COMPLIANCE REPORT TO ROS

April 9, 2004
1) ERCOT Frequency Control Related Issues:  

a. AEP passed the regulation measure for the first time in March.   Several QSEs with limited time in the regulation market had performance issues in February and March and are cooperating with reviews.    
b. January ERCOT-wide CPS-1 monthly one-minute average frequency score dropped significantly to 123% from 137%, but remain above 100% minimum passing.   Causes not determined, although it is not unusual for control performance elsewhere to drop during shoulder months. 
c. Compliance and Operations are reviewing data for all QSE SCE’s performance during 0600 and 2200 periods.   Meetings are being planned with the three QSEs with largest SCE averages in the next 6 weeks.  
d. Draft governor response letter with minor revisions will be transmitted to PGC’s and QSE’s  after the Board approves PRR468.
e. There are regular instances of QSEs deficit in their scheduled responsive reserve obligation but these are usually of short duration, small amounts and may often be attributed to telemetry inaccuracy.  ERCOT is working on a reserve monitoring tool to help identify whether any of these shortages are significant, and how much unconstrained spinning reserve is available.
2) Transmission Security Issues:  

a. No apparent NERC Interconnect Reliability Limit (IRL) violations in March.
b. Project request for security limit violations passed another review but remains in draft.
3) Resource Plan Performance Metrics – PRR draft will go to PRS in April.  “Field testing” continues as a high priority item.  
4) Generator real and reactive testing –   Work  proceeds.  Compliance will be discussing the detailed language of the Protocols with OWG this month.  

5) NERC Issues – 

a. NERC’s August 14th Blackout recommendations are moving ahead.  The included spreadsheet summarizes them and likely impact on ERCOT during 2004.  Compliance requests that ROS direct SPWG, OWG and DWG to take the relevant issues up.  Most pressing are operator emergency training (ERCOT and TO’s), undervoltage load shed, vegetation management, dynamic disturbance recording and time synchronization of fault recordings.   Compliance will track progress toward these recommendations and provide updates to ERCOT stakeholders through ROS and other groups as directed.
b. The NERC Board approved recommendations of the Compliance Template Task Force.  These are re-working of old measures for the most part.  NERC’s Compliance managers are meeting April 13-14 to determine how to put these into the 2004 program.   Compliance will review and inform ROS and affected stakeholders about changes.  More information is available at: http://www.nerc.com/~filez/cttf.html.
c. NERC’s Board also approved interim guidelines on reporting and posting of NERC compliance violations.   Basically, ERCOT will need to report on a monthly to quarterly basis, and once violations have been fully reviewed, they will be made public.  There is a deadline of April 30, 2004, to receive additional public comments on the guidelines, with final approval in June 2004. To comment on the interim guidelines, go to: http://www.nerc.com/~bot/dgtf.html. 
d. NERC has assigned a team to manage the transition from its current Policies, Standards and Compliance templates to the new Organizational Standards.  They will initially take the items above and revise them into baseline standards with targeted approval by Jan 1, 2005.   After that point, there will only be one set of NERC standards documents.
e. Standard posted for comment in April:
i.  Operate Within Interconnection Reliability Operating Limits (transmission security violations) will be posted for industry review until April 14.   This standard has been revised by the drafting team after careful consideration of all comments submitted during its initial ballot earlier this year.
ii. Certification of Balancing Authority , the first version, will be posted from April 2-May 17, 2004.  ERCOT itself is expected to be the Balancing Authority for the Region under the NERC functional model/
iii. 3 others are expected to post in May – Ratings Limits, Coordination of Operation, and Balancing Resources and Demand (frequency control).     
6) Protocols and Protocol Compliance –  ERCOT posted the first 8 measurement processes for enforcing compliance with certain aspects of Protocol and Operating Guides.  Enforcement commenced April 1 using these processes.   Discussion with the PUCT on this have commenced.  
7) Investigations – 
a. May 15th follow-up items at ROS meeting – ERCOT Operations Support is reviewing need for update of procedures for frequency events/loss of AGC.  SPWG is still working on collecting data regarding industrial customers with frequency-sensitive protection system; some members are reporting pushback on this.   Compliance is presenting a summary in the Operator Seminar.
b. August 7th event in the Rio Grande Valley was reviewed last month, and no follow-up items were forwarded from ROS.  Final report attached summarizes event.
8) Underfrequency Load Shed Survey:   The annual survey is April 20, 2004, at 11:00 am.   TDSP’s or their agent Transmission Operator company should submit data per the notices sent already by Compliance.  For further details, contact Robert Potts at 512-225-7022.







