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MINUTES OF THE ERCOT TECHNICAL ADVISORY COMMITTEE (TAC) MEETING


�
ERCOT Austin Office


Austin, Texas


July 8, 2004





Chair Beth Garza called the meeting to order on July 8, 2004 at 9:35 a.m.





Attendance:





Dreyfus, Mark�
AEN�
Member�
�
Ross, Richard�
AEP�
Member�
�
Helton, Bob�
ANP�
Member/WMS Chair�
�
Doggett, Trip�
Benchmark Power Consulting, Inc.�
Guest�
�
Talecki, Stephen�
BP Energy Company�
Member Representative (for Holligan)�
�
Lenox, Hugh�
Brazos Electric Cooperative�
Member�
�
Wilkerson, Dan�
BTU�
Member�
�
Jones, Randy�
Calpine�
Member�
�
Daniels, Howard�
CenterPoint Energy�
Guest�
�
Houston, John�
CenterPoint Energy�
Member�
�
Pieniazek, Adrian�
CenterPoint Energy�
Guest�
�
Stokes, Denise�
Competitive Assets�
Guest�
�
Waters, Garry�
Competitive Assets�
Guest�
�
Greer, Clayton�
Constellation Power Source�
Guest�
�
Brown, Jeff�
Coral Power�
Member�
�
Darnell, David�
CPS�
Guest�
�
Jones, Dan�
CPS�
Member Representative (for Barrow)�
�
Mays, Sharon�
Denton�
Member�
�
Kolodziej, Eddie�
DFW Electric Consumers’ Coalition�
Guest�
�
Striedel, James�
Entergy Solutions�
Member�
�
Anderson, Troy�
ERCOT�
Staff�
�
Connell, Robert�
ERCOT�
Staff�
�
Dautel, Pamela�
ERCOT�
Staff�
�
Day, Betty�
ERCOT�
Staff�
�
Donohoo, Ken�
ERCOT�
Staff�
�
Galvin, Jim�
ERCOT�
Staff�
�
Grimm, Larry�
ERCOT �
Staff�
�
Gruber, Richard�
ERCOT�
Staff�
�
Jones, Sam�
ERCOT�
Staff�
�
Mereness, Matt�
ERCOT�
Staff�
�
Moseley, Cheryl�
ERCOT�
Staff�
�
Raish, Carl L.�
ERCOT�
Staff�
�
Saathoff, Kent�
ERCOT�
Staff�
�
Shang, Ann�
ERCOT�
Staff�
�
Taylor, Denise�
ERCOT�
Staff�
�
Turns, Lindsey�
ERCOT �
Staff�
�
Walker, Mark�
ERCOT�
Staff�
�
Whittle, Brandon�
ERCOT�
Staff�
�
Woodfin, Dan�
ERCOT�
Staff�
�
Zake, Diana�
ERCOT�
Staff�
�
Zotter, Laura�
ERCOT�
Staff�
�
Ashley, Kristi�
Exelon�
Guest�
�
Cunningham, Mike�
Exelon�
Member�
�
Lenard, Rhonda�
First Choice Power�
Guest�
�
Trenary, Michelle�
First Choice Power�
Member�
�
Garza, Beth�
FPL Energy�
Member/TAC Chair�
�
Eaton, Terri�
Green Mountain Energy�
Member Representative (for Comstock)�
�
Belk, Brady�
LCRA�
Guest�
�
Piland, Dudley�
LCRA�
Member�
�
Zoromsky, Steve�
LCRA�
Guest�
�
Wittmeyer, Bob�
Longhorn Power�
Member�
�
Herrera, John W.�
Magic Valley Electric Cooperative�
Member�
�
Ogelman, Kenan�
OPC�
Member Representative (for Pappas)�
�
Hausman, Sean�
PSEG Texgen I�
Guest�
�
Lozano, Rafael�
PSEG Texgen I�
Member�
�
Boling, Allen�
PUCT�
Guest�
�
Jaussaud, Danielle�
PUCT�
Guest�
�
Gresham, Kevin�
Reliant Resources�
PRS Chair�
�
Keetch, Rick�
Reliant Resources�
ROS Chair�
�
Meyer, John�
Reliant Resources�
Member�
�
McClendon, Shannon�
Residential Consumers�
Member�
�
Wood, Henry�
STEC�
Member�
�
MacDonald, Amy�
TCE�
Member�
�
Biedrzycki, Carol�
Texas ROSE�
Member Representative (for McClendon)�
�
Krajecki, Jim�
The Structure Group�
Guest�
�
Bell, Wendell�
TPPA�
Guest�
�
Seymour, Cesar�
Tractebel�
Guest�
�
McKeever, Debbie�
TXU Electric Delivery�
Guest�
�
Weathersbee, Tommy�
TXU Electric Delivery�
RMS Vice Chair�
�
Flowers, BJ�
TXU Energy�
COWG Chair�
�
Jones, Brad�
TXU Energy�
Member�
�
Vadie, Henry�
Utility Choice Electric�
Member Representative (for Downey)�
�






