:
	September 14, 2004

	To:
	Board of Directors

	From:
	Read Comstock, TAC Chair

	Subject:

	Suspension of 2004 Load Profile ID Assignment


Issue for the ERCOT Board of Directors

	ERCOT Board of Director Meeting Date:   September 21, 2004 

Agenda Item No.: 8b


	Issue: 
PRS and TAC recommend PRR 534 for approval by the Board at its September 2004 meeting. If approved, PRR 534 would allow the Board to authorize “temporary changes to the yearly process for assigning and validating Load Profile IDs to address unusual circumstances” if recommended by a TAC subcommittee and TAC.

The RMS will consider a recommendation to suspend assignment of Load Profile IDs for 2004 at its Thursday, September 16, meeting. Given the close timing for action on this issue, and to avoid needless work of Market Participants and ERCOT, I will ask for a TAC e-mail vote regarding the RMS recommendation and report that recommendation to the Board at the September 21 meeting. 

My expectation is that RMS will recommend suspension of some or all Load Profile ID assignment for this year, and if that recommendation is confirmed by TAC by e-mail vote, I will ask for Board approval for suspension.



	Background/History: 
In the course of reviewing the process for assigning and validating Load Profile IDs, the Load Profiling Working Group (LPWG) has discovered a pattern of certain types of Load Profiles being assigned inappropriately. This circumstance indicates some underlying problems with the Profile assignment process that requires in-depth review and correction. However, the Protocols and Load Profiling Guides require the assignment process to be performed every year. In order to have time to address the complex underlying issues, a suspension of the process is needed.

The main impact of Load Profile ID assignment is to identify which profile model is used by ERCOT to produce interval energy consumption estimates for customers for which IDR data is not available for settlement purposes. This is particularly significant in Initial Settlement, which calculates load obligations based on Load Profiles for initial financial responsibility. Switching of a premise (meter) from one profile type to another, even on a yearly basis, makes it difficult for the service provider to properly plan for service to the customer and has financial impacts on the provider who must absorb the fluctuations in assumed energy delivery to the customer.

Until the LPWG can address the underlying problem of why some Load Profile ID assignments often switch annually for the same customer, RMS and TAC recommend that this process be suspended for 2004.



	Key Factors Influencing Issue: 
Deviation from the Load Profiling requirements will be permissible with approval from the Board, if PRR 524 is approved by the Board. As the annual validation process is currently defined, TDSPs would otherwise be required to begin submitting profile assignment changes effective with the first meter reading date in October. Given current circumstances as described above, this effort would be an unproductive use of resources for Market Participants and ERCOT.  



	Alternatives: 
(1) Approve the request to suspend the Load Profile ID assignment process for 2004 (if it is recommended by TAC and RMS prior to the Board meeting); or (2) reject the request. 



	Conclusion/Recommendation: 
TAC and ERCOT Staff recommend Board approval of the request to suspend the Load Profile ID process for 2004, should such request be made by RMS and TAC.
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