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DRAFT

Request for Proposal

Day Ahead Market

____________, 2004
I.
General Information

Purpose

Electric Reliability Council of Texas, Inc. (hereinafter referred to as “ERCOT”) is seeking proposals to determine the qualifications and services available in two particular areas:
(1) Cash settlement to buyers and sellers in the Day Ahead Market (DAM),

(2) The ability of an entity or institution to deliver credit limit management,

(3) Accept market participant financial default risk [credit and cash settlement services]

(4) the ability of an entity to provide a proven bid/offer/clearing platform that can incorporate the bidding and clearing methods defined by ERCOT [platform services].

Firms may propose either credit and cash settlement services, platform services or both.

TXU has separated out these functions to highlight that each one could be responded to in isolation.  It does mention this in the text but we think this format highlights it further – purely a judgment call though.
 (1) the ability of an entity or institution to deliver credit limit management, cash settlement to buyers and sellers in the Day Ahead Market (DAM), and accept market participant financial default risk [credit and cash settlement services] and (2) the ability of an entity to provide a proven bid/offer/clearing platform that can incorporate the bidding and clearing methods defined by ERCOT [platform services].  Respondents will propose an integrated auction service, and the proposal will include both the credit and settlement functions from (1) above with the clearing platform in (2) above.
Background

ERCOT is a private non-profit corporation responsible for the reliable transmission of electricity across Texas' interconnected 37,000-mile power grid. In addition to ensuring transmission reliability and open access for wholesale electric market participants, ERCOT is also charged with overseeing the transactions related to the January 1, 2002, restructuring of the electric industry - including the development and effective operation of the competitive retail market in its region. The Texas legislature enacts the laws related to the electric utility industry, and the Public Utility Commission of Texas (“PUCT”) is ERCOT's principal regulatory authority.  The ERCOT reliability region comprises about 85% of the electrical load in Texas and has an overall generating capacity of approximately 70,000 Megawatts (MW).  ERCOT is one of 10 regional reliability councils in the North American Electric Reliability Council (NERC).  As a NERC member, the primary responsibility of ERCOT is to facilitate reliable power grid operations in the ERCOT region by working with the region's electric energy industry organizations. ERCOT is the only reliability region in North America that is located completely within the borders of a single state with only limited DC interconnections with other reliability areas. 

ERCOT has been tasked with establishing a voluntary day-ahead energy market by March 2005.  ERCOT financially settles with Qualified Scheduling Entities (QSEs) for various ancillary services and other charges.  Market participants may seek to qualify as QSEs with ERCOT; such status carries with it many responsibilities.  Two principal obligations of QSEs are to: (1) provide daily energy schedules reflecting resources and forecast load they are representing and (2) maintain adequate collateral with ERCOT for services it procures through ERCOT.  A current list of ERCOT QSEs is available at: http://www.ercot.com/ERCOTPublicWeb/PublicMarketInformation/MarketTotals/QSEs/QSEs.xls.  QSE participation in the DAM will be voluntary, and ERCOT cannot predict the level to which QSEs will utilize the DAM. 

In the DAM, ERCOT expects to have a single bid/offer clearing each business day performed at approximately 8:30 a.m. CST, for volumes to be scheduled the next day.  See Exhibit 1 for a draft contract description.  The clearing algorithm contemplated would utilize dollar trade credit limits for each buyer and seller, submitted prior to clearing by the credit provider, to ensure the dollar volume of bids/offers awarded to any QSE does not exceed the trade credit limit submitted by the credit provider on behalf of that QSE.  It is expected that Saturday, Sunday, and Monday scheduled volumes would be cleared on Friday.  It is expected that volumes to be scheduled for defined holidays and on the day after a defined holiday would be cleared on the last business day prior to the holiday.

General RFP Rules

1. One or more bidders (“Firms”) will be selected to provide ERCOT with the services outlined in this document.  ERCOT requests that each Firm provide as much information as possible when responding to each point in this RFP.  The Firm must identify any specific requirements with which it is unwilling or unable to comply.  

