PRS Recommendation Report


	PRR Number
	426PRR
	PRR Title
	Uninstructed Deviation Calc for Uncontrollable Renewable Resources

	Recommended Action
	Approve as revised.

	Protocol Section Requiring Revision
	2.1, Definitions
4.4.4, Notification to QSEs of Ancillary Service Obligations

6.3.1, ERCOT Responsibilities

6.8.1.15.1, Uninstructed Resource Charge Process

6.8.2.3, Energy Payments

	Proposed Effective Date
	Pending analysis and review by PRS.

	Priority & Rank Assigned
	TBD 

	Summary of Impact Analysis
	Some portions of the PRR can be implemented on Board approval; other portions require system changes and would be effective upon system implementation.

	Revision Description
	Provides definitions for an Uncontrollable Renewable Resource (URR), Renewable Production Potential, and Energy Ratio Share.  The changes allow wind resources to elect to use their Renewable Production Potential in lieu of their schedule (Resource Plan) as the basis for URC charges and OOME down payments.  The changes recognize that, until there a system changes, the only practical way to allow wind to have a wider band is for wind to be in a QSE that only represents URR.  With the changes, a wind only QSE would not have URC charges unless it participates in price chasing.

	Benefit
	1. There is currently no definition included in protocols for an “Uncontrollable Renewable Resource,” as such there are no Resources registered with ERCOT that would fall into this category for Uninstructed Resource Calculation.

2. Current systems do not separate schedules for “controllable” and “uncontrollable” resources.  As such there is no valid mechanism for determining Uninstructed Deviations.

3. The purpose of the URC charge is to avoid price chasing. . Uncontrollable Renewable Resources were given a wide error tolerance (+ - 50%) in recognition of the fact that it is not practical for these Resources to price chase.  However, the tolerance is not wide enough to protect a QSE that only represents URR from experiencing URC for schedules that must be submitted two (2) hours before Real Time.  This PRR bases the tolerance for Uncontrollable Renewable Resources on the potential for production rather than the schedule if the Resource Entity makes an irrevocable commitment to use its Renewable Production Potential for all OOME Down payments in lieu of its Resource Plan output level.

	PRS Recommendation
	PRS recommends approval of PRR426 as modified by ERCOT Comments of 12/12/03 and PRS. 


	Proposed Protocol Language Revision


{The language below begins with the ERCOT Comments dated 12/12/03 and includes changes made at PRS.}

2.1 Definitions

Energy Ratio Share
A QSE’s ratio of Adjusted Metered Load plus Settlement Meter energy output from Uncontrollable Renewable Resources electing to utilize Renewable Production Potential for URC and OOME to total ERCOT Adjusted Metered Load plus Settlement Meter energy output from Uncontrollable Renewable Resources electing to utilize Renewable Production Potential for URC and OOME related to the appropriate interval.

Renewable Production Potential

The maximum generation in MWh/interval from an Uncontrollable Renewable Resource that could be generated from all available units of such Resource.  The Renewable Production Potential depends on the renewable energy that can be generated from the available units (wind or solar radiation) and the energy conversion characteristics of each unit. The Renewable Production Potential will be determined from data submitted in accordance with procedures established by ERCOT.
Uncontrollable Renewable Resource

Generators that can only produce  an amount of energy directly related to their supply of variable energy from their respective renewable resources, such as wind or solar.  
4.4.4 Notification to QSEs of Ancillary Service Obligations

ERCOT will notify QSEs by 0600 of the Day Ahead of the QSE’s Day Ahead Ancillary Service Obligations.  For all Ancillary Services except Regulation Service the Day Ahead Ancillary Service Obligation will be assigned to each QSE by multiplying the ERCOT Obligation by the sum of the Load Ratio Shares, rounded to no fewer than six (6) decimal places, for the LSEs that a QSE represents.  Day Ahead Regulation Service Obligation will be assigned to each QSE by multiplying the ERCOT Obligation by the sum of the Energy Ratio Share, rounded to no fewer than six (6) decimal places, for the LSEs and Generation Resources that a QSE represents.
6.3 Responsibilities of ERCOT and Qualified Scheduling Entities

