Protocol Revision Subcommittee

July 23, 2004 Minutes

Attendees:

	Shari Heino
	ERCOT
	Randa Stephenson
	PSEG

	Frankie Thomas
	AEP
	Smith Day
	Direct Energy

	Kenan Ogelman
	OPC
	Fred Sherman
	Garland Power & Light

	Mark Dreyfus
	Austin Energy
	James Jackson
	CPS

	Henry Durrwachter
	TXU
	Cesar Seymour
	Tractebel

	BJ Flowers
	TXU Energy
	Kristy Ashley
	Exelon

	Brad Belk
	LCRA
	Randy Jones
	Calpine

	Robert Kelly
	Brazos Electric
	Kathy Scott
	CenterPoint Energy

	Jerry Jackson
	First Choice
	Don Tucker
	ERCOT

	Manny Munoz
	CenterPoint
	Ted Hailu
	ERCOT

	DeAnn Walker
	CenterPoint
	Cary McCafferty
	ERCOT

	Troy Anderson
	ERCOT
	Sean Hausman
	PSEG

	Rob Connell
	ERCOT
	Dan Woodfin
	ERCOT

	Matt Mereness
	ERCOT
	Kay Trostle
	TXI

	Niel Avendano
	TECO energy
	James Hinson
	ERCOT

	Walter Reed
	LCRA
	Kent Grammer
	ERCOT

	Suzanne Bertin
	Reliant Energy
	Ann Shang
	ERCOT

	Brenda Harris
	Reliant
	Cheryl Moseley
	ERCOT

	Diana Zake
	ERCOT
	Jennifer Garcia
	EROCT

	Steve Madden
	Oxy
	Ino Gonzalez
	EROCT

	Eric Schubert
	PUCT
	Hal Hughes
	Denton Municipal Electric


Next Meeting:  Thursday, August 26, 2004 from 9:30 AM to 3:30 PM and Friday August 27, 2004 from 9:30 AM to 4:00 PM at ERCOT Austin.
Anti-Trust Admonition

The Anti-Trust Admonition was displayed for the members.   Kevin Gresham reminded the members of the importance of the complying with the Admonition.

Discussion on Agenda Order

The Chair described the manner in which he expected to proceed through the agenda.  

Minutes

Randa Stephenson moved to approve the minutes from the June PRS meeting; Henry Durrwachter seconded the motion.  ERCOT Staff discussed a correction to the discussion on PRR521 – replacing the phrase “revised by ERCOT” to “submitted by ERCOT”.  PRS voted unanimously to approve the minutes as corrected by ERCOT Staff.
Review of OGRRs

OGRR147 - System Fuel Availability

OGRR149 – Types of Responsive Reserve

Randy Jones moved to add a note to the minutes stating “The PRS notes for the record that no PRS member noted a discrepancy between the Protocols and OGRR147 and OGRR149”.  Fred Sherman seconded the motion that was approved on a unanimous voice vote after minimal discussion.

Update on Urgency Votes

Mr. Gresham provided a brief update on the email urgency votes that took place between the June and July PRS meetings.  He noted that PRR532 had not received “urgent” status.

PRR Withdrawals

PRR500 – OOME Down Payments Verifiable Costs

PRR505 – Elimination of OOME Down Payments

The submitters had notified ERCOT Staff via email of their desire to withdraw PRR500 and PRR505 respectively.   Mr. Durrwachter moved to affirm the withdrawals and James Jackson seconded the motion.  PRS voted to unanimously adopt the motion.

ERCOT Project Update

Troy Anderson presented a status update of projects underway at ERCOT.  Mr. Anderson noted that ERCOT is delaying the EMMS Release 4 update to 3/31/05.  Rob Connell stated that ERCOT will provide a list to PRS of projects to be prioritized in August.
Protocol Revision Requests

PRR409 - Voltage Support Service 

Randy Jones explained PRR409 and stated that there will be a companion Operating Guide Revision Request (OGRR) to define operating dispatch procedures.   Mr. Jones discussed the rationale for changing the power factor.  PRS discussed comments submitted by ERCOT Staff and LCRA.  James Hinson and Laura Zotter described ERCOT’s resource needs with respect to the Generator Reactive Compensation Task Force (GRCTF) comments.  After considerable discussion, Cesar Seymour moved to approve recommendation of the comments submitted by the GCTRF as amended by PRS and LCRA.  Brad Belk seconded the motion.  PRS voted to adopt the motion with three (3) abstentions.  PRS agreed to assign a priority to PRR409 during its 8/27/04 meeting.