2. The key dates for the RFP process are as follows:

· Questions for clarification must be submitted by email to Pamela Dautel  (pdautel@ercot.com).  Questions must be submitted in writing no later than [insert date].

· Answers to questions will be presented on [insert date] via e-mail. 

· Proposals must be submitted by [insert date].  Firms are required to submit five paper copies and an electronic version of their proposal(s).  Proposals shall be submitted to Pamela Dautel, 2705 W Lake Dr., Taylor, TX 76574-4953 (email address:  pdautel@ercot.com).

· After reviewing written proposals, ERCOT, with the assistance of the evaluation committee (a group made up of ERCOT market participants and PUCT staff), will select top Firms to present their proposals and qualifications orally to ERCOT and the evaluation committee. 

· ERCOT will then hold contract discussions will be held with the prospective Firm(s). 
3. ERCOT reserves the right to amend the RFP at any time before the specified due date for proposals.  After the proposal due date, amendments to the RFP shall be sent only to Firms who submitted a proposal.

4. Before the proposal due date, a submitted proposal may be withdrawn by submitting a written request for its withdrawal to ERCOT Pamela Dautel, 2705 W Lake Dr., Taylor, TX  76574-4953 (email address: pdautel@ercot.com).

5. All those submitting proposals shall keep their proposals open for acceptance by ERCOT for a period of 180 days.

6. Any cost incurred by a Firm in the preparation of the proposal will be borne by the Firm and the proposal will become the property of ERCOT.

7. No oral or written statements made by ERCOT personnel shall be considered addenda to this RFP unless the statement is confirmed in writing and identified as a written addendum to this RFP.  During the evaluation process, it will be assumed that respondents received all amendments and addenda for this RFP.

8. ERCOT reserves the right to seek proposal clarification from any Firm to assist in making decisions.

9. ERCOT, with the input of the evaluation committee, will evaluate all proposals and consider cost, reliability, operating history and quality of service in the selection of the firm it believes will provide the best overall value to ERCOT and its market participants.  ERCOT reserves the right to reject any and/or all proposals, or any portions of proposals.  
II.
Scope of Services

Service 1: Credit and Cash Settlement Services to QSEs

ERCOT is seeking a proposal to provide the following Credit and Cash Settlement Services to QSEs:

1. Provision of trade credit management services that enable QSEs to bid and offer in the DAM.  Those services would include submitting QSE dollar trade limits on a timely basis into ERCOT’s selected clearing engine, in order that QSE bids or offers might be awarded.

2. Provision of cash settlement services between the appropriate parties on a schedule no earlier than one business day after the delivery day and no later than a timeframe to be established by ERCOT.

3. Acceptance of all DAM QSE payment default risk and protection ensuring that no QSE is in anyway responsible for any part of any payment default by another participating QSE.  [Shouldn’t this also include indemnifying market participants or managing credit risks in the Balancing Energy Market from defaults in the ADAM? (the Constellation Proviso).]
4. Provision of Day Ahead results to QSEs such that awards may not be edited prior to submitting the appropriate schedules to ERCOT.

5. Provision to allow the ERCOT Credit Working Group to review the potential advantages/disadvantages of clearing as solution of managing the Day Ahead market.  
Service 2: Platform Services (Bid/Offer/Clearing/Posting)

ERCOT is seeking the following Platform Services:

1. Provision of an electronic system, the DAM Solver, that enables QSEs to submit bid and offer curves as defined in Exhibits 1 and 2, performs a one-time daily clearing of bids and offers using the solver solution outlined in Exhibit 2 and sends results to the appropriate QSE, ERCOT and the cash settlement entity(s) defined by ERCOT and their QSEs.

2. The proposal is for full service. The services will be independent of ERCOT’s computer and communications networks.
3. Software : The DAM solver must provide the capability for third party credit providers to easily input trade credit limits, on a daily basis, by QSE.  Those trade credit limits would be used as a limiting factor in the clearing process. .