The following Proxies were held:





Chris Hendrix – Held by Shannon McClendon


Oscar Robinson – Held by Steve Talecki


Laurie Pappas – Held by Shannon McClendon until 10:05 a.m.


Henry Wood – Held by John Herrera after 11:30 a.m.


Kenan Ogelman – Held by Shannon McClendon between 11:30 a.m. and noon


Bob Helton – Held by Randy Jones after 1:30 p.m.








Garza briefly reviewed the meeting agenda.


 





Antitrust Admonition





Beth Garza noted the need to comply with the ERCOT Antitrust Guidelines.  








ERCOT Board Update





Beth Garza reported on the activities of the Board.  The Board met on June 15th and discussed the need for a timeline for implementation of PRR 476 – Ramp Rate Adherence During Local Congestion.    The Board discussed whether ERCOT should commit to spend money on a system change that may not be implemented for one year.  The Board remanded PRR 476 back to the TAC so that a cost estimate could be developed.  It was noted that there is more than one way to implement the PRR and that further direction from the stakeholders is needed.  PRR 476 was remanded to the PRS with instructions that the WMS is to further define how PRR 476 should be implemented.   





The Board also discussed the current fee structure.  Some Market Participants would like to see that structure changed.  The TAC recommended in PRR 482 to split the fee between load and generation. The Strategic Planning Task Force did not consider that approach immediately appropriate.  The TAC was directed to present to the Board, before March 2005, a fee allocation methodology or methodologies which would focus on the four elements set forth in Senate Bill 7.  The TAC reviewed these four elements.  As part of that analysis ERCOT was directed to hire a third-party to conduct a cost-allocation study, at a cost of no more than $100,000.  Garza suggested that the TAC should craft the parameters for the study and provided examples.  The TAC discussed how best to approach this issue, and what is expected from the consultant.  Garza announced that a room has been tentatively scheduled for one-half day on August 6th for the TAC to further address the details.  It was suggested that ERCOT investigate what other ISOs are doing related to this issue.  Brad Jones, Shannon McClendon, Clayton Greer, Mark Dreyfus, and Randy Jones volunteered to develop a list of alternatives and basic ideas to be distributed to the TAC prior to the August 6th meeting.  Garza noted that all TAC Representatives should be engaged in this process.  ERCOT Staff was asked to identify granular categories and share any available information with the TAC prior to the August 6th meeting.  The TAC discussed whether the costs could be tracked to the end use customer, but it was noted that this would be difficult to do without making several assumptions.      





Garza also reported that the Board established a Special Board Committee to work with ERCOT’s internal auditor, PricewaterhouseCoopers, and the auditor hired by the PUCT to consider the irregularities that have come to light within ERCOT.  The Committee was charged to review the auditing activities and develop recommendations for the Board regarding any further action as a result of the audits, including any needed improvements in internal ERCOT processes and controls.  Shannon McClendon requested that this Special Board Committee be asked to post its meetings.  Garza noted that she would forward that request.  The TAC discussed the various news articles that have been circulating about events at ERCOT. It was suggested that a special e-mail list be established that can be subscribed to in order to receive news articles and information.  Sam Jones agreed that ERCOT would review this request.





