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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Settlement Billing & Invoice Dispute Process will need to be updated so as not to allow for disputes after Final Statements.
	TBD
	Resolve cost verifications prior to Final Statements.

	MARKET SEGMENT
	
	
	

	Consumer
	Not known.
	Not known.
	Not known.

	LSE:
General, Including NOIE
	Not known.
	Not known.
	Resolve cost verifications prior to Final Statements.

	LSE:
CR & REP
	Not known.
	Not known.
	Resolve cost verifications prior to Final Statements.

	QSE
	No longer able to final disputes after Final Statements.
	Not known.
	Resolve cost verifications prior to Final Statements.

	Resource
	Not known.
	Not known.
	Resolve cost verifications prior to Final Statements.

	TDSP
	Not known.
	Not known.
	Resolve cost verifications prior to Final Statements.


	Comments


Overall, ERCOT has no objection to this PRR; however, ERCOT would like to raise the following issues:

Currently, cost verifications are filed in accordance with Section 9.5, Settlement and Billing Dispute Process.  This process requires that QSEs submit verification and support documentation for costs within ten (10) Business Days of the date of issue of the respective Settlement Statement or Settlement Invoice.  This includes both Initial and Final Statements. 
ERCOT needs to receive all costs to be verified within (10) Business Days of the date of issue of the Initial Settlement Statement in order to include all valid claims for payment in the Final Statement.
However, if the QSE submits verification in time for timely ERCOT consideration before the Final settlement run, the possibility always exists that the submitted documentation may not be sufficient to support the claimed costs.  This would require that QSE provide additional documentation and, as a result, the QSE might not be paid in this Final settlement run as it had originally anticipated but in the next available settlement run.  
Finally, the settlement and billing dispute process currently allows disputes to be filed after the issuance of both Initial and Final Statements. Section 9.5, Settlement and Billing Dispute Process, would also need to be revised to eliminate the ability to file disputes after Final Statements, assuming that is the intent of this PRR.
ERCOT’s only proposed revised language is in Section 6.8.3.3 item (3), which changes “trade day” to “Operating Day.”

	Revised Proposed Protocol Language


6.8.3.3
RMR Energy Payments Based on Contract Amounts

(1) Fuel payments, on the Initial Settlement Statement, for energy delivered under the RMR Agreement will be based on the product of such energy delivered (in MWH) times an estimated RMR Unit heat rate, in MMBtu/MWh, times an estimated fuel price, in $/MMBtu as included in the contract amount negotiated by the Generation Entity.  The fuel payment will be subsequently trued-up to reflect actual fuel costs as set forth in Section 6.8.3.3(4) prior to the issuance of Final Settlement.

(2) The RMR Unit owner shall provide good faith estimates of the RMR Unit heat rate to ERCOT in its application for an RMR Agreement.  Based on production figures provided to the RMR Unit owner by ERCOT, the RMR Unit owner shall also provide ERCOT fuel Supply options available for the RMR Resource.  For each option, RMR Unit owner will detail the associated impacts on the fuel and non-fuel budgets and on the availability of the unit.  No less than thirty (30) days after the receipt of the fuel Supply options, ERCOT shall notify the RMR Unit owner of its fuel Supply option selection.  Fuel payments on the Initial Settlement Statement for RMR Services provided will be based on the estimated heat rates, actual RMR energy deployments, and estimates of fuel costs established using the fuel Supply options selected by ERCOT.  These payments will be trued up to reflect actual verifiable fuel costs incurred by the RMR Unit on subsequent Final, Resettlement or True-Up Statements as outlined in Section 6.8.3.3(4).

(3) The Generation Entity in good faith may revise the estimated fuel prices for its RMR Unit at any time to more accurately reflect the expected fuel expense for a particular day, subject to ERCOT’s approval of the revised fuel price, which ERCOT shall not unreasonably withhold.  This adjusted fuel price will be the basis for payment for energy delivered in the operating month, subject to true-up by ERCOT based on actual fuel costs incurred by the RMR Unit in providing RMR Service.  Revisions shall be provided to ERCOT prior to the issuance of Final Settlement for the given Operating Day.
(4) The RMR Unit owner shall provide ERCOT with actual fuel costs on a monthly basis for the RMR Unit in a level of detail sufficient for ERCOT to verify that all fuel costs are actual and appropriate.  ERCOT will perform a true-up of the estimated fuel costs using the submitted and verified actual fuel costs for the RMR Unit on a schedule determined during the RMR Agreement negotiations such that, for the duration of the RMR Agreement, the RMR Unit is paid only for its actual fuel costs incurred.  These actual fuel costs must be submitted to ERCOT prior the issuance of the Final Settlement Statement. Documentation to be provided by an RMR Unit owner to allow ERCOT to verify submitted fuel costs to ERCOT for payment will be based on mutual Agreement between the RMR Unit owner and ERCOT or through specific documentation standards outlined in the Protocols.  Absent specific documentation requirements mutually agreed to by the parties or outlined in the Protocols, the RMR Unit owner will provide an affidavit as verification attesting that the fuel cost figures being submitted represent fuel cost attributable to operating the RMR Unit.

(5) Fuel costs incurred by the RMR Unit to provide Balancing Energy Service will be excluded from the monthly fuel cost payment.  The amount to be excluded will be calculated by multiplying the total actual fuel cost for the month by the monthly energy produced for Balancing Energy Service and then divided by the total energy produced by the RMR Unit for the month.

(6) The formula below will be used to determine the total RMR Payments to be allocated to each QSE in Section 6.9.4, Settlement Obligation for Black Start Service, RMR Standby Service, and RMR Synchronous Condenser Service.

ERMRiq
=
SUM(ERMRui)q

Where:

i
interval

u
unit

q
QSE

ERMRiq
Summation of payments for RMR Energy per interval for all QSEs in the market.

ERMRui  
Payment to provider for RMR Energy per unit per interval

MRiu 
Metered value for the Resource per interval for that RMR Unit using actual and/or estimated values.
524PRR-02 ERCOT Comments 070604.doc
Page 1 of 1
524PRR-02 ERCOT Comments 070604.doc
Page 1 of 1
524PRR-02 ERCOT Comments 070604.doc
Page 1 of 1

