COMPLIANCE REPORT TO ROS

Jan. 13, 2003
1) ERCOT Frequency Control Related Issues:  

a. Continuing work with QSEs to review responses to letters of non-Compliance for Regulation measure – January scoring adjustment not complete at this time.  Only two QSEs appear to be short of meeting the 10-minute performance requirements. 
b. December ERCOT-wide CPS-1 monthly one-minute average frequency score increased to above 140%, a slight improvement from 139% in October (100 is minimum passing.)    
c. Compliance will work with Operations to review data for all QSE SCE’s performance during 0600 and 2200 periods.  
2) Transmission Security Issues:  

a. There were no reported NERC Interconnect Reliability Limit (IRL) violations in December.
b.  Operations and Compliance will base use the same IRL monitored transfers for 2004 as 2003, with possible additions as determined by Operations’ studies.  NERC groups are discussing the calculation criteria for IRL’s, which may lead to more uniform methods.
c. The NERC standard for Operating within Limits did not pass its vote.

3) Resource Plan Performance Metrics – Drafting of a PRR to include these measures will start later this month, dependent on the validation of calculations.
4) Generator real and reactive testing –   ERCOT Compliance will present an update on units with submitted reactive test data at the Jan. 15th  ROS meeting; many test reports appear to be lacking still although they continue to trickle in.   Compliance will work with Operations to identify need for retest of some units.  
5) NERC Issues – 

a. NERC has finalized measures for assessment in 2004, details will be available on ERCOT and NERC websites.  NERC approved ERCOT’s plan for assessment on Jan. 7.
b. Initial reports from the August 14 blackout in the Northeast have been released, and a couple of meetings held to get industry review.  Recommendations are being developed involving a range of practices from real-time communications to vegetation management.  Additional compliance measures or surveys are possible.

c. The second posting of the Facilities Ratings standard is out for comments until January 29, 2004.  The first posting of the Coordinate Interchange standard is out for comments due February 10th; this should have minimal impact on ERCOT as it deals with interchange between balancing authorities.  No others are up for ballot or review at this time.
d. The second version of the NERC functional model and a technical supporting document are out for comments due Feb. 27th
e. FERC has been suggesting it will assume reliability standard enforcement before this summer, since Federal reliability legislation still has not passed.   ERCOT will keep up with this as it develops and inform market participants. 

6) Protocol Compliance – 
a. Details will be released for review later in January on measurement processes for enforcing compliance with Protocol and Operating Guides, including posting of non-compliant entities.
b. PUCT rulemaking 26201 involving enforcement of wholesale market operating rules would formalize ERCOT’s role in compliance, require it to report and track violations, and require notification of the PUCT for second occurrences.    PUCT staff plans to present this for approval this month.
7) Investigations – 
a. PRR461 on confidentiality passed TAC.  This would clarify that stakeholders working in ROS or its subgroups could view certain protected data to review abnormal events or performance before confidentiality timelines expire.  Confidentiality forms will likely be needed for members of ROS and subgroups.