For details, the draft minutes of the June 15, 2004 ERCOT Board Meeting are, or will be, posted on the ERCOT Web Site.  The next Board Meeting is scheduled for July 20, 2004.








Protocol Revisions Subcommittee (PRS) Report (see Attachments)





Kevin Gresham reported on the activities of the PRS.  The PRS met on June 24th.  Gresham discussed the following PRRs recommended for approval by the PRS:  





PRR 479 – IDR Optional Removal Threshold:  Proposed effective date is upon system implementation.  Some computer system impact to develop a new query and report as suggested in ERCOT comments, no computer system impact if ERCOT’s comments not approved; if ERCOT comments are adopted the incremental staffing impacts can be absorbed with the addition of an already budgeted FTE, there are no staffing impacts if PRR is approved as recommended by PRS; approval of ERCOT comments would create a new ERCOT business function, no new business functions if adopted as recommended by PRS; no impact to grid operations.  The TAC remanded this PRR to the PRS in March 2004 with instructions to remand it to RMS and direct consideration of the discrimination issues discussed at the TAC relative to existing and move-in IDR customers.  The PWG considered PRR 479 and proposed revisions that were approved by the RMS at its June 10, 2004 meeting.  The PRS, through a roll call vote, approved PRR 479 as recommended by the PWG and as amended by comments submitted by Nueces Electric Cooperative and discussion at the PRS – 71.4% yes and 28.6% no.  ERCOT Credit Staff and the Credit Working Group have reviewed PRR 479 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.





PRR 501 – Ancillary Services Revision to Down Balancing Requirement:  Proposed effective date is upon updating required documentation (likely within one month of ERCOT Board approval).  No ERCOT computer systems impacts; no long-term staffing impacts; business functions and staffing are impacted in short-term by need to update “ERCOT Methodologies for Determining Ancillary Services Requirements” (impacts fall within 2004 Budget amounts); no control room impact; there is a slight increase in the risk of running out of Down Balancing that may result in an increased need to dispatch units off-line during night periods.  This PRR revises the Down Balancing Requirement to account for Regulation Down obligations.  The TAC remanded PRR 500 to the PRS at its June 3, 2004 meeting.  The PRS unanimously approved a recommendation of PRR 501 as revised by ERCOT comments.  ERCOT Credit Staff and the Credit Working Group have reviewed PRR 501 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.





PRR 514 – Twelve Month Window for Non-IDR Scaling:  Proposed effective date is upon system implementation.  No staffing impacts; insignificant impact to Lodestar system; no long-term impacts to ERCOT business functions; no impacts to grid operations.  PRR 514 would change the timeframe used in data aggregation for estimating non-IDR meter reads when data for an Operating Day is not present in ERCOT systems.  The PRS voted to recommend approval of PRR 514 as revised by the PRS.  ERCOT Credit Staff and the Credit Working Group have reviewed PRR 514 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.





PRR 515 – Disclosure of Local Congestion:  Proposed effective date is upon system implementation.  Minimal impact to ERCOT staffing upon implementation; minimal impacts on ERCOT business function; no impact to grid operations.  PRR 515 provides for the disclosure of information on each unit receiving an OOMC deployment or an OOME Dispatch Instruction, and the transmission studies performed by ERCOT Staff that lead to OOMC, OOME, or RMR deployments.  This PRR also provides for disclosure of the contingency and/or overloaded element(s) causing the Local Congestion (OOMC, OOME, and RMR) deployments as soon as possible.  The PRS voted to recommend approval of PRR 515 as revised by ERCOT comments and the PRS.  ERCOT Credit Staff and the Credit Working Group have reviewed PRR 515 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.





A motion was made by Bob Helton and seconded by Randy Jones that the TAC approve PRRs 501, 514, and 515 as recommended by the PRS.  The motion was approved by a unanimous voice vote.  