6.3.1
ERCOT Responsibilities

(1) ERCOT through its Ancillary Service function shall develop the Operating Day Ancillary Service Plan for the ERCOT System.  The Day Ahead Ancillary Service Obligation except for Regulation Service will be assigned based on Load Ratio Share data, by LSE, aggregated to the QSE level.  The Day Ahead Regulation Service Obligation will be assigned based on Energy Ratio Share data, by LSE and Generation Resource, aggregated to the QSE level.  Unless otherwise provided in these Protocols, a QSE’s allocation for all Ancillary Services Obligations except Regulation Service will be determined for each hour according to that LSE’s Load Ratio Share computation by ERCOT.  For all Ancillary Services Obligations except Regulation Service, the LSE Ancillary Service allocation shall be the hourly Load Ratio Share of the Load from the Initial Settlement data, as defined in Section 9.2, Settlement Statements, for the same hour and day of the week multiplied by the quantity of the service in the Operating Day AS Plan. For Regulation Service the LSE plus the Generation Resource Ancillary Service allocation shall be the hourly Energy Ratio Share of the Load data and the data from Uncontrollable Renewable Resources electing to utilize Renewable Production Potential for URC and OOME from the Initial Settlement, as defined in Section 9.2, Settlement Statements, for the same hour and day of the week multiplied by the quantity of the service in the Operating Day Ancillary Service Plan.
(2) ERCOT shall procure required Ancillary Services not self-arranged by QSEs.

(3) ERCOT accepts Ancillary Service bids only from QSEs.

(4) ERCOT shall allow the same capacity to be bid as multiple Ancillary Services types recognizing that this capacity may only be selected for one service.

(5) ERCOT shall ensure provision of Ancillary Services to all ERCOT System Market Participants in accordance with these Protocols.

(6) ERCOT shall not discriminate when obtaining Ancillary Services from QSEs submitting Ancillary Service bids.  ERCOT shall not discriminate between Self-Arranged Ancillary Services and ERCOT-procured Ancillary Services when dispatching Ancillary Services.

(7) For AS that are not self-arranged, ERCOT shall procure any additional Resources ERCOT requires during the Day-Ahead Scheduling Process, the Adjustment Period process, or the Operating Period.

(8) ERCOT shall procure Resources that are used to provide Reliability Must-Run Service or Black Start Service through longer-term Agreements.

(9) Following submission of QSE self-arranged schedules, ERCOT will identify the remaining amount of Ancillary Services that must be acquired in order to complete ERCOT’s Day-Ahead Ancillary Services Plan.  Regulation Up, Regulation Down, Responsive, and Non-Spinning services will be procured by ERCOT on the timeline described in Section 4, Scheduling.

(10) ERCOT will not profit financially from the market.  ERCOT will follow the Protocols with respect to the procurement of Ancillary Services and will not otherwise take actions regarding Ancillary Services with the intent to influence, set or control market prices.

(11) ERCOT will provide that Market Clearing Prices are posted on the Market Information System (MIS) in a timely manner as stated in Section 12.4.1, Scheduling Information, of these Protocols.  ERCOT will monitor Market Clearing Prices for errors and will “flag” for further review questionable prices before posting, and make adjustments or notations in the posting if there are conditions that cause the price to be questionable.  ERCOT may only correct the price consistent with these Protocols.

(12) ERCOT shall post the aggregated ERCOT AS Bid Stacks in accordance with Section 12.4.2, Ancillary Service Related Information of these Protocols.

(13) ERCOT will, through procurement processes specified in these Protocols, procure Ancillary Services as required and charge QSEs for those Ancillary Services in accordance with these Protocols.

(14) ERCOT will ensure ERCOT electric network reliability and adequacy and will afford the market a reasonable opportunity to supply reliability solutions.

(15) ERCOT will not substitute one type of Ancillary Service for another.

(16) ERCOT shall strive to use Market Solutions to manage Congestion prior to using OOMC, RMR or Zonal OOME Services.

(17) ERCOT will make reasonable efforts to minimize the use of OOMC, Zonal OOME or contracted RMR Facilities.

