PRS Items for TAC

April 8, 2004 Meeting

The following PRRs were acted upon by PRS and are presented to the TAC for the actions shown:

PRRs Recommended for Approval:
The following PRRs were approved by PRS and are recommended to the TAC for approval:

· PRR468 – Frequency Response Requirements & Monitoring.  Proposed effective date:   May 1, 2004;   No impact to ERCOT computer systems; minor staffing impacts (0.5 FTE split between Compliance and Operations for administration of reporting and testing/analysis of frequency/governor response; minor impacts to business functions and grid operations/practices.  This PRR establishes requirements for QSE portfolio generator governor response and performance monitoring and reporting criteria.  The PRS voted to recommend approval of PRR468 as modified by PRS based on the ERCOT comments of February 16, 2004, and the ROS-WMS Task Force comments of January 22, 2004.    

· PRR483 - Interruptible LaaR Response to Instructions.  Proposed effective date:  May 1, 2004; clarification of Protocol language only; no impacts to ERCOT computer systems, business practices, staffing, or grid operations.  This PRR adds Load Response to Dispatch Instructions to the list of telemetry required from LaaRs and removes the “boxed” language defining Interruptible Load Resource Response to Dispatch Instructions in the Schedule Control Error (SCE).  The PRS voted to recommend approval of PRR483 as amended by PRS to include the DSWG requested language.  
· PRR485 – Revision to Unit-Specific Deployment Based on Generic Cost.  Proposed effective date:  upon system implementation; ERCOT computer system impact with code changes to be included in the EMMS R4 and Lodestar; no staffing or business function impacts upon system implementation; however, a manual workaround (after a minor Lodestar project is complete) would require 0.75 FTE and have minor business function impacts; no grid operations impacts.   WMS passed a motion to recommend establishment of unit-specific bid (premium) limits based on a modified generic cost structure.  Prior to the approval of this motion, WMS voted to develop a PRR to set unit-specific bid prices based on generic cost plus zero percent (0%).  The revision proposed in this PRR also sets forth certain amounts for certain types of Resources (nuclear, hydro, Qualified Facilities, renewables, and LAARs) and excludes RMR Units and units in testing from unit specific bid premiums..  This PRR also provides for the exclusion of some Resources types from the obligation to provide unit-specific bids (nuclear, hydro and renewable) –  “non-bid Resources.”  After declaring the PRR urgent, the PRS voted to recommend approval of PRR485 as amended by WMS and ERCOT comments dated 03/25/04.  
· PRR487 – Black Start Resources.  Proposed effective date:  upon filling staffing requirements; no ERCOT computer system impacts; an additional 0.25 person is required to review and evaluate the proposals for Black Start Service in 2005; minor impacts to business procedures; impacts grid operations/practices.  This PRR would allow an ERCOT Resource with a firm standby supply contract with an adjacent power pool supplier to bid as an ERCOT Black Start Resource to provide ERCOT with more and stronger Black Start Resources to restart the ERCOT grid under a complete blackout situation.  The PRS voted to recommend approval of PRR487 as amended by ERCOT and STEC comments.  
· PRR488 – Weather Responsiveness Determination.  Proposed effective date:  upon system implementation; minor ERCOT computer system change required to the Lodestar system; no long-term staffing impacts; minor business process impacts; no grid operations/practices impacts.  This PRR amends the weather responsiveness determination Protocol language to reflect the requirement for TDSPs:  (1) to submit profile code changes, (2) to prevent changing the weather responsiveness based on missing data, (3) to establish a threshold for the amount of missing data, and (4) to set up a process to retest ESI IDs with insufficient data.  The PRS voted to recommend approval of PRR488 as submitted.  If approved, this PRR will be assigned a project priority of 1.3.

· PRR489 – Ancillary Service Deployment Performance Conditions.  Proposed effective date: May 1, 2004; no ERCOT computer system, staffing or grid operations impacts; minor business processes impacts to the Regulatory Compliance group.  This PRR revises the requirement that ERCOT remove any interval or group of intervals in which any one of several specific events (e.g., OOME deployments to the QSE) has occurred from consideration of average performance of a QSE.  Current language requires the removal of all intervals in which such events occur, regardless of performance.  The PRS voted to recommend approval of PRR489 as submitted.

