PRS Recommendation Report


	PRR Number
	482PRR
	PRR Title
	Responsibility for ERCOT Administration Fee

	Recommended Action
	Approve

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	9.7.1, ERCOT System Administration Fees

	Proposed Effective Date
	January 1, 2005

	Priority & Rank Assigned
	Pending at PRS.

	Summary of Impact Analysis
	Has ERCOT computer systems impacts; business process impacts; no operating practice impacts. 

	Revision Description
	This change to the Protocols would allocate the ERCOT Administrative fee between Generation Resources and Loads.  The initial allocation would be phased-in over a three (3) year period.  At the request of PRS, ERCOT has prepared information related to methods for calculating fees based on the approved allocation.  The PRS recommendation report does not contain a specific formula relative to the phase-in of the fee allocation, as such language is dependent on the method of calculation chosen.  The PRS recommendation report does reflect language clarifying that (1) RMR energy excluded from the calculation is only RMR energy dispatched by ERCOT, and (2) Net Generation includes DC Tie energy imports.  

	Benefit
	

	PRS Recommendation
	PRS recommends approval of PRR482 as revised by ERCOT comments to include a three (3) year phase in plan, clarification that RMR energy excluded is only RMR energy dispatched by ERCOT, and Net Generation will include DC Tie import energy.


	Sponsor

	Name
	Terri Eaton (original PRR455 sponsor) & Cheryl Moseley – at ERCOT Board direction (see Comments section). 

	E-mail Address
	cmoseley@ercot.com

	Company
	ERCOT

	Company Address
	Met Center, Austin

	Phone Number
	512.225.7057

	Fax Number
	512.225.7020


	Proposed Protocol Language Revision


{ Changes to this section would not be effective until January 1, 2005.  The language below is ERCOT Comments dated 01/22/04 with the further changes adding the RMR Energy and DC Tie Import Energy portions of PRS’ recommendation.  The exact allocation methodology for implementation and phase-in over three years has not been agreed upon.  Two proposed allocation methods are reflected in the Comments filed by ERCOT on 1/30/04.}

9 Settlement and Billing

9.1 Administrative Fees

9.1.1 ERCOT System Administrative Fees

ERCOT shall calculate the ERCOT Administrative Fee by multiplying total Load and Net Generation by the ERCOT Administrative Fee as approved by the PUCT . This fee will not change during a Settlement Interval. QSE Administrative  Fees will be a separate Market Service on the Settlement Statement.

ERCOT shall assess the ERCOT Administrative  Fees to QSEs serving Load and Generation Resources on a daily basis, broken down by the appropriate quantity per Settlement Interval.  For the Load Serving Entities, QSE Load will include losses, DC Tie exports, and approved netting.  QSE Load will be aggregated to the QSE level, and not by Congestion Zone.  For Generation Resource Entities, QSE generation will include DC Tie Import Energy and exclude both RMR Energy dispatched by ERCOT and OOM Energy.
The ERCOT Administrative  Fee is not a neutral fee, as it is the amount collected by ERCOT to administer the market.  The total amount of the ERCOT Administrative Fee for an interval shall be calculated as follows:
QAFiq  =  AFF * (AMLiq + Xiq+NGiq+ Iiq)

where:

QAFiq:
QSE Administrative Fee per interval

AMLiq:
Adjusted Metered Load in MW per interval for the given QSE

Xiq
Deemed actual exported quantity per interval per QSE (adjusted for Transmission Losses and UFE)

AFF:
Administrative Fee factor per MWh
NGiq:
Net Generation in MWh per interval for the given QSE less MWh per interval provided as RMR Service dispatched by ERCOT and OOM Energy Up Service
Iiq
DC Tie Imported Energy per interval for the given QSE
The ERCOT Administrative Fee for the interval shall be allocated to QSEs representing Load on a Load Ratio Share basis, as adjusted above; and to QSEs representing Generation Resources based on each QSE’s share of total Net Generation for the interval plus DC Tie Import Energy during the interval.  No portion of the ERCOT Administrative Fee for an interval shall be allocated to Generation Resources providing RMR dispatched by ERCOT or OOM Energy Up Service.
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	
	Comments Summary

	Comments Author
	

	CNP
	Formula needs revision.

	Calpine
	Recommends rejection.

	FPLE
	Agrees with CNP and Calpine comments; adds renewable energy exemption.

	ERCOT
	Clarifications.


	Sponsor's Revision Description
	This revision would allocate the ERCOT administrative charge equally between Resources and Loads consistent with the requirements of PURA §39.151(e).  This allocation is appropriate because both Load and Generation impact ERCOT costs.

	Sponsor's Reason for Revision
	Consistency with the requirements of PURA §39.151(e)
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