PRS Items for TAC Meeting – August 5, 2004 


The following PRRs were acted upon by PRS and are presented to the TAC for the actions shown:

PRRs Recommended for Approval:
The following PRRs were approved by PRS and are recommended to the TAC for approval:

· PRR517 - Reduce the Number of Annual TCRs Sold to 40% from 60%.  Proposed effective date September 1, 2004.  No budgetary impact; no impact to ERCOT staffing; no computer system impacts; no business function impact; no impact to grid operations.  This PRR would reduce the number of annual TCRs being sold from 60% to 40%.  The PRS voted to recommend approval of PRR517 as submitted.    ERCOT Credit Staff and the Credit Working Group (CWG) have reviewed PRR517 and do not believe that it requires changes to credit monitoring activity or the calculation of QSE liability.
· PRR520 - Resource Plan Performance Metrics.  Proposed effective date September 1, 2004.  No budgetary impact; no staffing impacts, all tasks necessary to comply with this PRR are performed with current Compliance Staff; no impact to ERCOT computer systems; no business function impact, All tasks necessary to comply with this PRR have already been merged with the business functions of the Compliance team; no impact to ERCOT grid operations.  This PRR would establish Resource Plan performance metrics needed for ERCOT to accurately monitor compliance with the Protocols.  The PRS voted to recommend approval of PRR520 as revised by ERCOT and PRS.    ERCOT Credit Staff and the Credit Working Group (CWG) have reviewed PRR520 and do not believe that it requires changes to credit monitoring activity or the calculation of QSE liability.
· PRR521 - Add Fleet/Zonal OOME Instruction to SCE Calculation.  Proposed effective date, upon system implementation.  Budget impact 6-LL (less than $100k); no staffing impacts upon implementation; some impact to ERCOT computer systems to include fleet OOME deployment in the SCE calculation; no business function impact; no impact to grid operations.  For EMMS Release 4, ERCOT is planning on partially implementing PRR422. It is not within the scope of Release 4 to include Fleet/Zonal OOME instructions in market clearing, thus an addition to the SCE equation is necessary to aid a QSE who receives a fleet deployment in following its SCE.  The PRS voted to recommend approval of PRR521 as submitted.  ERCOT Credit Staff and the Credit Working Group (CWG) have reviewed PRR521 and do not believe that it requires changes to credit monitoring activity or the calculation of QSE liability.
· PRR522 - Collateral Requirements and Credit Changes.  Proposed effective date September 1, 2004.  No budgetary impact; no impact to ERCOT staffing; no impact to ERCOT computer systems; no impact to grid operations.  This PRR would strengthen ERCOT’s ability to utilize collateral and offset amounts or liabilities due to ERCOT appropriately in bankruptcy or other situations. Also, the changes will adjust collateral requirements for known or estimated potential liability.  The PRS voted to recommend approval of PRR522 as amended by ERCOT comments and PRS with partial revisions made by comments from Reliant and Tenaska.  ERCOT Credit staff and the CWG have reviewed PRR522, provided input on the language in the PRR and believe that it impacts credit monitoring activity and the calculation of QSE liability.

· PRR529 - Calculating Final REC Purchasing Requirements - URGENT.   Proposed effective upon Board approval.  Budget impact 6-LL (less than $100k); no significant staffing impacts upon system implementation; ERCOT will make enhancements to the Renewable Energy Credit software to incorporate the changes required by PUCT rule; no significant business function impacts; no grid operations impact.  This PRR would revise Protocol Section 14 to reflect REC Program software changes that (1) allow for recalculation of previous year’s Final REC Requirements for all Competitive Retailers and (2) change the way the Final REC Requirements are calculated.  PRS approved urgent status for PRR529 through an email vote.  PRS voted unanimously to recommend approval of PRR529 as amended by TXU, PUCT Staff, Reliant and PRS, and assign it a priority of 1.1.  ERCOT Credit Staff and the Credit Working Group (CWG) have reviewed PRR529 and do not believe that it requires changes to credit monitoring activity or the calculation of QSE liability.
PRRs Withdrawn by the Submitter:

The following PRRs were withdrawn by their submitters in July.  This information is provided as an update to TAC.  No further action is required.