· PRR490 – LaaR Annual Testing Description.  Proposed effective date:  May 1, 2004; no ERCOT computer system, business function, or grid operations impacts; minor (0.1 FTE already within budget) staffing impacts once LaaR testing is implemented.  This PRR changes the seasonal LaaR testing requirement to an annual test consisting of a telemetry check and includes a biennial test of the under frequency relay for a LaaR providing Responsive Reserve Service.  The PRS voted to recommend approval of PRR490 as submitted.

· PRR492 – Plan to Alleviate Chronic Local Congestion.   Proposed effective date: upon system implementation and filling ERCOT staffing requirements;  ERCOT computer system impact to link manual OOMC/OOME instructions with root cause analysis and to automate the report to the MIS; requires an additional 2 FTEs not included in the 2004 budget for implementation with either system implementation or Option A of the manual workarounds suggested; if Option B of the manual workarounds is implemented, 2 additional FTEs would be required (for a total of 4 new FTEs); has business function impacts in the processes for tracking Local Congestion costs, determining operating solutions, and identifying long-term planning needs – these functions are incremental adjustments to existing ERCOT initiatives; no identified impacts to grid operations.  The PRR requires ERCOT to identify and implement feasible alternatives to address local transmission constraints once certain dollar thresholds are met.  This PRR would identify areas of chronic transmission Congestion and require the necessary transmission planning and implementation of a plan to alleviate the transmission Congestion.  After voting to approve urgent status for this PRR, the PRS voted to recommend approval of PRR492 as amended by PRS and the PRR492 Task Force comments dated 03/09/04.  
· PRR497 – Unavailable Units and RMR Agreements.  Proposed effective date:  April 21, 2004; no computer impact, no incremental staffing, business function, or grid operations impacts are incurred by this PRR.  PRR452 added Protocol language incorporating a requirement for ERCOT to follow an RMR evaluation and notice requirement for units unavailable for an extended period due to non-Outage reasons.  The PRR452 language carried an expiration date of March 31, 2004, which was intended to allow time for new language that enhances the process in the PRR452 language to be developed by the RMR Task Force, submitted as a PRR, and complete the approval process.  New language has been developed and was recently submitted as PRR507; however, PRR507 has not yet been approved.  PRR497 restores the evaluation and notice requirement language of PRR452 until alternate Protocol language can be approved.  Failure to reinstate the language from PRR452 that expired on March 31 could adversely impact ERCOT’s ability to prevent critical generation units from exiting the system.  Urgent status was approved by the PRS for this PRR.  The PRS voted to recommend approval of PRR497 as amended by PRS.  
PRRs Recommended for Rejection:

· PRR486 – Fuel Oil Inventory Service.  At its February meeting, the PRS voted to recommend rejection of PRR486.  PRS recommends rejection of PRR486.

PRRs Withdrawn by the Submitter:

The following PRRs were withdrawn by their respective submitters at the March PRS meeting.  This information is provided as an update to TAC.  No further action is required.

· PRR384 – Advisory Opinion.  This PRR has been tabled since August 2003 pending a PUCT rulemaking.  The applicable PUCT rule has been passed.  The submitter requested the withdrawal of PRR384.  The PRS affirmed its withdrawal.
· PRR480 – Reporting of Switch and Move-In Data.  This PRR was remanded to RMS in January.  RMS declined to act on the PRR and, after discussions with the PUCT, the submitter requested its withdrawal.  The PRS affirmed the withdrawal of PRR480.

PRRs Recommended for Approval (for Future TAC Review):

The following PRR was acted upon as noted and will appear for future TAC review.  (PRR summary and ERCOT impact analysis, as currently available, is shown below.  Information shown below will be reviewed and updated, as required, when presented to TAC for its recommendation after the PRS Recommendation Report comment period has elapsed.)

· PRR496 – Block Bidding and Deployment of LaaRs.  Proposed effective date:  upon system implementation; has ERCOT computer system impacts requiring an Areva/ESCA project to change the logic of the Ancillary Service procurement process; no staffing impacts; minimal business function impacts upon system implementation; grid operation impacts to methods for accepting block bids from LaaRs for Responsive Reserve Service and Non-Spinning Reserve Service.  This PRR adds provisions for LaaRs to have the option to bid Responsive Reserve Service and Non-Spinning Reserve Service as a block.  The PRS voted to recommend approval of PRR496 as revised by PRS.  This PRR is on a normal timeline and is currently in the comment period for the PRS Recommendation Report.  TAC review is scheduled on 05/06/04.  