A. Bid Structure:  Each bid will either be an offer to sell or a request to buy (offer and bid curves).  Sell/buy bids include:  Z = Zone in which seller/buyer is interested in selling/buying energy; N = minimum MW to be sold/bought each hour (whole number); S = start hour for this bid; E = end hour for this bid (duration not to exceed 24 hours); D = minimum duration in hours for this bid (E-S>=D-1); H = the hour in which the bidder is offering to sell/buy energy; P = the maximum price per unit the buyer is willing to pay for energy or the minimum price per unit for which the seller is willing to sell the energy; Q = maximum quantity the seller/buyer is willing to buy/sell.


B. Credit: The proposal should include provisions for the management of credit with respect to trade credit limits. 
C. DAM Solving Process: The general process for solving the DAM will consist of making awards and choosing the clearing prices.  The Objective function will be to maximize the sum of the difference between bid-based revenues and bid-based costs simultaneously over the 24-hour period:  Maximize: sum over successful buy offers of (bid price) * (amount bought) minus sum over successful sell offers of (bid price)*(amount sold).  A pro-rata allocation will be developed to handle quantity and price alternate optimal solutions rather than have the DAM Solver arbitrarily chose a solution (luck of the draw).  DAM results will include a compiled bid curve and constraint report for ERCOT and participants.

D. DAM Clearing:  In general terms, the day ahead clearing price for energy (DAMCPE) will be the price at which the bid curve and offer curve intersect.  Or, in the case of convergent bid and offer curves that do not intersect, the price that is the mid-point between where the bid curve and offer curve are closest.  Non-convergent bid and offer curves will result in a DAMCPE equal to “NC” for non-convergence.  The firm managing the DAM will horizontally add all bid and offer curves from each buyer and seller to create the aggregated bid and offer curves used to determine the DAMCPE.

III.
Requirements for Firm Responses

1. Firm Information

A. Firm contact name and information, including email address.

B. Identification of specific individuals who would provide services for ERCOT, along with resumes for partners and managers, including their background, years of experience, industry experience, and their role in the proposed engagement, as well as discussion of their experience relevant to meeting the needs of ERCOT.

C. Size of your practice in the electric and other energy industries.  Provide a national summary of electric and other energy industry clients won and lost during the last three years.  Include explanation for lost clients.  
D. Description of the Firm’s ability to deploy appropriate resources to serve the needs of ERCOT.  Include a discussion of areas of functional expertise necessary to fully provide services being requested and the Firm’s capability to provide those specialized resources. 

E. Address the commitment of your Firm to the electric energy market and your credentials in serving the electric market.  Include a discussion of your Firm’s industry service strategies, participation in industry related activities, and relevance of those strategies and activities to ERCOT.

F. Information regarding any relationships between your Firm or any of its clients and ERCOT, or ERCOT’s market participants.  Include a description of any existing or potential conflicts of interest between the Firm and ERCOT, or its existing market participants, as well as a description of services provided to ERCOT or to ERCOT market participants during the past three years.

G. Information regarding any relationships between your Firm (or any of its major clients) and the Public Utility Commission of Texas (“PUCT”)   Include a description of any existing or potential conflicts of interest between your Firm and PUCT.

H. Full disclosure of any lawsuits or other legal disputes involving services provided by your Firm.

I. Three years of audited financials.

J. List of the Firm’s corporate officers.

K. Officer level contacts and contact numbers for any entities you are dependent upon to provide said services.

L. If delivery of the proposed auction system or services are in anyway dependent on other legal entities or service providers under contract to you, please include a description of the nature of the relationship, the term of the relationship, a measure of the track record of the relationship, and any other pertinent information that might provide ERCOT context, scale and a sense of past performance in this arena.

M. If your Firm is has more than one office, the information outlined above as it applies to the office which would provide services under your Firm’s proposal.

2. Services

A. Description of the ability of your Firm to complete services and provide final deliverables by dates requested.  Include references of clients or examples of operating environments with similar implementations (successful or unsuccessful).
B. Description of how your Firm will ensure continuity of service provided during the contract term.

