PRS Items for TAC Meeting - July 8, 2004 


The following PRRs were acted upon by PRS and are presented to the TAC for the actions shown:

PRRs Recommended for Approval:
The following PRRs were approved by PRS and are recommended to the TAC for approval:

· PRR479 - IDR Optional Removal Threshold.   Proposed effective date: Upon system implementation.   Some computer system impact to develop a new query and report as suggested in ERCOT Comments, no computer system impact if ERCOT’s comments not approved; if ERCOT Comments are adopted the incremental staffing impacts can be absorbed with the addition of an already budgeted FTE, there are no staffing impacts if PRR is approved as recommended by PRS; approval of ERCOT Comments would create a new ERCOT business function, no new business functions if adopted as recommended by PRS; no impact to grid operations. TAC remanded this PRR to PRS in March 2004 with instructions to remand it to RMS and direct consideration of the discrimination issues discussed at TAC relative to existing and move-in IDR customers.  PWG considered PRR479 and proposed revisions that were approved by RMS at its 6/10/04 meeting.  PRS, through a roll call vote, approved PRR479 as recommended by the PWG and as amended by comments submitted by Nueces Electric Cooperative and discussion at PRS - 71.4% yes and 28.6% no.  ERCOT Credit staff and the CWG have reviewed PRR479 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR501 – A/S Revision to Down Balancing Requirement.  Proposed effective date:  Upon updating required documentation (likely within one month of ERCOT Board approval).  No ERCOT computer systems impacts; no long-term staffing impacts; business functions and staffing are impacted in short-term by need to update “ERCOT Methodologies for Determining Ancillary Services Requirements” (impacts fall within 2004 Budget amounts); no control room impact; there is a slight increase in the risk of running out of Down Balancing that may result in an increased need to dispatch units off-line during night periods. This PRR revises the Down Balancing Requirement to account for Regulation Down obligations.  TAC remanded PRR500 to PRS at its 6/3/04 meeting.  PRS unanimously approved recommendation of PRR501 as revised by ERCOT comments.   ERCOT Credit staff and the CWG have reviewed PRR501 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR514 – Twelve Month Window for Non-IDR Scaling.  Proposed effective date: upon system implementation.  No staffing impacts; insignificant impact to Lodestar system; no long-term impacts to ERCOT business functions; no impacts to grid operations. PRR514 would change the timeframe used in data aggregation for estimating non-IDR meter reads when data for an Operating Day is not present in ERCOT systems.  The PRS voted to recommend approval of PRR514 as revised by PRS.  ERCOT Credit staff and the CWG have reviewed PRR514 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR515 – Disclosure of Local Congestion.  Proposed effective date: Upon system implementation.  Minimal impact to ERCOT staffing upon implementation; minimal impacts on ERCOT business function; no impact to grid operations. PRR515 provides for the disclosure of information on each unit receiving an OOMC deployment or an OOME Dispatch Instruction, and the transmission studies performed by ERCOT Staff that lead to OOMC, OOME, or RMR deployments.  This PRR also provides for disclosure of the contingency and/or overloaded element(s) causing the Local Congestion (OOMC, OOME, and RMR) deployments as soon as possible. PRS voted to recommend approval of PRR515 as revised by ERCOT Comments and PRS.    ERCOT Credit staff and the CWG have reviewed PRR515 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
PRRs Recommended for Rejection:

PRS voted to recommend that TAC reject the following PRR:
· PRR505 – Elimination of OOME Down Payments.  This PRR was posted on 03/24/04 and the submitter requested urgent status.  At the April PRS meeting, this PRR was remanded to WMS.  After considering the WMS recommendation to reject this PRR, PRS voted to recommend rejection of PRR505 at its May meeting.  
PRRs Withdrawn by the Submitter:

The following PRRs were withdrawn by their submitters in June.  This information is provided as an update to TAC.  No further action is required.

· PRR494 – Revise Forecasted Load Profile Post time.  This PRR would require ERCOT to publish forecasted Load Profiles for the next three business days no later that 5:30 a.m. in addition to there current posting at 10:00 a.m.  This PRR would also clarify that ERCOT will provide historical Load Profile data for up to the previous two years.
· PRR511 - Clarification of PCR Eligibility.  This PRR proposes a forward-looking clarification of the eligibility for PCRs.  The PRR contends that existing language is ambiguous regarding contractual changes between NOIEs and full requirement suppliers.  The proposed wording was vetted through the TNT Congestion Management Concept group and approved for inclusion in the CRR Whitepaper by the full TNT.  In no case is the proposed change intended to create new PCR eligible transactions
System Prioritization

PRS reviewed two System Change Requests (SCR) and recommends that they be prioritized as follows:

SCR734 – CSA Report for CRs. This SCR would have no staffing impacts; would add functionality to ERCOT computer systems; has no business or grid operations impacts.  SCR734 will provide Competitive Retailers with an on-demand extract capability to retrieve Continuous Service Agreement (CSA) data for their DUNS via the ERCOT portal.  PRS unanimously approved a prioritization of 1.3 for SCR734.  