(18) ERCOT will provide timely information to those Resource units providing OOMC and RMR Services as to the specific use of each unit dispatched.

[PRR413:  Replace Section 6.3.1 paragraphs (16)-(18) with the following upon system implementation.  (This effectively deletes paragraph (16) above.)]

(16) ERCOT will make reasonable efforts to minimize the use of OOMC, Zonal OOME or contracted RMR Facilities.

(17) ERCOT will provide timely information to those Resource units providing OOMC and RMR Services as to the specific use of each unit dispatched.

6.8.1.15.1  Uninstructed Resource Charge Process
Once ERCOT has determined the Congestion Zones in which the Uninstructed Deviations of the QSE have occurred, an uninstructed pricing differential will be applied to a QSE representing Resources whenever one of the following two (2) conditions exists:

(1) The QSE representing Resources has total metered Resources for any Settlement Interval that are greater than the larger of one hundred one and a half percent (101.5%) of the QSE’s total of schedules plus instructions or five (5) MWh over the total of schedules plus instructions when the integrated amount of ERCOT-wide regulation is less than negative twenty-five (– 25) MWhs in the interval.  Upon one-day notice, ERCOT can reduce the percentage and MWh tolerance to one hundred one percent (101%) and three (3) MWh, respectively, if significant price chasing exists.

(2) The QSE representing Resources has total metered Resources for any Settlement Interval that are less than the lesser of ninety-eight and a half percent (98.5%) of the total schedule plus instructions or five (5) MWh under the total of schedules plus instructions when the integrated amount of ERCOT-wide regulation is greater than positive twenty-five (+ 25) MWhs in the interval.  Upon one day notice, ERCOT can increase the percentage and MWh tolerance to ninety-nine percent (99%) and three (3) MWh, respectively, if significant price chasing exists.

a. A QSE that schedules Uncontrollable Renewable Resources will not be subject to Uninstructed Deviation Pricing for the Uncontrollable Renewable Resources to the extent that the total metered Uncontrollable Renewable Resource does not exceed one hundred fifty percent (150%) or is not less than fifty percent (50%) of its schedule in any schedule interval. The Renewable Production Potential of such Uncontrollable Renewable Resource may be used in lieu of its schedule for the purpose of determining whether the Uncontrollable Renewable Resource is subject to URC if the Resource Entity also makes an irrevocable commitment to use such Renewable Production Potential for all OOME Down payments in lieu of the Resource Plan output level. The terms of this Protocol Section 6.8.1.15.1 shall immediately apply to QSEs that only represent Uncontrollable Renewable Resources,  and to all QSEs at such time that ERCOT can account for different Resource types in the Scheduling Process and can allocate Regulation Service requirements among Loads and Uncontrollable Renewable Resources electing to utilize Renewable Production Potential for URC and OOME according to their Energy Ratio Share.
If any condition listed in items (1) or (2), above, exists, then an Uninstructed Deviation pricing differential will be applied as follows:

(a) QSEs would be paid (or pay) for Instructed and Uninstructed Deviations at the zonal MCPE under Resource Imbalance Charge.

(b) An Uninstructed Deviation Charge Back would be calculated at a factor of the MCPE.  The Uninstructed Deviation Charge Back would be applied to each Congestion Zone that a QSE has a deviation from schedule.

When the two conditions described in items (1) and (2), above, are met, an Uninstructed Factor will be instituted to reduce the payment to the QSE.  The Uninstructed Factor will be adjusted in relation to the amount of Regulation Reserve Service that was required during that interval on a sliding scale.

Once a regulation is determined to be over or under the defined bandwidth, a QSE would be subject to the uninstructed charge for over-generation when the MCPE is positive, and for under-generation when the MCPE price is negative.

6.8.2.3  Energy Payments

(1) Whenever a Resource is called for OOME Up or Zonal OOME Up, the QSE will receive any Resource Imbalance payment it is entitled to receive as specified in Section 6.8.1.13, Resource Imbalance.  In addition, an OOME energy payment adjustment will be made such that the resulting total payment to the Resource(s) is equal to the higher of either (a) Resource Category Generic Fuel Cost (RCGFC) for the Resource(s) or the (b) MCPE for the Congestion Zone.

