ERCOT Board Action

	PRR Number
	517PRR
	PRR Title
	Reduce the Number of Annual TCRs Sold to 40% from 60%

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	Section 7.5.3.1, Annual and Monthly Auction of Transmission Congestion Rights

	Proposed Effective Date
	September 1, 2004

	Priority & Rank Assigned
	N/A

	Revision Description
	To reduce the number of annual TCRs being sold from 60% to 40%.

	Benefit
	Selling fewer annual TCRs will help reduce overselling TCRs.  When TCRs are oversold, TCR Credit Payments exceed Congestion Rent and the difference is made up by BENA.
Annual TCRs are calculated using a planning case that represents the peak hour of the following year.  The number of scheduled outages during this peak period is minimal.  Monthly TCRs are auctioned based on seasonal peak planning cases with generally 6 to 10 times more scheduled outages than the annual peak periods.  These cases typically result in more limited transmission capacity and available TCRs can be much less than the TCRs already auctioned in the annual auction.  Selling less TCRs in the annual auction will allow ERCOT to sell more TCRs on a monthly basis when additional outage information is available.

	PRS Recommendation
	PRS recommended approval of PRR517 as submitted.

	TAC Recommendation
	TAC recommended approval of PRR517 as recommended by PRS.

	Board Action
	Board approved PRR517 as recommended by TAC.


	Sponsor

	Name
	Pamela Dautel

	E-mail Address
	pdautel@ercot.com

	Company
	ERCOT

	Company Address
	2705 W. Lake Dr., Taylor TX 76574

	Phone Number
	512-248-3955

	Fax Number
	512-248-3995


	Proposed Protocol Language Revision


7 Congestion Management
7.5
Transmission Congestion Rights
7.5.3
Annual and Monthly Auction of Transmission Congestion Rights

7.5.3.1
Annual and Monthly Auction Summary

Forty percent (40%) of the total annual quantity of TCRs less PCRs for any given CSC will be awarded to Market Participants based on the results of an initial annual auction.  These TCRs will be made available in the annual auction for each hour of the year.  For the annual auction, the quantity of TCRs used to calculate the 25% limit, pursuant to Section 7.5.9, Limitation on Ownership or Control of TCRs, is based on the total annual quantity of TCRs (which includes PCRs).  Each annual auction will be completed no later than the 15th of December, on a date set by ERCOT.

Prior to each monthly auction, ERCOT will determine the total monthly quantity of TCRs available for that month based upon forecasted system conditions for the month.  The amount of TCRs that will be auctioned in the monthly auction will be the total monthly quantity of TCRs, less any PCRs, and less any TCRs for that month sold in the annual auction.  For that monthly auction, the quantity of TCRs used to calculate the 25% limit, pursuant to Section 7.5.9, Limitation on Ownership or Control of TCRs, is the greater of (A) the total annual quantity of TCRs, or (B) the total monthly quantity of TCRs.  However, in determining the amount of TCRs available in each monthly auction, ERCOT shall seek to achieve revenue neutrality and avoid a revenue shortfall due to payment to TCR holders for the month.  The TCRs auctioned in the monthly auction will be awarded to Market Participants based on the results of monthly auctions.  These TCRs will be made available in the monthly auction for all hours of each day of each month for which the auction is being held.  Each monthly auction will be completed no later than the 15th of each month prior to the month that the TCRs are effective, on a date set by ERCOT.
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	Comments Author
	Comments Summary

	Constellation
	Recommends rejection


	Sponsor's Revision Description
	To reduce the number of annual TCRs being sold from 60% to 40%.

	Sponsor's Reason for Revision
	Selling fewer annual TCRs will help reduce the chance that the total number of TCRs sold will exceed available TCR capacity, and will help make sure that monthly TCRs are available on all CSCs.
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