PRS Recommendation Report

	PRR Number
	498PRR
	PRR Title
	Exclusion of Payment For Black Start Service from Short Payment Obligation

	Recommended Action
	Reject

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	Section 9.4.4, Partial Payments

	Proposed Effective Date
	Upon system implementation

	Priority & Rank Assigned
	N/A

	Summary of Impact Analysis
	N/A

	Revision Description
	Revise Section 9.4.4, Partial Payments, to exclude payments for Black Start Service from the calculation of reduced payments to Invoice Recipients when ERCOT incurs short payments.

	Benefit
	In order for Black Start Service to remain a viable service in the ERCOT market the pricing terms of these contracts should be honored the same way that these terms are maintained for RMR Service.  The current short payment process introduces a level of uncertainty in the Black Start Service payment process which could lead to higher bid requirements when these services are offered each year.

	PRS Recommendation
	PRS recommends rejection of PRR498.


	Sponsor

	Name
	Manny Munoz

	E-mail Address
	Manuel.munoz@centerpointenergy.com

	Company
	CenterPoint Energy

	Company Address
	1111 Louisiana, Houston, TX  77002

	Phone Number
	(713) 207-5398

	Fax Number
	(713) 207-9270


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	unknown
	Unknown
	More efficient Black Start Service procurement

	MARKET SEGMENT                      
	
	
	

	Consumer
	More efficient Black Start Service procurement
	Unknown
	More efficient Black Start Service procurement

	LSE:
General, Including NOIE
	More efficient Black Start Service procurement
	Unknown
	More efficient Black Start Service procurement

	LSE:
CR & REP
	More efficient Black Start Service  procurement
	Unknown
	More efficient Black Start Service procurement

	QSE
	More efficient Black Start Service procurement
	Unknown
	More efficient Black Start Service procurement

	Resource
	More efficient Black Start Service procurement
	Unknown
	More efficient Black Start Service procurement

	TDSP
	Unknown
	Unknown
	Unknown


	Proposed Protocol Language Revision


9.4.4
Partial Payments

(5) If, after executing any available line of credit or applying offset amounts, there are still insufficient funds available for ERCOT to pay all amounts in full (total short pay amount), ERCOT will deduct ERCOT administrative fees as specified in Section 9.6, Settlement Charges, and payments for RMR and Black Start Services from the amount received and then reduce payments to all Invoice Recipients that are owed monies except for monies owed for RMR and Black Start Services.  The reductions will be based on a pro rata basis of monies owed to each ERCOT creditor, for services other than RMR or Black Start Services, in the settlement process for each Settlement Invoice to the extent necessary to clear ERCOT’s accounts to the extent possible on the payment date to insure revenue neutrality for ERCOT.  ERCOT shall provide payment details on all short payments and subsequent reimbursements of short pays to all QSEs.  Details will include the identity of and dollar amount attributable to each short-paying QSE, dollar amounts broken down by Invoice numbers settled.  In addition, ERCOT shall provide the total amount due to the market prior to applying the short pay and the short pay amount on the Invoice.
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	Comments Author
	Comments Summary

	ERCOT
	Provides additional comments but no language

	Constellation 
	Provides additional comments but no language


	Sponsor's Revision Description
	Revise Section 9.4.4, Partial Payments, to exclude payments for Black Start Service from the calculation of reduced payments to Invoice Recipients when ERCOT incurs short payments.

	Sponsor's Reason for Revision
	In order for Black Start Service to remain a viable service in the ERCOT market the pricing terms of these contracts should be honored the same way that these terms are maintained for RMR Service.  The current short payment process introduces a level of uncertainty in the Black Start Service payment process which could lead to higher bid requirements when these services are offered each year.
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