Kenan Ogelman discussed concerns that the changes proposed by the PWG and approved by the RMS do not achieve any of the objectives that led the OPC to support PRR 479, specifically the unequal treatment in the Protocols of customers having demand below 1,000 kW.  As currently recommended, a customer with demand between 150 kW and 1,000 kW would be forced to take IDR charges and tariffs purely based on their real estate choice.  If the facility already had an IDR meter they would face an IDR tariff, if no IDR meter existed they would be on a different tariff.  The proposed changes by the OPC would remedy the treatment of Move-In customers.  Ogelman asked that the TAC remand this PRR back to the PRS to add the new customer treatment portion back into the PRR.  Terri Eaton reiterated that the current PRR is not customer friendly.  Ogelman proposed that for a Move-In customer, an IDR meter could be removed if they have a demand below 1,000 kW.  The TAC discussed how long a customer would need to stay below the threshold before the IDR meter can be removed.            





Betty Day noted that without notification when IDRs are removed because a Move-In customer has met the requirements of 18.6.7 (a) and opted for IDR removal, the IDR Requirement Report generated by ERCOT will always have the possibility of being incorrect.  ERCOT would prefer not to knowingly produce a report that may contain incorrect data that would put ERCOT out of compliance with Section 18.6.2.  In order to resolve this, ERCOT proposed two possible solutions.  First, ERCOT could make no changes to its systems and recommend that it no longer produce the IDR Requirement Report.  As ERCOT would be unable to meet the requirements of Section 18.6.2, it would submit a PRR asking that it be removed.  The second option would be to create the necessary business processes and system enhancements to provide ERCOT with a list of the IDRs being removed.  ERCOT would use this data to validate the results generated by the IDR Requirement Report and remove any Premises that were incorrectly included.  ERCOT also provided revised language for Sections 10.9 and 18.6 to clarify several issues.  The TAC discussed the timeline related to this issue.  A motion was made by Randy Jones and seconded by Bob Wittmeyer that the TAC approve PRR 479 as recommended by the PRS.  It was noted that the current language refers to a customer and not a premise.  The motion failed by a 14 to 12 vote with 3 abstentions.  Michelle Trenary suggested that PRR 479 could be remanded back to the PRS.  The suggestion was dismissed due to the necessity of this PRR exempting IDRs previously used specifically for separating NOIE Load from competitive Load.  A motion was made by Kenan Ogelman and seconded by Terri Eaton to waive the 7-day notice requirement to allow the TAC to consider urgent status.  The motion was approved by a 25 to 2 vote with 1 abstention.  A motion was then made by Kenan Ogelman and seconded by Terri Eaton that PRR 479 be declared urgent. The motion was approved by a 25 to 2 vote with 1 abstention.  A motion was made by Kenan Ogelman and seconded by Shannon McClendon that the TAC approve PRR 479 as amended by the TAC [Section 18.6.7 (a) and (b)] and including ERCOT comments in Section 18.6 submitted on July 1st.  The motion was approved by a 23 to 3 vote with 3 abstentions.   





Gresham reported that the following PRR was rejected by the PRS and is recommended to the TAC for rejection:





PRR 505 – Elimination of OOME Down Payments.  This PRR was posted on March 24, 2004 and the submitter requested urgent status.  At the April PRS meeting, this PRR was remanded to the WMS.  After considering the WMS recommendation to reject this PRR, the PRS voted at its May meeting to recommend rejection of PRR 505.  





The TAC discussed the contents of PRR 505.  It was reiterated that the WMS also recommended rejection.  John Meyer noted that there was still a solution needed.  Dan Jones (original submitter) provided a history of the PRR and noted that CPS had filed comments that would essentially reduce OOME down payments.  This PRR is an attempt to transition to the Nodal Market.  It was suggested that the current process be left alone since these payments will be eliminated (there will be other mechanisms in place) when the Nodal Market is implemented.  Others disagreed and noted that opportunities to improve the current Zonal Market should not stop.  A motion was made by Randy Jones and seconded by Bob Helton that the TAC affirm the PRS recommendation to reject PRR 505.  The motion failed by a 15 to 11 vote with 3 abstentions.  A motion was then made by Terri Eaton and seconded by Michelle Trenary to remand PRR 505 to the PRS.  The PRS is to remand the PRR to the WMS for further discussion of the issues and consider compensation for wind.  A recommendation should be brought to the TAC by no later than the October TAC Meeting.  The TAC discussed at length what would be accomplished by remanding the PRR back and that it is likely that nothing would be resolved.  It was noted that the WMS had already discussed and struggled over the same issues being discussed by the TAC.  The motion failed by an 18 to 10 vote with 1 abstention.  Dan Jones (the PRR sponsor) reported that he had decided to withdraw PRR 505 and had sent an e-mail to that effect to the PRS.  With a pending withdrawal request, Garza determined that no further action by the TAC was warranted on PRR 505.    