(2)   The calculation for OOME Up or Zonal OOME Up is as follows:


PEOOMUPiq 
= SUM (PEOOMUPiuq)uq+ SUM (PEOOMUPivq)vq
Where:


PEOOMUPiuq = -1 * EOOMUPiuq * [Max [(RCGFCc - MCPEiz), 0]

EOOMUPiuq = 
Max (0, Min ((MRiuq - OLiuq), IOOMUPiuq))


PEOOMUPivq = -1 * EOOMUPivq * [Max [(RCGFCc - MCPEiz), 0]


EOOMUPivq = 
Max (0, Min ((MRivq – OLivq), NETUEQivq)) * OOMAGRivq
The equation below will be used to determine the Total OOM Energy Payments to be allocated to each QSE in Section 6.9.7.2, OOM Energy Charge.


PEOOMUPi 
= SUM (PEOOMUPiu)  + SUM (PEOOMUPiv)


NETUEQivq 
=
Max(0,((NETOOMUEQivq + NETLBEUQivq) – (NETOOMDEQivq + NETLBEDQivq))

NETOOMUEQivq 
=
Max(0, (SUM(IOOMUPqui)u – SUM(IOOMDNqui)u))

NETLBEUQivq 
=
Max(0, (SUM(LBEUQqui)u – SUM(LBEDQqui)u))

NETOOMDEQivq 
=
Max(0, (SUM(IOOMDNqui)u – SUM(IOOMUPqui)u))

NETLBEDQivq 
=
Max(0, (SUM(LBEDQqui)u – SUM(LBEUQqui)u))


OOMAGRivq

=

[SUM(IOOMUPqui)u + SUM(IOOMDNqui)u] /






[SUM(LBEUQqui)u + SUM(LBEDQqui)u +






SUM(IOOMUPqui)u + SUM(IOOMDNqui)u]
Where:


c
Resource category


i
interval


u
individual generation unit (including units within an Aggregated Unit)


v
Aggregated Unit


z
zone


q
QSE


MCPEiz
Market Clearing Price of Energy for that interval of the zone in which unit resides


PEOOMUPiuq
Out of Merit Energy Up Payment ($) for that interval per unit per QSE


PEOOMUPivq
Out of Merit Energy Up Payment ($) for that interval per Aggregated Unit per QSE


PEOOMUPiq
Out of Merit Energy Up Payment ($) for that interval per QSE


PEOOMUPi
Summation of Out of Merit Energy Up Payment ($) per interval for all QSEs in the market


EOOMUPiuq
OOM Up quantity deployed for that unit per interval per QSE


EOOMUPivq
OOM Up quantity deployed for that Aggregated Unit per interval per QSE


IOOMUPiuq
OOM Energy Up Instructions for that interval for that unit converted to MWh for that interval by dividing by the interval count per hour (4 per hour for 15 minute Settlement Interval)


IOOMDNiuq
OOM Energy Down Instructions for that interval for that unit converted to MWh for that interval by dividing by the interval count per hour (4 per hour for 15 minute Settlement Interval)

MRiuq
Meter Reading for that unit for that interval per QSE


MRivq
Meter Reading for that Aggregated Unit for that interval per QSE.


OLiuq
Resource Plan output level submitted by the QSE for the specific unit given the OOM instruction for that interval.


OLivq
Resource Plan output level submitted by the QSE for the Aggregated Unit containing the specific unit given the OOM instruction for that interval.


RCGFCc
Resource Category Generic Fuel Cost for a specific category.


NETOOMUEQivq The net of all unit-specific OOM instructions (Up minus Down) that result in a positive value.


NETLBEUQivq
The net of all unit-specific Local Balancing Energy Instructions (Up minus Down) that result in a positive value.


NETOOMDEQivq The net of all unit-specific OOM instructions (Down minus Up) that result in a positive value.


NETLBEDQivq The net of all unit-specific Local Balancing Energy Instructions (Down minus Up) that result in a positive value.


