PRS Items for TAC Meeting – September 9, 2004 


PRS acted upon the following PRRs and presents them to the TAC for the actions shown:

PRRs Recommended for Approval:
The following PRRs were approved by PRS and are recommended to the TAC for approval:

PRR409 – Voltage Support Service.  Proposed effective date: Upon system implementation.  There are budgetary, staffing, computer system, business function and grid operations impacts that are dependent on frequency of dispatch of Voltage Support Service.  PRR409 revises Protocol language relating to the provision of Voltage Support Service found in Sections 6.5.7 and 6.8.4.  PRS voted, with three abstentions, to recommend approval of the comments submitted by the Generator Reactive Compensation Task Force (GRCTF) as amended by LCRA and PRS.   ERCOT Credit staff and the CWG have reviewed PRR409 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR509 - Initiation, Procedure, and Settlement of Disputes through ADR.  Proposed effective date: October 1, 2004.  Negligible budget impacts; very minor staffing impact to ERCOT Wholesale Client Relations until the system change is implemented; a minor change to ERCOT computer systems; some impact to ERCOT business functions; no impact to grid operations.  This PRR clarifies the dispute resolution and dispute process and allows for Settlement payments for resolved ADRs on a more consistent basis.  PRS voted unanimously to recommend approval of PRR509 as submitted by COPS and amended by comments submitted by ERCOT Staff, and revised comments submitted by PSEG and TCE, and PRS.   ERCOT Credit staff and the CWG have reviewed PRR509 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  

· PRR518 - Clarification of Requirements Relating to Retail Transactions.  Proposed effective date: October 1, 2004.  No budgetary impact; no impact to ERCOT staffing; no significant impacts to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.  PRR 518 adds new definitions for “Retail Business Day” and “CR or Record” in Section 2, and “Safety-Net Move-In” in Section 15; revises Section 15 to clarify deadlines and requirements of Market Participants in processing retail market transactions; adds point-to-point transactions to a new Section 24;.   and revises Section 15 to improve consistency and readability of text.  PRS voted unanimously to approve PRR518 as amended by comments submitted by ERCOT on behalf of the ERCOT/Market Participant meeting.  ERCOT Credit staff and the CWG have reviewed PRR518 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR522 - Collateral Requirements and Credit Changes.  Proposed effective date: October 1, 2004.  No budgetary impact; no impact to ERCOT staffing; no impact to ERCOT computer systems; benefit to business functions; no impact to grid operations.  This PRR strengthens ERCOT’s ability to utilize collateral and offset amounts or liabilities due to ERCOT appropriately in bankruptcy or other situations. Also, the changes adjust collateral requirements for known or estimated potential liability.  The PRR also refines the requirements for disclosure of affiliate companies.  In June, the PRS voted to recommend approval of PRR522 as amended by ERCOT comments and PRS with additional revisions made by comments from Reliant and Tenaska.  On August 5, 2004, TAC remanded PRR522 to PRS to further review and discuss changes made in Sections 16.2.7.3, 16.2.1(6), and 16.2.4.2.  PRS addressed PRR522 at its August 27th meeting and accepted modifications suggested by ERCOT, CWG, and PRS.  PRS recommends approval of the PRR with those final revisions.  PRS approved the motion through a roll call vote which resulted in 62.5% in favor, 37.5% opposed and 8 abstentions.  ERCOT Credit staff and the CWG have reviewed PRR522, provided input on the language in the PRR and believe that it impacts credit monitoring activity and the calculation of QSE liability.

· PRR528 - Deadline for Filing ADR Claims.  Proposed effective date: October 1, 2004.  No budgetary impact; no significant impact to ERCOT staffing; no impact to ERCOT computer systems; no significant impact to ERCOT business function ; no impact to grid operations.  PRR528 amends the deadline for filing an Alternative Dispute Resolution (ADR) claim for denied settlement and billing disputes from thirty (30) to forty-five (45) days.  PRS voted unanimously to recommend approval of PRR528 as submitted.  ERCOT Credit staff and the CWG have reviewed PRR528 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR534 - Temporary Modifications to the Annual Load Profile ID Assignment and Validation Process – URGENT.   Proposed effective date: upon Board approval.  No budgetary impact; no significant impact to ERCOT staffing; no impact to ERCOT computer systems; no significant impact to ERCOT business functions; no impact to grid operations. PRR534 inserts language in Protocols to allow temporary modifications applicable to the process for annual Load Profile ID Assignment and Validation to be established and approved by the ERCOT Board.  PRS unanimously approved urgent status for the PRR.  PRS voted to recommend approval of PRR534 with one opposing vote and no abstentions.  ERCOT Credit staff and the CWG have reviewed PRR534 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR537 - Increased Congestion Management Flexibility – URGENT.  Proposed effective date: October 1, 2004.  Budget impact 5L($100-500k); no staffing impact upon system implementation; some impact to ERCOT systems and business functions; benefit to grid operations.  This PRR provides ERCOT with additional options to use in the management of congestion both in day-ahead and real-time operations.  PRS granted urgent status for this PRR through email vote.  PRS voted to recommend approval of PRR537 with one abstention.  ERCOT Credit staff and the CWG have reviewed PRR537 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
PRR Recommended for Rejection:
PRS recommended rejection of the following PRR at its July meeting.  