C. A high-level implementation sequence and schedule, including any known dependencies.

D. Provide a thorough description and history of your current operations as they relate to the services your firm is proposing.

E. A detailed description of the types of agreements you anticipate executing with ERCOT and/or ERCOT market participants (such as Qualified Scheduling Entities, Retail Electric Providers, Municipalities, Cooperatives).  Provide terms and conditions for each type of agreement.  If agreement terms will be vary depending on whether an entity is an investment grade, identify the variances. 
F. Identify whether the proposal requires that all participants utilize the product or whether there will be an allowance for alternative platforms or solutions.

G. ?
3. Technical/Operational Requirements:  Provide an overview of the following: 

A. Describe the software tools that you will use in development, build, and management of your Firm’s proposed solution. 

B. Describe the software platform upon which development will be undertaken for this project.

C. Describe the technical expertise of your proposed staff for the various areas of assessment.  Note whether the technical experts are certified by the appropriate software vendors and have experience in the energy industry providing similar services.
D. Describe the methodology that you plan to use to translate ERCOT’s requirements into actual deliverable documents.  In particular, the ability to submit block offers and bids results in a Mixed Integer Programming (MIP) problem that potentially links multiple hours. Please describe the method you plan to use to determine awarded quantities and DAMCPE such that no buyer pays more than their bid price and no seller gets paid less than their offer price.

E. Describe the ability of the proposed solution to perform the following additional features, if required by ERCOT in the future
(1) Co-optimization of Ancillary Services (AS): AS in ERCOT are offered as $/MW. Co-optimization would tradeoff the revenues from AS capacity versus its energy revenues based on its energy offer over the 24-hour period submit to meeting system AS needs;
(2) Simultaneous and/or joint trading of Transmission Congestion Rights (TCR); and

(3) Acceptance of three-part offers consisting of Start-up cost, Minimum-energy cost, and energy offer curve components.
F. Because you will be provided with access to sensitive, secure, and proprietary information of ERCOT and its market participants, your contract with ERCOT will require that you not have any prohibited conflicts of interest and that you strictly maintain the confidentiality of all information to which you have access.  Each of your employees who provide services will be required to sign a Confidentiality and Prohibited Conflicts Acknowledgment, a copy of which is attached hereto as Exhibit 3.  Discuss your Firm’s approach with regard to maintaining security, privacy and confidentiality of customer data and other information to which you might have access. 

G. List in detail any resources you will need from ERCOT.

H. If your Firm maintains a set of “Best Practices” for maintaining the security of its development process and/or computer systems, provide a copy of these Best Practices.

4. Cost of Services

A. A schedule of fees for which QSEs and/or ERCOT  would be responsible, to your firm or any third party required to support delivery of the service proposed, including any one time set up fees, license fees, service fees, maintenance fees, volume related fees or any other fees.  
B. The period for which the proposed fees are relevant.

C. Any estimate of fees or cost reimbursements the entity or institution might expect from ERCOT for any one-time systems work and/or ongoing reporting that ERCOT might require related to settlement results.

D. The time commitment of ERCOT staff included in the estimated time to complete the engagement.  Describe, to the extent possible, the ERCOT departments from which this staff commitment will be required.

E. Provide a summary of your Firm’s billing policies and procedures.
F. 
5. References:  Please provide at least three (3) references of clients to whom you recently provided similar services.  With each reference, the Firm must include the reference name, address, phone number, and the name and position of a contact person.  ERCOT reserves the right to contact any current or previous client of the Firm (identified by the Firm or not).



6. 
Exhibit 1

ERCOT Day Ahead Market Contract Description

(Draft, Example)

Contract Unit

One megawatt per hour.

Price Quotation

U.S. dollars and cents per megawatt hour.

Contract Days

Contracts will be offered for each ERCOT Operating Day including all weekends and holidays.

