PRS Recommendation Report


	PRR Number
	501PRR
	PRR Title
	A/S Revision to Down Balancing Requirement

	Recommended Action
	Approve as revised.

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.5.2 (2), Balancing Energy Service

	Proposed Effective Date
	Upon updating required documentation

	Priority & Rank Assigned
	N/A

	Summary of Impact Analysis
	No ERCOT computer systems impacts; no long-term staffing impacts; business functions and staffing are impacted in short-term by need to update “ERCOT Methodologies for Determining Ancillary Services Requirements” (impacts fall within 2004 Budget amounts); no control room impact; there is a slight increase in the risk of running out of Down Balancing that may result in an increased need to OOM units Off-line during night periods.

	Revision Description
	Revise the Down Balancing Requirement to account for Regulation Down obligations.

	Benefit
	Regulation Down requirements aren’t appropriately accounted for in the requirements for Down Balancing.  

	PRS Recommendation
	PRS recommends approval of PRR501 as revised by Constellation comments.


	Sponsor

	Name
	Clayton Greer

	E-mail Address
	Clayton.greer@constellation.com

	Company
	Constellation

	Company Address
	8768 Polo Drive, Fort Worth, TX  76123

	Phone Number
	(817) 938-3692

	Fax Number
	


	Proposed Protocol Language Revision


6.5.2
Balancing Energy Service

(2) QSEs shall provide Balancing Energy Down Service bids prior to the close of the Adjustment Period equal to or greater than the lesser of:

(a) The ERCOT posted percentage at 0600 of the Day Ahead according to Section 4.4.5, Notification to QSEs of Mandatory Balancing Energy Service Down Bid Percentage Requirements, and Section 4.5.2, Receipt of QSE’s Balancing Energy Bid Curves; or

(b) The QSE’s capability above the Low Operating Limits for all units of the QSE that are On-line, less the Regulation Down Obligation of that QSE.

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	Comments Author
	Comments Summary

	Constellation
	Revised Language

	ERCOT
	Revised Language


	Sponsor's Revision Description
	Revise the Down Balancing Requirement to account for Regulation Down obligations.

	Sponsor's Reason for Revision
	Regulation Down requirements aren’t appropriately accounted for in the requirements for Down Balancing.  The requirement should be revised to be the lesser of the 12% requirement or the quantity of downward capability less the amount of rewarded Regulation Down for each QSE.
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