  


Gresham also reported that the following PRRs were withdrawn by their submitters in June and the PRS affirmed their withdrawal:





PRR 494 – Revise Forecasted Load Profile Post time.  


PRR 511 – Clarification of PCR Eligibility





Gresham then reported that the PRS reviewed two System Change Requests (SCR) and recommends that they be prioritized as follows:





SCR 734 – CSA Report for CRs:  This SCR would have no staffing impacts; would add functionality to ERCOT computer systems; has no business or grid operations impacts.  SCR 734 will provide Competitive Retailers with an on-demand extract capability to retrieve Continuous Service Agreement (CSA) data for their DUNS via the ERCOT Portal.  The PRS unanimously approved a prioritization of 1.3 for SCR 734.  





SCR 735 – RRS Calculation for Hydro Units in Synchronous Condenser Mode:  This SCR would have no staffing impact; would require some programming; no business function or grid operations impact.  SCR 735 would modify the ERCOT market clearing engine so that it allocates Responsive Reserve Service according to the ERCOT Operating Guides to hydro units operating in synchronous condenser mode.  The PRS unanimously approved a prioritization of 1.3 for SCR 734.  





Beth Garza noted that a two day PRS Meeting would be scheduled in August to prioritize projects for 2005 and that a presentation on the Project Management Process would be given to the TAC at the August TAC Meeting.    





For details, the PRS Meeting Minutes are posted on the ERCOT Website.  The next PRS Meeting is scheduled for July 23rd.








Reliability and Operations Subcommittee (ROS) Report (see Attachment)





Rick Keetch responded to questions about the activities of the ROS.  The ROS met on June 8th.  Keetch expects to report to the TAC at the next TAC Meeting on the status of the Alternative Fuels Task Force.  Brad Jones expressed concern that this task force and the ROS had not made any progress on this issue.  Keetch also reviewed what the ROS has done to date to address issues related to the TNT State Estimator White Paper.        





For details, the ROS Meeting Minutes are posted on the ERCOT Website.  The next ROS Meeting is scheduled for July 13th.








Wholesale Market Subcommittee (WMS) Report (see Attachment)





Bob Helton reported on the activities of the WMS.  Helton reported that the WMS held a special meeting on June 9th to begin discussing the Auction Day-Ahead Market (ADAM).  Concerns about credit issues were raised.  At its June 17th meeting, concerns were again raised regarding credit issues.  There is concern that in a 3rd party run Day-Ahead Market, the Market would not be isolated from credit exposure in real time due to short pays.  After significant discussion, the WMS voted to recommend (3.25 to 1.75 with 6 abstentions) that both credit and auction engine development for ADAM be completed by a 3rd party with the contingency that the issue of the collection of short pays be addressed.  ERCOT has developed a draft RFP for the Day-Ahead Market which has been distributed to the WMS for comments. The RFP should be issued shortly after Board endorsement of this approach at the July 20th Board Meeting.  Helton reviewed a comparison between an ERCOT and a 3rd party ADAM (see Attachment).  Helton responded to several questions.  Jim Galvin briefly discussed ERCOT’s proposal to implement the ADAM.  Danielle Jaussaud noted that the PUCT does not have a position on who implements the ADAM and that either approach could satisfy the PUCT Rule.  A motion was made by Randy Jones and seconded by Brad Jones that the 7-day notice requirement be waived to allow the TAC to vote on this issue at today’s meeting.  The motion was approved by a voice vote with 3 abstentions.  A motion was made by John Meyer and seconded by Randy Jones that: 





The TAC approves the development and issuance of an RFP, by the ERCOT staff with input from Market Participants, to solicit third party provision of credit and an auction engine for the Auction Day-Ahead Energy Market. 