LBEUQqui
Local Balancing Energy Up Instructions for that interval per specific unit


LBEDQqui
Local Balancing Energy Down Instructions for that interval per specific unit


NETUEQiv
The overall net direction per the instructions given to the Aggregated Unit results in an up direction


OOMAGRiv 
The percentage of the aggregated instructions to the Aggregated Unit that represents the OOM Energy market.
(3) If a Resource is called to provide OOME Up or Zonal OOME Up Service and the payment for OOME Service is insufficient to cover all costs of providing the Service, then that Resource will be paid, in addition to the energy payment, all verifiable costs in excess of the OOME payment that are directly attributable to the OOME Service.  These costs may include the cost of exceeding swing gas contract limits, additional gas demand costs set by the fuel supply or transportation contracts, and any additional costs to purchase emissions credits or other costs incurred due to environmental regulations.  Verification of these costs must be submitted to ERCOT by the QSE or the Resource to allow resolution by the end of the dispute process for Settlement True-Up as defined in Section 9.2.6, True-Up Statement.  QSEs requesting such cost recovery shall perform the following:

(a)
Submit a settlement dispute in accordance with the dispute process outlined in Section 9.5, Settlement and Billing Dispute Process.  In addition to the standard information required on the entry form on the ERCOT Portal, the dispute should clearly indicate:

(i)
The deployment instruction received from ERCOT to provide services.

(ii)
The payment received for providing the service.

(iii)
The actual cost of providing the service.

(iv)
A reference to the documentation to be provided in writing as indicated in section

(b)
Requests for additional compensation shall provide documentation in writing to allow for verification of the claimed amounts.  Documentation requirements for each cost type are as follows:

(i)
Fuel cost for providing the service shall be determined by taking the product of the deployed energy (MWH) the incremental fuel requirement (MMBtu/MWH) and the associated fuel cost ($/MMBtu) of the deployed resource.

(ii)
Incremental fuel requirement shall be the incremental fuel consumption from the scheduled loading of the resource to the deployed loading based upon a heat rate curve for the resource from the most recently conducted heat rate tests.  Test data shall be provide in sufficient detail to allow for the validation of the heat rate curve provided.

(iii)
Fuel cost, including transportation cost, will require supporting documentation of sufficient detail to allow for the verification of the cost of fuel consumed at the deployed resource.  Documentation may include contracts, invoices or other documents that will be treated as confidential.  All copies of such documentation will be returned upon completion of the review.  For gas fired resources, such documentation will not be required if the requested incremental fuel cost is less than one hundred fifteen percent (115%) of the Fuel Index Price.

(iv)
Compensation for additional types of cost, not outlined above, must be reviewed and approved by the ERCOT Board of Directors during an Executive Session of their next regularly scheduled meeting.  Requests must be presented in person by a representative of the company submitting the request and must also include language suitable to be included in the Protocols to define the documentation requirements for future request of a similar nature.  Subsequent to the approval of such costs, the requesting company shall submit a Protocol Revision Request, in accordance with Section 21, Process for Protocol Revision, incorporating the necessary documentation standards provided to the ERCOT Board.

  (4)
Whenever a Resource is called on for OOME Down or Zonal OOME Down, the QSE will be paid an energy payment equal to the total amount of energy to be reduced by the Resource, multiplied by the greater of: (a) the difference between (i) the MCPE of the Congestion Zone and (ii) the RCFGC for that Resource or (b) $0.00.  The calculation for OOME Down is as follows:


PEOOMDNiuqz
=
 -1 * EOOMDNiu  * Max (0,(MCPEiz-RCGFCc))


EOOMDNiu = 
Max (0,(Min(OLuiq - MRiu ),IOOMDNiuq))


PEOOMDNivqz
=
 -1 * EOOMDNiv  * Max (0,(MCPEiz-RCGFCc))


EOOMDNiv = 
Max (0,(Min(OLivq - MRivq ), NETDEQivq)) * OOMAGRivq

PEOOMDNiq 
= SUM (PEOOMDNiu)q + SUM (PEOOMDNiv)q


PEOOMDNiz 
= SUM (PEOOMDNiu)z + SUM (PEOOMDNiv)z
The equation below will be used to determine the Total OOM Down or Zonal OOM Down Payments to be allocated to each QSE in Section 6.9.7.2, OOM Energy Charge.


