PRS Items for TAC

May 6, 2004 Meeting

The following PRRs were acted upon by PRS and are presented to the TAC for the actions shown:

PRRs Recommended for Approval:
The following PRRs were approved by PRS and are recommended to the TAC for approval:

· PRR468 – Frequency Response Requirements & Monitoring.  Proposed effective date:   June 1, 2004.   No impact to ERCOT computer systems; minor staffing impacts (0.25 FTE for Compliance to design and administer appropriate performance monitoring and scoring methods); minor impacts to business functions and grid operations/practices.  This PRR establishes requirements for QSE portfolio generator governor response and performance monitoring and reporting criteria.  The PRS voted to recommend approval of PRR468 as revised by PRS to address TAC’s instructions.  (The PRS Recommendation report dated 04/23/04 is based on the previous PRS Recommendation Report dated 02/20/04 which incorporated ERCOT comments dated 02/16/04, the ROS-WMS Task Force comments dated 01/22/04, and PRS).
· PRR496 – Block Bidding and Deployment of LaaRs.  Proposed effective date:  upon system implementation.  Has ERCOT computer system impacts requiring an Areva/ESCA project to change the logic of the Ancillary Service procurement process [Release 5]; no staffing impacts; minimal business function impacts upon system implementation; grid operations/practices impacts to methods for accepting block bids from LaaRs for Responsive Reserve Service and Non-Spinning Reserve Service.  This PRR adds provisions for LaaRs to have the option to bid Responsive Reserve Service and Non-Spinning Reserve Service as a block.  The PRS voted to recommend approval of PRR496 as revised by PRS.
· PRR512 – OOMC and OOME of LaaRs.  Proposed effective date:  June 1, 2004.  No ERCOT computer system impacts; no staffing, business function or grid operations/practices impacts.  Current Protocol language requires Loads acting as Resources (LaaRs) to be available to provide OOMC Service.  This PRR removes that requirement.  This PRR also defines the settlements compensation for LaaRs that are providing OOME Service by using existing ERCOT processes where available.  After voting to declare this PRR urgent, PRS voted to recommend approval of PRR512 as revised by ERCOT comments and PRS.
PRRs Withdrawn by the Submitter:

The following PRR was withdrawn by its submitter prior to the April PRS meeting.  This information is provided as an update to TAC.  No further action is required.

· PRR506 – Revision to Short Payment Process.  The submitter of PRR506 requested its withdrawal.  The PRS affirmed its withdrawal.
PRRs Recommended for Approval (for Future TAC Review):

The following PRRs were acted upon as noted and will appear for future TAC review at the June 3 TAC meeting.  (PRR summaries and ERCOT impact analyses, as currently available, are shown below.  Information shown below will be reviewed and updated, as required, when presented to TAC for its recommendation after the PRS Recommendation Report comment period has elapsed.)

· PRR499 – Eliminate Fuel Shortage Notice.  Proposed effective date:  July 1, 2004.  No ERCOT computer system impacts; no staffing or business function; minor impacts to Operating Guides, internal operating procedures, and operations staff training on revised procedures.   This PRR eliminates the requirement for ERCOT to issue Operating Condition and Advisory Notices for fuel curtailment situations; however, Emergency Notices for fuel shortages are required.  PRS voted to recommend approval of PRR499 as revised by PRS.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  TAC review is scheduled on 06/03/04.
· PRR500 – OOME Down Payments – Verifiable Costs.  Proposed effective date:  upon filling ERCOT staffing requirements.  No ERCOT computer system impacts; requires 1 FTE (not in 2004 Budget) in Settlements to examine and process OOME Down verifiable costs (represents an additional process beyond current functions); minor business function impacts to add such process; no grid operations/practices impacts.  Current Protocol language contains an OOME Up payment mechanism that provides for verifiable costs in excess of normal OOME Up payment.  This PRR establishes the same mechanism in the OOME Down payment structure.  PRS voted to recommend approval of PRR500 as revised by ERCOT Comments.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  TAC review is scheduled on 06/03/04.
· PRR501 – A/S Revision to Down Balancing Requirement.  Proposed effective date:  Upon updating required documentation (likely within one month of ERCOT Board approval).  No ERCOT computer systems impacts; no long-term staffing impacts; business functions and staffing are impacted in short-term by need to update “ERCOT Methodologies for Determining Ancillary Services Requirements” (impacts fall within 2004 Budget amounts); no control room impact; there is a slight increase in the risk of running out of Down Balancing that may result in an increased need to dispatch units off-line during night periods.  This PRR revises the Down Balancing Requirement to account for Regulation Down obligations.  PRS voted to recommend approval of PRR501 as revised by Constellation comments.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  TAC review is scheduled on 06/03/04.
· PRR504 - Resource Derating Clarification.  Proposed effective date:  July 1, 2004.  No ERCOT computer system impacts; no staffing impacts; minor impacts to business functions; provides potential grid operations/practices improvements with better weather event data available for analysis.  This PRR provides an explanation of what constitutes a Resource deration and defines the magnitude of the deratings to be entered, so that ERCOT will receive needed information regarding Resource capability.  PRS voted to recommend approval of PRR504 as revised by TXU comments and PRS.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  TAC review is scheduled on 06/03/04.
· PRR507 - RMR Process Enhancements.  Proposed effective date:  upon filling ERCOT staffing requirements.  No ERCOT computer system impacts;  staffing impacts – TBD; however, may require up to 1 FTE in Settlements to manually include and verify new Eligible Costs into RMR Capacity payments; may require use of consultant for RMR reviews (unbudgeted in 2004; reference $50K spent on high-level RMR review by consultants in 2003); no grid operations/practices impacts.  This PRR streamlines and clarifies the RMR initiation process timeline and add incentives for Resource Owners to negotiate RMR agreements.  This PRR is a result of TAC directing the RMR Task Force to address stakeholder and ERCOT concerns over the current RMR initiation process.  PRS voted to recommend approval of PRR507 as submitted.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  TAC review is scheduled on 06/03/04.
· PRR510 – Remove PIP134 and PIP158 Boxed Language.  Proposed effective date:  July 1, 2004.  No impacts to ERCOT computer system, staffing, business practices or grid operations/practices.  This PRR removes changes due to PIP134 and PIP158, both of which are currently “boxed” in the Protocols awaiting system implementation.  Both PIP134 and PIP158 have consistently received priority 3.3 rankings from the Market Participants when examined against all other projects.  This level of priority is not likely to result in project initiation.  PIP134 required ERCOT System and Zonal Load forecasts to be distributed through the Message System and PIP158 added information contained in Dispatch Instructions.  PRS voted to recommend approval of PRR510 as submitted.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  TAC review is scheduled on 06/03/04.
PRRs Recommended for Rejection (for Future TAC Review):