The TAC instructs the WMS to establish a team that includes PUCT, Market Participants from all Segments, and ERCOT Staff that will develop an evaluation and selection criteria. That team will be bound by terms of confidentiality. 





The TAC instructs that team to produce a recommendation of selection to the ERCOT Board of Directors, if necessary.





The motion was approved by a unanimous voice vote.   





Helton also reported that the WMS is recommending approval of SCR 735 – RRS Calculation for Hydro Units in Synchronous Condenser Mode (see Attachment).  A motion was made by Shannon McClendon and seconded by Randy Jones that the TAC approve SCR 735 as presented with a priority of 1.3, as recommended by the PRS.  The motion was approved by a unanimous voice vote.


  


For details, the WMS Meeting Minutes are posted on the ERCOT Website.  The next WMS Meeting is scheduled for July 22nd. 


 





Market Participant Survey Process Update





Richard Gruber reported on the results of the Market Participant Survey conducted by Opinion Dynamics related to ERCOT services (see Attachment).  Gruber provided a brief summary of the results.  In general, the responses were quite favorable.  The study had a 37% response rate, which is considered good.  Most of the questions used a ten-point scale.  Responses above a 6.6 are considered favorable and above 7.5 are extremely positive.  ERCOT’s perceived strengths fell into the following categories:





Performance of ERCOT staff, officers and directors 


Personalized contact with Market Participants-- particularly CSR contact


Timeliness and accuracy of data provided 


Providing effective training





The areas where the Market perceived a need for improvement consisted of:





Portal reliability


Spending priorities 


Systems and tools for communicating with the market  


Website navigation


EMMS


IT Technical Helpdesk


Functional Performance 


Congestion management


Data extracts


Settlement dispute resolution





Gruber noted that a four person ERCOT Response Coordination Team has been established to coordinate and address the issues identified.  The team has begun scoping out specific approaches appropriate for items or groups of items.      








Approval of the June 3, 2004 TAC Meeting Minutes





A motion was made by Shannon McClendon and seconded by Kenan Ogelman to approve the draft June 3, 2004 TAC Meeting Minutes including amendments 2 thru 5 proposed by McClendon. The motion was approved with 3 abstentions.  








Retail Market Subcommittee (RMS) Report (see Attachment)





Tommy Weathersbee reported on the activities of the RMS.  The RMS met on June 10th.  The RMS is nominating Tommy Weathersbee of TXU Electric Delivery Company as Chair and Amy MacDonald of Texas Commercial Energy as Vice Chair of the RMS for the remainder of 2004.  A motion was made by Randy Jones and seconded by Richard Ross that the TAC confirm Tommy Weathersbee as Chair and Amy MacDonald as Vice Chair of the RMS for the remainder of 2004.  The motion was approved by a unanimous voice vote.        





Weathersbee discussed RMGRR 2004-006 (see Attachment) that clarifies and more fully documents the standardized procedure for submitting changes and updates to the Retail Market Guides.  Beth Garza noted that the change control for the Retail Market Guides was different than those for other ERCOT Guides (quarterly versus monthly updates).  Mark Walker noted that there was some ambiguity in the RMGRR and that some clarifications might be beneficial.  Walker will provide the changes to Denise Taylor which will be submitted to the RMS and TAC at their next meetings.  A motion was made by Terri Eaton and seconded by Amy MacDonald that the TAC approve RMGRR 2004-006 as recommended by the RMS with the understanding that additional revisions will be submitted.  The motion was approved by a voice vote with 2 abstentions.  





Weathersbee reported that the RMS is recommending approval of SCR 734 – CSA Reports for CRS.  The SCR provides CRs with an on-demand extract capability to retrieve CSA (Continuous Service Agreement) data for their DUNS via the ERCOT Portal.  This report will help CRs to audit CSAs to ensure they are synchronized with ERCOT’s records.  A motion was made by Brad Jones and seconded by Randy Jones that the TAC approve SCR 734 as amended (delete “comments” field) with a priority of 1.3, as recommended by the PRS.  The motion was approved by a unanimous voice vote.  