Bid/Offer Hours (CPT)

Contracts will be posted for the submittal of bids and offers beginning at 10:00 a.m. the day before contracts are awarded until 8:00 a.m. the day contracts are awarded.

Contract Awards

Contracts will be closed and day ahead results will be determined after the conclusion of the Bid/Offer Hours, and bid and offer results will be provided to participants within 1 hour after contracts are closed.   Contracts for weekend days and Mondays will be awarded on the preceding Friday.  Contracts for ERCOT holidays will be awarded on the preceding non-holiday weekday.

Settlement Type

Physical.

Contract Locations

Contracts will be offered for each currently defined Congestion Zone.

Delivery and Take Period (CPT)

Delivery and take shall take place at the rate of 1 megawatt per hour over the contract duration. 

Delivery

Delivery and take are required to take place within the Congestion zone established by the awarded contract.  Seller is required to deliver in the zone.  Buyer is responsible for the movement of power within the zone.
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Exhibit 2  Day-Ahead Market
Title

Day-Ahead Market (DAM) at market open.  

Purpose

PUCT Substantive Rule 25.501 requires ERCOT to operate a day-ahead energy market, either directly or through contract that includes an energy bid/offer market that is cleared by the market operator.  This paper assumes this day-ahead market will be designed such that it contains the appropriate interfaces to allow for transition at a later date to a market design that is simultaneously feasible considering transmission constraints at minimal cost, provided such a design change is adopted as a part of the ERCOT Protocols. The market structure described here provides a market mechanism to allow ERCOT market participants to arrange for their electric energy requirements for the next day (i.e., day-ahead).  This market mechanism will provide price discovery and price certainty to market participants for energy purchases made day-ahead.  The DAM is not necessary for reliability of the ERCOT system. 

Time Frame

The DAM will be settled and closed prior to the settlement of the Day-Ahead Ancillary Services Market, which, in turn, is followed by the execution of the Day-Ahead Reliability Unit Commitment (RUC) program.

Definitions

Bid Curve – A monotonically decreasing indication of the desire to purchase energy at a settlement point.  That is, the lower the price of energy available becomes the higher the quantity that the bidder will be willing to purchase. 

Offer Curve – A monotonically increasing indication of the desire to sell energy at a settlement point.  That is, the higher the price of energy becomes the higher the quantity of energy that the offering entity will be willing to sell.

DAM Clearing Price for Energy (DAMCPE) – The price at which the bid curve and offer curve intersect. Or in the case of convergent bid and offer curves that do not intersect, the price that is the mid-point between where the bid curve and offer curve are closest.  Non-convergent bid and offer curves result in a DAMCPE equal to “NC” for non-convergence. .

Settlement Points – Physical locations within the transmission system, which may be a generator bus, load zone, or hub, that will be used to settle the DAM.

Description

The DAM is an auction-based market that matches offers from entities that wish to sell energy for the next day with entities willing to purchase energy for the next day.  The offers to sell energy may specify delivery at a generator bus or a load zone (or trading hub if applicable).  Likewise, bids to purchase energy may specify delivery at a generator bus or at a load zone (or trading hub if applicable). ERCOT will consider each settlement point in rotation until all settlement points have been cleared.  This means that sellers and buyers should expect the possibility that all offers and/or bids are matched.  Consequently, sellers may not offer for sale more energy than they are capable of providing and buyers may not bid for more energy than they expect to use. Preference for delivery to a generator bus or load zone may depend on the ownership of Congestion Revenue Rights (CRRs) by either party.  Congestion is not settled in the DAM.  

Entities desiring to participate in the DAM submit bid curves and offer curves (including settlement points) for energy for each hour for the next operating day through there respective QSEs.  A bid to purchase a block of energy only if the total block can be purchased may be entered as a single point bid giving the quantity and the price. Multiple hours may also be entered so that there is only a purchase if each of the consecutive hours can be purchased.   An offer to sell a block of energy only if the total block can be sold may be entered as a single point offer giving the quantity and the price.  Multiple hours may also be entered so that there is only a sale if each of the consecutive hours can be sold.