PRR509 – Initiation, Procedure, and Settlement of disputes through ADR
BJ Flowers provided a history of PRR509.  PRS reviewed comments submitted by COPS, ERCOT Staff, TCE, First Choice and PSEG.  PRS noted that PRR467 already requires ERCOT to notify the market and provide certain information regarding resettlement.  After additional discussion, Smith Day moved to approve recommendation of PRR509 as submitted by COPS and amended by comments submitted by ERCOT Staff, and revised comments submitted by PSEG and TCE, and PRS.  Jerry Jackson seconded the motion.  PRS voted unanimously to adopt the motion.
PRR518 - Clarification of Requirements Relating to Retail Transactions

Terri Eaton described the latest iteration of PRR518, contained in the comments dated 7/16/04 submitted by ERCOT on behalf of the ERCOT/Market Participant meeting.   Ms. Eaton stated that the market participants had met with ERCOT Staff and developed consensus revisions that had been approved by RMS.  Ms. Eaton moved that PRS approve recommendation of PRR518 as amended by those comments; Mr. Durrwachter seconded the motion.  PRS voted unanimously to adopt the motion.
PRR523 - Revisions to Protocol Section 21

Mark Dreyfus began the discussion, stating that he had several responses to the ERCOT comments dated 7/21/04.  Mark Walker explained the goal behind some of ERCOT’s comments.  PRS discussed all of Mr. Dreyfus’ responses.  Ms. Eaton withdrew Green Mountain’s comments.  Mr. Dreyfus moved that PRS ask ERCOT Staff to prepare a draft of PRR523 showing all revisions under one author and post that draft for review and that PRS defer PRR523 until its August meeting.  James Jackson seconded the motion.  PRS voted unanimously to adopt the motion.  Mr. Dreyfus indicated that PRS should address two additional items in August: (1) the appeal process for PRRs rejected by PRS and (2) a timeline for consideration of comments to TAC.  ERCOT Staff agreed to produce and distribute a graphic depicting the PRR timeline proposed in PRR523.
PRR524 - Clarification of Timeline for Cost Submission

Direct Energy explained the intent of PRR524.  Ino Gonzalez explained ERCOT’s concerns about the receipt of verifiable cost data and when QSEs should provide it to ERCOT.  Ms. Flowers explained that COPS will be addressing the settlement timeline through a working group beginning on 8/20/04.  Mr. Greer moved that PRS assign PRR524 to COPS; Mr. Durrwachter seconded the motion.  PRS voted to unanimously adopt the motion.
PRR525 - SCE Performance and Monitoring

PRR527 - Clarify OOM Definition – URGENT 

Mr. Durrwachter introduced PRR525.  Ms. Woodard discussed its opposition to the PRRs stating that PRR525 and PRR527 together would greatly affect the regulation market by shrinking it and excluding smaller players.  Ms. Woodard proposed that PRR525 be tabled and revisited in 6 months.  Danielle Jaussaud mentioned that PRR525 addresses reliability issues.  She also stated that the Commission does not support PRR527; Ms. Woodard stated that PRR527 is unnecessary and described reasons for its opposition.     Mr Greer moved to reject PRR527, he later withdrew his motion.  Mr. Durrwachter provided information on the number of times responsive reserves have been deployed.  After considerable discussion, Mr. Durrwachter moved that PRS remand both PRR525 and PRR527 to WMS for clarification.   Ms. Stephenson seconded the motion.  PRS voted unanimously to adopt the motion.
PRR528 - Deadline for Filing ADR Claims

Ms. Flowers explained the intent behind PRR528.  Mr. Day moved to approve recommendation of PRR528 as submitted; Ms. Stephenson seconded the motion.  PRS voted unanimously to adopt the motion.
PRR529 - Calculating Final REC Purchasing Requirements – URGENT

Shari Heino described the intent of PRR529.  PRS reviewed comments submitted by Reliant, TXU, PUC Staff and ERCOT Staff.  After some discussion, Mr. Gresham moved to approve recommendation of PRR529 as amended by TXU, PUC Staff, Reliant and PRS.  Clayton Greer seconded the motion.  ERCOT Staff agreed to review the PRR and submit comments to TAC if necessary.  PRS unanimously voted to adopt the motion.  Mr. Greer moved to assign PRR529 a priority of 1.1.  Mr. Gresham seconded the motion.  PRS approved the priority with one abstention. 
PRR530 - Short Pay Uplift to LSEs
Cheryl Yager discussed the purpose behind PRR530 and walked PRS through an example of short pay uplift.  PRS discussed comments submitted by First Choice, Green Mountain, and ANP.  Steve Madden moved to reject PRR530; Ms. Eaton, Jerry Jackson, and Mr. Day seconded the motion.  PRS adopted the motion through a roll call vote: 5 1/3 in favor, 1 2/3 against.  During the subsequent discussion, several members agreed that the prospective nature of the uplift was objectionable.
System Prioritization

PRS discussed prioritization of three (3) PRRs, impacting ERCOT’s systems, which the ERCOT Board approved in July.  PRS discussed the Impact Analyses prepared by ERCOT staff.  Randy Jones moved that PRR479 (IDR Optional Removal Threshold) be assigned a priority of 2.1; PRR514 (Twelve Month Window for Non-IDR Scaling) a priority of 2.1; and PRR515 a priority of 1.1 (Disclosure of Local Congestion).  Beth Garza seconded the motion.  PRS unanimously voted to assign the priorities.
There being no other business, Mr. Gresham adjourned the meeting at 3:17 PM.
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