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MEMO

	Date:
	September 14, 2004

	To:
	Board of Directors

	From:
	Bill Bojorquez, Director of Transmission Services

	Subject:

	Voltage Study Request


Issue for the ERCOT Board of Directors

	ERCOT Board of Director Meeting Date: September 21, 2004 

Agenda Item No.: 4a


	Issue: 
Consideration of ERCOT commissioning a voltage study related to release of a Reliability Must Run (RMR) generation plant, such study to be funded by a requesting party. ERCOT would control the scope and supervise the execution of the study, which would be performed by a consultant. Existing ERCOT resources are sufficient for supervision of the study. The requesting party would pay the consultant directly as part of a three party contract. The results of the study would be made publicly available on the same basis as to the requestor, in manner that does not reveal Protected Information.



	Background/History: 
The Board approved an RMR Exit Strategy for the B.M. Davis power plant (located in the Corpus Christi area) at its December 16, 2003, meeting. The Exit Strategy would release this plant from RMR service at the end of this year. Flint Hills Resources, LP, a large industrial customer in the vicinity of the B.M. Davis plant, has raised concerns about possible voltage problems that may result from the loss of this generation source. In order to fairly consider Flint Hills concerns, the voltage study will be necessary. 



	Key Factors Influencing Issue: 
(1) While the voltage concerns are not addressed in the ERCOT planning criteria, performing the voltage study would be valuable to ERCOT system planning and could identify potential service quality issues to customers in the Corpus Christi area.    

(2) ERCOT would devote some resources to the supervision of the study, but would not bear the major expense of conducting the modeling and analysis of the study.  

(3) This would be first time ERCOT performed a study at the request of a third party, other than for generation interconnections.



	Alternatives: 
(1) Approve the request to perform the voltage study described above; (2) deny the study request; or (3) remand the issue to ERCOT staff with instructions.



	Conclusion/Recommendation: 

ERCOT Staff recommends approval of performing the voltage study in the manner described above.
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