· PRR530 – Short Pay Uplift to LSEs.  PRR530 would require the uplift of and short payment to Load on a more timely basis.
PRRs Recommended for Approval (for Future TAC Review):

PRS recommended the following PRRs for approval; they will appear for TAC review at the October 7th TAC meeting.  (PRR summary and ERCOT impacts for those PRRs that recommended for approval by PRS in August will be described when presented to TAC for its recommendation):

· PRR523 - Revisions to Protocol Section 21.  This PRR modifies the process for revising the Protocols, including: establishing timelines for ERCOT to complete Impact Analyses for all PRRs submitted, standardizing certain provisions, correcting grammatical errors; and formalizing the process for submitting and approving System Change Requests.  ERCOT Credit staff and the CWG have reviewed PRR523 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  PRS unanimously approved recommendation of the PRR as revised at its August meeting.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.
· PRR526 - OOMC Verifiable Cost Documentation.  This PRR inserts new Section 6.8.2.2(4)(b)(iv) defining the documentation standards required when ERCOT cancels or delays a generation unit’s planned & approved Maintenance Outage via an OOMC instruction, with insufficient time to avoid additional costs.  PRS unanimously recommended approval of PRR526.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.
· PRR531 – Load Clarification.    This PRR makes modifications necessary to clarify the registration and treatment of Loads associated with Block Load Transfers.  This PRR clarifies that BLT Load points of delivery are wholesale Loads that are not subject to Texas retail choice and should be treated similar to NOIE Loads.  PRS unanimously recommended approval of PRR531.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.
· PRR532 – Implementation of Non-Transmission Alternatives to RMR and OOM Services.  This PRR revises the Protocols to allow ERCOT to implement non-transmission alternatives to Reliability Must-Run (“RMR”) and Out-Of-Merit (“OOM”) Services to reduce uneconomic uplift.  PRS rejected a request for urgent status for PRR532 through an email vote.  PRS voted to recommend approval of PRR532 with two opposing votes and four abstentions.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.
· PRR535 - Reactive Testing.  This PRR revises the wording to reflect capability vs. capacity during testing, more clearly specifying that reactive testing is at a minimum every two years vs. “interval no more often than once every two years” and specifying the MW level that a generator is to be tested.  PRS unanimously approved recommendation of the PRR as amended by PRS.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.
Pending PRRs:

The following PRRs are pending and the current status is explained below:

· PRR356 – SCE Performance Requirement. This PRR was remanded by PRS to WMS and ROS Task Force on 09/25/03.  

· PRR358 – Negative Impact SCE.  This PRR is to be considered along with PRR356 in the WMS and ROS Task Force review.

· PRR462 – Market Solution Definition.  This PRR was tabled with concurrence of the PUCT until more progress is made by the stakeholders at WMS and PRS concerning the Market Solution. 

· PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  PRS remanded this PRR to RMS in November.  Based on a request by the submitter, RMS recommended deferral of consideration of PRR472 until sometime late in 2004.   

· PRR524 - Clarification of Timeline for Cost Submission.  This PRR was posted on 06/07/04 and is on a normal timeline.  PRR524 was addressed by PRS at its July 23rd meeting.  ERCOT Credit staff and the CWG have reviewed PRR524 and believe that it provides the advantages of allocating amounts owed to QSEs in a more timely manner.  In that regard, ERCOT Credit staff and the CWG believe this PRR does have credit implications, however, it will not impact the manner in which collateral is calculated.  At its July meeting, PRS voted to remand PRR524 to COPS.
· PRR525 - SCE Performance and Monitoring. This PRR was posted on 06/10/04 and is on a normal timeline.  At its July meeting, PRS voted to remand PRR525 to WMS for clarification.
· PRR527 - Clarify OOM Definition – URGENT.  PRR527 would revise the definition of OOM to include all generating unit specific deployment.  PRS approved urgent status for PRR527 through an email vote.  At its July meeting, PRS voted to remand PRR527 to WMS for clarification.
· PRR533 - Definition of Transmission Facility Owner.  PRS remanded the PRR to a task force to review the comments and bring solutions to the next PRS meeting.  The remand included two concepts for the task force to consider: (1) inclusion of “private owner” in the Protocols; and (2) whether the private owner has responsibilities.  
· PRR536 - Mandatory IDR Threshold Reduction.  This PRR was posted on August 17, 2004.  It is on a normal timeline and PRS will address it at its September meeting.
· PRR538 – OOMC Generic Cost for Coal.  This PRR was posted on September 1, 2004.  It is on a normal timeline and PRS will address it at its September meeting.
· PRR539 – OOMC Claw Back Correction.  This PRR was posted on September 1, 2004.  It is on a normal timeline and PRS will address it at its September meeting.
· PRR540 – OOM Cost Recovery Process Clarification.  This PRR was posted on September 1, 2004.  It is on a normal timeline and PRS will address it at its September meeting. 

· PRR541 – Regulation Deployment Ramp Rate.  This PRR was posted on September 1, 2004.  It is on a normal timeline and PRS will address it at its September meeting.
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