RMR language added:

Provided ERCOT anticipates the RMR Resource is needed in real-time, it shall submit block offers for RMR Resources at its Congestion Management Zone prior to Texas Nodal and at it node after the start of Texas Nodal based on contracted prices for Start-up cost, Minimum-energy cost and energy production curve such that the block offer quantity and hours have the greatest likelihood of being selected.  For RMR Resources selected in the DAEM,  ERCOT shall submit energy offer curves for SCED based on RMR contract rates and any credits associated with RMR Resources due to SCED energy deployments different from DAEM schedules will be tracked separately and accounted for in the monthly actual fuel cost true up in accordance with the RMR contract terms. 

Multiple bids and offers will be grouped such that offers to sell in a load zone will be matched to bids to buy within the same load zone.  Likewise, offers to sell at a trading hub will be matched with bids to buy at the same hub.  At the close of the DAM, ERCOT will sum the QSE's hourly bid and offer curves to produce aggregated hourly bid and offer curves at each settlement point (i.e. horizontally sum quantities offered at the same price points to produce the aggregated bid and offer curves).  The DAMCPE for each hour at each settlement point will be the value where the aggregated offer and bid curves intersect (see Example 1 below).  In those cases where the aggregated bid and offer curves converge but do not intersect, the DAMCPE will be established as the midpoint between the aggregated bid and offer curves at the aggregate quantity associated with the closest convergence (see Example 2 below).  This solution is essentially a “split-the-savings” concept.  In those cases where the aggregated bid curves and the offer curves diverge, the DAMCPE = “NC”  and there is no successful auction (see Example 3 below). 

Upon DAM closure, the DAMCPEs and quantities for each Settlement Point will be posted.  Additionally, after the close of the DAM, successful QSEs will be provided with quantities sold and purchased at each settlement point for each hour, and these purchases and sales will be  scheduled for use by the RUC.  

The DAM design will include appropriate interfaces to allow migration at a later date to a market design that incorporates simultaneously feasible criteria considering transmission constraints while minimizing cost.

Inputs

· Hourly Bid Curves by settlement point

· Hourly Offer Curves by settlement point

· Settlement Points

Outputs

· Hourly DAMCPE by settlement point

· ERCOT hourly energy schedules of quantities of energy purchases and sales by settlement point

· Notification to each market entity of their responsibilities and/or obligations regarding their bids and offers

Settlement and Examples

ERCOT will horizontally add all bid and offer curves from each buyer and seller to create aggregated bid and offer curves to determine the DAMCPE and quantity of energy transactions for each hour in the day-ahead period.  

Example 1

Aggregated Offer Curves (from QSEs) and Bid Curves (from QSEs) for an arbitrary hour at a settlement point that intersect.

Assume:


Bid Curve: Minimum = 20 MW @$55, Maximum = 100 MW @$35
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Offer Curve: Minimum = 20 MW @ $25, Maximum = 100 MW @ $45

Clearing Point (DAMCPE) is at $40 and schedules created are:


ERCOT to QSEs = 80 MW


QSEs to ERCOT = 80 MW

Example 2

Aggregated Offer Curves (from Generators) and Bid Curves (from REPs) for an arbitrary hour at a settlement point that converge but don’t intersect.

Assume:


Bid Curve: Minimum = 20 MW @$55, Maximum = 100 MW @$35
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Offer Curve: Minimum = 20 MW @ $25, Maximum = 100 MW @ $45

Clearing Point (DAMCPE) is at $30 (the midpoint between the bid and offer curve) and schedules created are:


ERCOT to QSEs = 100 MW


QSEs to ERCOT = 100 MW

Example 3

Aggregated Offer Curves (from QSEs) and Bid Curves (from QSEs) for an arbitrary hour at a settlement point that do not converge.

Assume:


Bid Curve: Minimum = 20 MW @$55, Maximum = 100 MW @$35


Offer Curve: Minimum = 20 MW @ $65, Maximum = 100 MW @ $85
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Clearing price (DAMCPE) = “NC”  and no schedules are created.