SCR735 – RRS Calculation for Hydro Units in Synchronous Condenser Mode. This SCR would have no staffing impact; would require some programming; no business function or grid operations impact.  SCR735 would modify the ERCOT market clearing engine so that it allocates Responsive Reserve Service according to the ERCOT Operating Guides to hydro units operating in synchronous condenser mode.  PRS unanimously approved a prioritization of 1.3 for SCR734.  

PRRs Recommended for Approval (for Future TAC Review):

PRS recommended the following PRRs for approval; they will appear for TAC review at the August 5 TAC meeting.  (PRR summary and ERCOT impacts for those PRRs that were recommended for approval by PRS in June will be described when presented to TAC for its recommendation):

· PRR500 – OOME Down Payments – Verifiable Costs.   No ERCOT computer system impacts; may require 1 FTE (not in 2004 Budget) in Settlements to examine and process OOME Down verifiable costs (represents an additional process beyond current functions); minor business function impacts to add such process; no grid operations/practices impacts.  Current Protocol language contains an OOME Up payment mechanism that provides for verifiable costs in excess of normal OOME Up payment.  This PRR establishes the same mechanism in the OOME Down payment structure.  TAC remanded PRR500 to PRS at its 6/3/04 meeting.  The submitter requested that PRS defer consideration of PRR500 until July so that outstanding issues may be addressed.
· PRR517 - Reduce the Number of Annual TCRs Sold to 40% from 60%.  The PRS voted to recommend approval of PRR517 as submitted.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  

· PRR520 - Resource Plan Performance Metrics.  The PRS voted to recommend approval of PRR520 as revised by ERCOT and PRS.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  

· PRR521 - Add Fleet/Zonal OOME instruction to SCE Calculation.  The PRS voted to recommend approval of PRR521 as submitted.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  

· PRR522 - Collateral Requirements and Credit Changes.  The PRS voted to recommend approval of PRR522 as amended by ERCOT comments and PRS with partial revisions made by comments from Reliant and Tenaska.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  ERCOT Credit staff and the CWG have reviewed PRR522 and believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR527 - Clarify OOM Definition – URGENT.  PRR527 would revise the definition of OOM to include all generating unit specific deployment.  PRS approved urgent status for PRR527 through an email vote.  The submitter requested that PRS defer consideration of PRR527 until its July meeting.   
Pending PRRs:

The following PRRs are pending and the current status is explained below:

· PRR356 – SCE Performance Requirement. This PRR was remanded by PRS to WMS and ROS Task Force on 09/25/03.  

· PRR358 – Negative Impact SCE.  This PRR is to be considered along with PRR356 in the WMS and ROS Task Force review.

· PRR409 – Voltage Support Service.  This PRR was remanded to WMS on 5/22/03.  

· PRR462 – Market Solution Definition.  This PRR was tabled with concurrence of the PUCT until more progress is made by the stakeholders at WMS and PRS concerning the Market Solution. 

· PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  PRS remanded this PRR to RMS in November.  Based on a request by the submitter, RMS recommended deferral of consideration of PRR 472 until sometime late in 2004.   

· PRR509 - Initiation, Procedure, and Settlement of Disputes through ADR.  This PRR was posted on 04/01/04.  At its April meeting, PRS remanded this PRR to the Commercial Operations (COPS) work group with instructions to return the PRR to PRS for action not later than July. 
· PRR518 - Clarification of Requirements Relating to Retail Transactions.  The submitter requested that PRS defer consideration of PRR518 until its July meeting.  

· PRR523 - Revisions to Protocol Section 21.  PRS deferred consideration of PRR523 until its July meeting.  ERCOT Credit staff and the CWG have reviewed PRR523 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

· PRR524 - Clarification of Timeline for Cost Submission.  This PRR was posted on 06/07/04 and is on a normal timeline.  PRR524 will be addressed by PRS at its July 23 meeting.  ERCOT Credit staff and the CWG have reviewed PRR524 and believe that it provides the advantages of allocating amounts owed to QSEs in a more timely manner.  In that regard, ERCOT Credit staff and the CWG believe this PRR does have credit implications, however, it will not impact the manner in which collateral is calculated.
· PRR525 - SCE Performance and Monitoring. This PRR was posted on 06/10/04 and is on a normal timeline.  PRR525 will be addressed by PRS at its July 23 meeting.
· PRR526 - OOMC Verifiable Cost Documentation.  This PRR was posted on 06/14/04 and is on a normal timeline.  PRR526 will be addressed by PRS at its July 23 meeting.
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