PEOOMDNi = SUM (PEOOMDNiq)q

NETDEQivq 

=
Max [0, ((NETOOMDEQivq + NETLBEDQivq) –




(NETOOMUEQivq + NETLBEUQivq))]

NETOOMUEQivq 
=
Max(0, (SUM(IOOMUPqui)u – SUM(IOOMDNqui)u))

NETLBEUQivq 
=
Max(0, (SUM(LBEUQqui)u – SUM(LBEDQqui)u))

NETOOMDEQivq 
=
Max(0, (SUM(IOOMDNqui)u – SUM(IOOMUPqui)u))

NETLBEDEQivq 
=
Max(0, (SUM(LBEDQqui)u – SUM(LBEUQqui)u))


OOMAGRivq  
=
[SUM(IOOMUPqui)u + SUM(IOOMDNqui)u] /

 

[SUM(LBEUQqui)u + SUM(LBEDQqui)u +



SUM(IOOMUPqui)u + SUM(IOOMDNqui)u]

Where:

c
resource category


i
interval


u
individual generation unit (including units within an Aggregated Unit)


v
Aggregated Unit


z
zone


q
QSE


PEOOMDNiuqz
Out of Merit Energy Down Payment ($) for that interval per unit for the QSE


PEOOMDNivqz
Out of Merit Energy Down Payment ($) for that interval per Aggregated Unit per QSE


PEOOMDNiq
Total Out of Merit Energy Down Payment in the interval for the QSE


PEOOMDNiz
Out of Merit Energy Down Payment ($) per interval per zone


PEOOMDNiv
Out of Merit Energy Down Payment ($) per interval per zone to Aggregated Units

EOOMDNiu 
OOM Energy quantity instructed down for that unit per interval


EOOMDNiv 
OOM Energy quantity instructed down for that Aggregated  Unit per interval


MCPEiz
Market Clearing Price for Energy per interval for that zone


IOOMUPiuq
OOM Energy Up Instructions for that interval for that unit converted to MWh for that interval by dividing by the interval count per hour (4 per hour for 15 minute Settlement Interval)

IOOMDNiuq
OOM Energy Down Instructions for that interval for that unit converted to MWh for that interval by dividing by the interval count per hour (4 per hour for 15 minute Settlement Interval)

MRiu
Meter reading per unit per interval


MRiv
Meter reading per Aggregated Unit per interval


OLiuq
Resource Plan submitted by the QSE for the specific unit given the OOM instruction for that interval.  If an Uncontrollable Renewable Resource has elected to use its Renewable Production Potential in lieu of its Resource Plan for OOME Down payments, this variable is equal to such Potential.

OLivq
Resource Plan submitted by the QSE for the Aggregated Unit containing the individual unit(s) given the OOM instruction for that interval.


RCGFCc
Resource Category Generic Fuel Cost for a specific category as defined in Section 6.8.2

PEOOMDNi
Total OOM Down Energy Payments


LBEUQqui
Local Balancing Energy Up Instructions for that interval per specific unit


LBEDQqui
Local Balancing Energy Down Instructions for that interval per specific unit


NETOOMUEQivq The net of all unit-specific OOM instructions (Up minus Down) that result in a positive value.


NETLBEUQivq
The net of all unit-specific Local Balancing Energy Instructions (Up minus Down) that result in a positive value.


NETOOMDEQivq The net of all unit-specific OOM instructions (Down minus Up) that result in a positive value.

NETLBEDQivq The net of all unit-specific Local Balancing Energy Instructions (Down minus Up) that result in a positive value.