Pending PRRs:

The following PRRs are pending and the current status is explained below:

· PRR356 – SCE Performance Requirement. This PRR was remanded by PRS to WMS and ROS Task Force on 09/25/03.  

· PRR358 – Negative Impact SCE.  This PRR is to be considered along with PRR356 in the WMS and ROS Task Force review.

· PRR384 – Protocol Preamble and Process for Advisory Opinion.  This PRR has been tabled based on the August 2003 recommendation of TAC.

· PRR409 – Voltage Support Service.  This PRR was remanded to WMS on 5/22/03.  

· PRR462 – Market Solution Definition.  This PRR was tabled with concurrence of the PUCT until more progress is made by the stakeholders at WMS and PRS concerning the Market Solution. 

· PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  PRS remanded this PRR to RMS in November.  PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  Based on a request by the submitter, RMS recommended deferral of consideration of PRR 472 until sometime late in 2004.   

· PRR476 – Ramp Rate Adherence During Local Congestion.  At its December meeting, PRS deferred consideration of this PRR to obtain input from the QSE Project Managers’ Working Group.  Meetings between the submitter and ERCOT staff have determined that most of the issues appear to be resolved.  The remaining issues are expected to be discussed at the April QSE PM meeting after which the PRR will be included on the PRS agenda.

· PRR479 – IDR Optional Removal Threshold.  This PRR was remanded by TAC to PRS in March with instructions to remand it to RMS and direct consideration of the discrimination issues discussed at TAC relative to existing and move-in IDR customers.  RMS should also consider comments by ERCOT and CenterPoint Energy.

· PRR494 – Revise Forecasted Load Profile Post Time.  The PRS remanded this PRR to the Load Profile Working Group on 03/26/04.  

· PRR495 – Effect of Short Payments Owed on EAL.  In March 2004, the PRS tabled consideration of this PRR until the April PRS meeting.  Urgency was approved on this PRR and, if recommended for approval at the April PRS meeting, PRR495 will be included on the May TAC agenda.

· PRR498 – Exclusion of Payment for Black Start Service from Short Payment Obligation.  This PRR was posted on 03/11/04.  PRR498 is on a normal timeline and will be on the April PRS agenda for consideration.
· PRR499 – Eliminate Fuel Shortage Notice.  This PRR was posted on 03/15/04.  PRR499 is on a normal timeline and will be on the April PRS agenda for consideration.
· PRR500 – OOME Down Payments – Verifiable Costs.  This PRR was posted on 03/17/04 and the submitter requested urgent status.  Email voting concluded on 03/19/04 failed to produce sufficient votes to declare urgency (4 yes, 2 no).  The submitter requested reconsideration of the urgency status at the March PRS meeting.  The subsequent vote failed to win urgent status (2 yes, 5 no, 2 abstain). The PRR will appear on the April PRS agenda following its normal timeline.  

· PRR501 – A/S Revision to Down Balancing Requirement.  This PRR was posted on 03/17/04.  PRR501 is on a normal timeline and will be on the April PRS agenda for consideration.

· PRR502 – Aggregation of Combined Cycle Units Providing RRS.  This PRR was posted on 03/17/04.  PRR502 is on a normal timeline and will be on the April PRS agenda for consideration.

· PRR503 – Section 8 Coordination of Resource Outage Due to TSP.  This PRR was posted on 03/19/04 and the submitter requested urgent status.  Email voting concluded on 03/23/04 failed to produce sufficient votes for urgent status (5 yes, 4 no).  This PRR is on a normal timeline and will be considered at the April PRS meeting. 

· PRR504 – Resource Derating Clarification.  This PRR was posted on 03/23/04.  PRR504 is on a normal timeline and will be on the April PRS agenda for consideration. 

· PRR505 – Elimination of OOME Down Payments.  This PRR was posted on 03/24/04 and the submitter requested urgent status.  Email voting concluded on 03/26/04 failed to produce sufficient votes for urgent status (6 yes, 7 no).  This PRR is on a normal timeline and will be considered at the April PRS meeting. 

· PRR506 – Revision to Short Payment Process.  This PRR was posted on 03/29/04.  PRR506 is on a normal timeline and will be on the April PRS agenda for consideration.
· PRR507 – RMR Process Enhancements.  This PRR was posted on 03/30/04.  PRR507 is on a normal timeline and will be on the April PRS agenda for consideration.
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