Exhibit 3

ERCOT Confidentiality and Prohibited Conflicts of Interest Acknowledgement 

In the course of providing services to the Electric Reliability Council of Texas, Inc. (“ERCOT”) as an independent contractor, you will come in contact with or generate Confidential Information.  “Confidential Information” means all information, technical data or know-how which relates to the business, services or products of ERCOT, ERCOT’s members or customers, or ERCOT’s other contractors, consultants or vendors, including, without limitation, any research, products, services, developments, inventions, processes, techniques, designs, data, scientific, technical, engineering, distribution, marketing, financial, merchandising and sales information, which is disclosed to you, directly or indirectly, in writing, orally, electronically or by drawings or inspection.   ERCOT’s customers include load entities, transmission providers, generating entities, and other market entities utilizing ERCOT services and are listed on ERCOT’s website, www.ercot.com.  

In consideration of your being provided access to Confidential Information, you must agree to maintain the confidentiality of all Confidential Information.  Further, any deliverable you provide to or produce while providing services to ERCOT will belong to ERCOT and must be treated by you as Confidential Information unless and until ERCOT has approved the public release of such item in writing.  

By your signature below, you agree to maintain the confidentiality of all Confidential Information and will specifically: 

· Not use Confidential Information for any purpose other than providing services to ERCOT.

· Not disclose Confidential Information to any person or entity other than ERCOT employees or other independent contractors of ERCOT who have executed a confidentiality agreement similar to this, as necessary to effectuate your services to ERCOT. 

· Take reasonable security measures, comparable to those of similar companies in similar industry, and to use reasonable care, at least comparable to the care exercised by similar companies in similar industry, to preserve and protect the secrecy of and to avoid disclosure or use of Confidential Information.  

· Take reasonable actions and precautions to prevent unauthorized disclosure of Confidential Information.  

· Promptly advise ERCOT in writing of any misappropriation or misuse by any person or entity of such Confidential Information which may come to its attention and will cooperate in any reasonable way to help ERCOT regain possession of Confidential Information and prevent further unauthorized use or disclosure.

· Return all Confidential Information upon the termination of services or upon the request of ERCOT.

In addition, contractors of ERCOT must provide services to ERCOT with total objectivity.  In consideration of receiving access to Confidential Information for purposes of providing services to ERCOT, you must agree to not engage in any prohibited Conflicts of Interest during the time you provide any services for ERCOT.   By your signature below, you agree that you will not engage in any prohibited Conflicts of Interest.  Prohibited Conflicts of Interest include situations where:

· You stand to gain or lose personally from an ERCOT business decision; 

· You or any member of your immediate family or household have an interest, direct or indirect, in an entity dealing with ERCOT, and the interest is of such an extent or nature that your decision might be affected or determined by it; or 

· You serve in an advisory, consulting, technical, or management capacity for any business organization that does significant business with, or is a market participant within ERCOT.  

If a Conflict of Interest or appearance of Conflict of Interest becomes apparent to you after you sign this Acknowledgement, you should inform the ERCOT Human Resources Director immediately.  Because the appearance of a Conflict of Interest may be just as damaging to ERCOT’s reputation as a real conflict, you are expected to take an objective look at your actions from time to time to determine whether a reasonable observer would have grounds to believe a prohibited Conflict of Interest exists.

Please indicate your acknowledgment of and agreement to your responsibilities with respect to ERCOT’s Confidential Information and Conflicts of Interest requirements by signing below (electronic or faxed signature may be accepted at ERCOT’s discretion):

ACKNOWLEDGED AND AGREED: 

Signed:  ______________________________________________

Printed Name: _________________________________________

Date: ________________________________________________

Name of Independent Contractor’s Employer:  
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� A simple example is a block offer of 100 MW at $50/MWh and two continuous bids of up to 50 MW each at $30/MWh and $75/MWh. The MIP would clear the offer and both bids, but how would set DAMCPE?
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