NETDEQiv
The overall net direction per the instructions given to the Aggregated Unit results in a down direction


OOMAGRiv 
The percentage of the aggregated instructions to the Aggregated Unit that represents the OOM Energy market.
(5)
If a wind Resource is called upon to provide OOME Down Service and the normal payment for OOME Service is insufficient to cover actual verifiable costs of providing the service, then that Resource may file a claim with ERCOT to be paid the lower of:

(a) All verifiable costs that are directly attributable to the OOME service; or

(b) MaxCap * CCF * Curtail% * Hrs *CRP

Where:

MaxCap:
Registered Maximum Capacity of the Resource (MW)

CCF:
Capacity Conversion Factor as defined at 30%

Curtail%:
Set at 15% for the period July 1, 2002 through June 30, 2003; 10% for the period July 1, 2003 through June 30, 2004; and 5% from July 1, 2004 and thereafter.

Hrs:
Total number of hours in the month

CRP:
Price paid for curtailment,  $27/MWH


The verifiable costs of providing the service shall be provided to ERCOT in writing from the QSE, certified by an authorized representative of the Resource and within a timeframe to allow resolution by the end of the dispute process for Settlement True-Up.  Verifiable costs under section (a) above shall be based on the actual verifiable MW production that the unit could have produced based on actual operating and maintenance conditions and actual wind speeds.  Verifiable costs must be established in order for a claim to be valid even if paid under method (b) above.


A wind Resource filing a claim under this Section 6.8.2.3(5) must provide actual production and actual wind speed data for the entire month of the claim.  ERCOT will review this data for all hours of the month.  In the event ERCOT determines that it paid the Resource for any OOME down service in any hour of the month that the actual wind speed data show could not have actually been provided, then ERCOT shall deduct any such excess payment from the payment otherwise payable under (a) or (b) above.  A wind Resource filing a claim under Section 6.8.2.3(5) shall also provide an affidavit indicating that the wind Resource, or its Affiliate(s), has tax liability sufficient to fully utilize any lost credits claimed to offset taxes for the year in which the credit would have been received.

This provision will expire at the earlier of:

(i)
December 31, 2006; or

(ii)
When ERCOT implements direct assignment of Local Congestion costs in accordance with the PUCT’s Order on Rehearing in Docket 23220; or

(iii)
Within one (1) month after accumulated verifiable costs paid under this Section 6.8.2.3(5) reach ten million dollars ($10,000,000).

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	Comments Author
	Comments Summary

	ERCOT
	12/12/03:  to clarify discussions held with Cielo’s rep. on Cielo’s 12/4/03 comments.  8/20/03: provides alternate language.

	CPS
	9/1/03:  Concerns over RS requirements, suggestions on type of language to be included.

	CIELO
	12/04/03:  Reflects WMS comments & CPS comments.


	Sponsor

	Name
	James Scott

	E-mail Address
	jscott@cielowind.com

	Company
	Cielo Wind Power, LLC

	Company Address
	823 Congress Ave. Suite 500, Austin, TX 78701

	Phone Number
	(512) 440-0305

	Fax Number
	(512) 440-0277


	Sponsor's Revision Description
	Defines an Uncontrollable Renewable Resource and Renewable Production Potential. The changes allow wind resources to elect to use their Renewable Production Potential in lieu of their schedule (resource plan) as the basis for URC charges and OOME down payments.  The changes recognize that, until there a system changes, the only practical way to allow wind to have a wider band is for wind to be in a wind only QSE.  With the changes, a wind only QSE would not have URC charges unless it participates in price chasing.

	Sponsor's Reason for Revision
	1. There is currently no definition included in protocols for an “Uncontrollable Renewable Resource” as such there are no resources registered with ERCOT that would fall into this category for Uninstructed Resource Calculation.

2. Current systems does not separate schedules for “controllable” and “uncontrollable” resources.  As such there is no valid mechanism for determining uninstructed deviations.

3. The purpose of the URC charge is to avoid price chasing. . Uncontrollable Renewables were given a wide error tolerance (+ - 50%) in recognition of the fact that it is not practical for wind to price chase.  However the tolerance is not wide enough to protect a wind only QSE from experiencing URC for schedules that must be submitted 2 hours before real time.  This PRR bases the tolerance for wind on the Potential for production rather than the schedule.
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