Weathersbee then discussed RMGRR 2004-007 (see Attachment) that further revises Section VII.C – Critical Care, to reflect a process change implemented by AEP regarding disconnection requests for Critical Care customers.  An additional clarification has been made to reflect the Texas SET code used to communicate the complete unexecutable status of a disconnection request.  An additional reference to the PUCT rules and tariffs has been added.  A motion was made by Kenan Ogelman and seconded by Amy MacDonald that the TAC approve RMGRR 2004-007 as recommended by the RMS.  The motion was approved.  Weathersbee noted that additional issues are being addressed.     





For details, the RMS Meeting Minutes are posted on the ERCOT Website.  The next RMS Meeting is scheduled for July 14th.








Operations Update


  


Dan Woodfin reported that there was a need to clarify a “mothballed” unit’s status in future year’s power flow base cases.  Woodfin reviewed the history of the issue.  According to the TAC approved "ERCOT Planning Reserve Requirement Study" (see Attachment), "all ‘mothballed’ capacity is assumed to be available for service in all years after the first year of the planning period" (ERCOT Reserve Margin Requirement Equation).  The TAC discussed whether this meant that the mothball units that are not retired should be committed and dispatched (in-service) in future year (Y+1) power flow base cases.  It was noted that this was a critical question for modeling and setting up future year base cases.  Woodfin suggested that a joint task force consisting of representatives from the ROS and WMS be formed to address the treatment of “mothballed” units.  It was further noted that “mothballed” units might need to be treated differently as they relate to resource adequacy versus transmission planning.  Howard Daniels suggested that “mothballed” units should not be included in the Planning Process.  Rick Keetch was asked to coordinate with the WMS and discuss this issue with the ROS.  A recommendation is needed before November 1st.     








Commercial Operations Working Group (COWG) Status Report (see Attachment)





BJ Flowers reported on the activities of the COWG.  The COWG met on June 23rd.  Flowers reported that the COWG had approved PRR 509 and forwarded their recommendation to the PRS for consideration.  Flowers also reported that the Protocol Task Force will begin reviewing Protocol Chapter 9, Settlement and Billing.  This review will include looking at the current settlement timeline for opportunities to enhance the market process.





The next COWG Meeting is scheduled for July 21st.








Texas Nodal Team (TNT) Update (see Attachment)





Trip Doggett reported on the activities of the TNT.  The TNT met last in general session on June 28th but continue to meet to review sections of the new Protocols.  Doggett provided an update on the Cost Benefit Study.  The assumption memo on implementation cost assessment and Market Participant Survey have been released.  Doggett reviewed key dates, survey details, and modeling progress.  





Doggett also discussed the status of the development of the new Protocols.  Drafts of the new Protocols were transmitted to Stakeholders on June 4th.  The first round of review began on July 6th and the second round of review has been delayed and will now start on August 30th.  The delay will allow more time to consider the comments received from the various Economists.  Doggett briefly reviewed some of the discussion that has occurred so far during the first round of review and summarized some of the comments received from the Economists.  The PUCT Staff has asked that the TNT give full consideration to the Economist’s comments which will be reviewed between the first and second review rounds.  The TAC discussed how best to address and manage these comments.  It was noted that the PUCT Staff has asked the TNT, when developing the Nodal Market Comparison Study, to also look at the NYISO Market as well as the Nodal Markets proposed for MISO and CAISO to be sure that the TNT has not overlooked best practices.  So far the TNT has focused only on comparing Texas Nodal with the PJM and ISO-NE Markets.  The PUCT Staff expects that the Nodal Market Comparison Study will include adequate explanations of why TNT approved Market design elements vary from best practices in other Nodal Markets.   





Meeting dates and documents related to Texas Nodal can be found at http://www.ercot.com/TNT/.  The next TNT General Session is scheduled for July 12th.








Future TAC Meetings





The next TAC Meeting is scheduled for August 5th from 9:30 p.m. to 4:00 p.m. and August 6th from 9:00 a.m. to noon, to be held at the ERCOT Austin Office.  Additional TAC Meetings are scheduled on September 9th and October 7th.








There being no further business, Beth Garza adjourned the meeting at 2:40 p.m. on July 8, 2004.
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