· PRR500 – OOME Down Payments Verifiable Costs.  Current Protocol language contains an OOME Up payment mechanism that provides for verifiable costs in excess of normal OOME Up payment.  This PRR would establish the same mechanism in the OOME Down payment structure.
· PRR505 – Elimination of OOME Down Payments.  This PRR would eliminate the compensation currently provided for all Resources called upon for OOME Down and/or Local Balancing Energy Down (generic costs or generic bid limits would still be used as a deployment selection criteria, but not for settlement).
PRR Recommended for Rejection (for Future TAC Review):

The following PRR was recommended for rejection by PRS at its July meeting.  PRS will recommend TAC reject these PRRs after the appropriate comment period has expired.

· PRR530 – Short Pay Uplift to LSEs.  This PRR is currently in the comment period for the PRS Recommendation Report.  TAC review of the PRS recommendation to reject this PRR is scheduled on 09/09/04.

PRRs Recommended for Approval (for Future TAC Review):

PRS recommended the following PRRs for approval; they will appear for TAC review at the September 9th TAC meeting.  (PRR summary and ERCOT impacts for those PRRs that were recommended for approval by PRS in July will be described when presented to TAC for its recommendation):

· PRR509 - Initiation, Procedure, and Settlement of Disputes through ADR.  PRS voted unanimously to recommend approval of PRR509 as submitted by COPS and amended by comments submitted by ERCOT Staff, and revised comments submitted by PSEG and TCE, and PRS. This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.
· PRR409 – Voltage Support Service.  PRS voted, with three abstentions to recommend approval of the comments submitted by the Generator Reactive Compensation Task Force (GRCTF) as amended by PRS and LCRA.   This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.

· PRR518 - Clarification of Requirements Relating to Retail Transactions.  PRS voted unanimously to approve PRR518 as amended by comments submitted by ERCOT on behalf of the ERCOT/Market Participant meeting.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.
· PRR528 - Deadline for Filing ADR Claims.  PRS voted unanimously to approve PRR528 as submitted.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.
Pending PRRs:

The following PRRs are pending and the current status is explained below:

· PRR356 – SCE Performance Requirement. This PRR was remanded by PRS to WMS and ROS Task Force on 09/25/03.  

· PRR358 – Negative Impact SCE.  This PRR is to be considered along with PRR356 in the WMS and ROS Task Force review.

· PRR462 – Market Solution Definition.  This PRR was tabled with concurrence of the PUCT until more progress is made by the stakeholders at WMS and PRS concerning the Market Solution. 

· PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  PRS remanded this PRR to RMS in November.  Based on a request by the submitter, RMS recommended deferral of consideration of PRR472 until sometime late in 2004.   

· PRR523 - Revisions to Protocol Section 21.  ERCOT Credit staff and the CWG have reviewed PRR523 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  At its July meeting, PRS voted to ask ERCOT Staff to prepare a draft of PRR523 showing all revisions under one author and post that draft for review and that PRS defer PRR523 until its August meeting.  

· PRR524 - Clarification of Timeline for Cost Submission.  This PRR was posted on 06/07/04 and is on a normal timeline.  PRR524 was addressed by PRS at its July 23rd meeting.  ERCOT Credit staff and the CWG have reviewed PRR524 and believe that it provides the advantages of allocating amounts owed to QSEs in a more timely manner.  In that regard, ERCOT Credit staff and the CWG believe this PRR does have credit implications, however, it will not impact the manner in which collateral is calculated.  At its July meeting, PRS voted to remand PRR524 to COPS.
· PRR525 - SCE Performance and Monitoring. This PRR was posted on 06/10/04 and is on a normal timeline.  At its July meeting, PRS voted to remand PRR525 to WMS for clarification.
· PRR526 - OOMC Verifiable Cost Documentation.  This PRR was posted on 06/14/04 and is on a normal timeline.  At the request of the submitter, PRS deferred PRR526 until its August meeting.
· PRR527 - Clarify OOM Definition – URGENT.  PRR527 would revise the definition of OOM to include all generating unit specific deployment.  PRS approved urgent status for PRR527 through an email vote.  At its July meeting, PRS voted to remand PRR527 to WMS for clarification.
· PRR531 – Load Clarification.  This PRR was posted on 07/07/04 and is on a normal timeline.  PRS will address PRR531 at its August meeting.
· PRR532 - Implementation of Non-Transmission Alternatives to RMR and OOM Services.  This PRR was posted on 07/20/04 and is on a normal timeline.  PRS will address PRR532 at its August meeting.
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