The following PRRs were recommended for rejection by PRS at its April meeting.  PRS will recommend TAC reject these PRRs after the appropriate comment period has expired.
· PRR495 - Effect of Short Payments Owed on Estimated Aggregate Liability (EAL).  This PRR is currently in the comment period for the PRS Recommendation Report.  TAC review of the PRS recommendation to reject this PRR is scheduled on 06/03/04.

· PRR498 – Exclusion of Payment For Black Start Service from Short Payment Obligation.  This PRR is currently in the comment period for the PRS Recommendation Report.  TAC review of the PRS recommendation to reject this PRR is scheduled on 06/03/04.

· PRR508 - Date of Congestion Zone Changes.  This PRR is currently in the comment period for the PRS Recommendation Report.  TAC review of the PRS  recommendation to reject this PRR is scheduled on 06/03/04.

Pending PRRs:

The following PRRs are pending and the current status is explained below:

· PRR356 – SCE Performance Requirement. This PRR was remanded by PRS to WMS and ROS Task Force on 09/25/03.  

· PRR358 – Negative Impact SCE.  This PRR is to be considered along with PRR356 in the WMS and ROS Task Force review.

· PRR409 – Voltage Support Service.  This PRR was remanded to WMS on 5/22/03.  

· PRR462 – Market Solution Definition.  This PRR was tabled with concurrence of the PUCT until more progress is made by the stakeholders at WMS and PRS concerning the Market Solution. 

· PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  PRS remanded this PRR to RMS in November.  PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  Based on a request by the submitter, RMS recommended deferral of consideration of PRR 472 until sometime late in 2004.   

· PRR476 – Ramp Rate Adherence During Local Congestion.  At its December meeting, PRS deferred consideration of this PRR to obtain input from the QSE Project Managers’ Working Group.  Meetings between the submitter and ERCOT staff have determined that most of the issues appear to be resolved.  The remaining issues are expected to be discussed at the May QSE PM meeting.  The PRR will be included on the May PRS agenda for action.

· PRR479 – IDR Optional Removal Threshold.  This PRR was remanded by TAC to PRS in March with instructions to remand it to RMS and direct consideration of the discrimination issues discussed at TAC relative to existing and move-in IDR customers.  RMS should also consider comments by ERCOT and CenterPoint Energy.

· PRR494 – Revise Forecasted Load Profile Post Time.  The PRS remanded this PRR to the Load Profile Working Group on 03/26/04.  

· PRR502 – Aggregation of Combined Cycle Units Providing RRS.  This PRR was posted on 03/17/04.  At the April PRS meeting, this PRR was remanded to the newly-created Combined Cycle Task Force for clarification.

· PRR503 – Section 8 Coordination of Resource Outage Due to TSP.  This PRR was posted on 03/19/04 and the submitter requested urgent status.  Email voting concluded on 03/23/04 failed to produce sufficient votes for urgent status (5 yes, 4 no).  This PRR is on a normal timeline; however, the submitter requested deferral of its consideration at PRS until its May meeting.
· PRR505 – Elimination of OOME Down Payments.  This PRR was posted on 03/24/04 and the submitter requested urgent status.  At the April PRS meeting, this PRR was remanded to WMS.
· PRR509 - Initiation, Procedure, and Settlement of Disputes through ADR.  This PRR was posted on 04/01/04.  At its April meeting, PRS remanded this PRR to the Commercial Operations work group (COPS) with instructions to return the PRR to PRS for action not later than July. 
· PRR511 – Clarification of PCR Eligibility.  This PRR was posted on 04/05/04 and is on a normal timeline.  It will appear on the May PRS agenda.
· PRR513 – Verification of Operational Model after Recurring Local Congestion Event.  This PRR was posted on 04/16/04 and received sufficient email votes to achieve urgent status.  At the April PRS meeting, after discussion, the PRR was deferred to the May meeting to allow time to resolve certain issues.  It will appear on the May PRS agenda and maintains its urgent status.
· PRR514 – Twelve Month Window for Non-IDR Scaling.  This PRR was posted on 04/16/04 and is on a normal timeline.  It will appear on the May PRS agenda.
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