ISSUE FOR

RMS CONSIDERATION

SUBMITTED BY:  CenterPoint Energy 

SCENARIO/SITUTATION:  

On June 21, 2004 the Public Utility Commission of Texas began hearings concerning CenterPoint Energy’s True-up filing.  These proceedings will continue through the months of July and August with an anticipated conclusion on August 28, 2004.  In parallel with these proceedings, CenterPoint Energy is diligently working toward being prepared as earliest as possible for the outcome of these hearings and ultimately the final rulings (i.e. changes in tariffs).  In a proactive effort CenterPoint Energy has identified four new transition charges that will need to be clearly identified by the TDSP in the 810_02 Invoice to the Retailer, which may ultimately become charges passed on to the Retail Customer.  

ISSUE/PROBLEM:  
Currently in the 810_02 there is only one code used for Transition Charge Off Allowance (DSC001) and only one used for Transition Charge (MSC029), which are charges applied to the recovery of the securitized portion of stranded regulatory assets and stranded cost.  In CenterPoint’s True-up filing, if approved, would add two (2) new Transition Charge-Off Allowances for a total of 3 Charge- Off Allowances, each with its own billing calculations.  This would also hold true for Transition Charges (TC) would increase by 2 additional Transition Charges for a total of 3.  CenterPoint Energy is requesting that 4 new SAC04 codes would be added to the 810_02 Invoice transaction to allow:

· Clear identification of the each charge has they are applied to the Invoice for billing inquiries from Retailer to Retail Customer concerning these new charges. 

· Clear identification of the charge amounts based upon the applicable SAC04 Code in conjunction with the approved Tariffs and calculations. 

· Quick and easy reporting for both CR and TDSP using their internal systems by creating a query where the selection criteria used is the actual SAC 04 Code. 

· Reduces time needed for training

Some of the Market problems identified in the 810/867 Workshops was a need for new codes that clearly define what the Retailer is being charged on the 810_02 Invoice transaction.  Some of the questions most asked by CRs:

· How do I know what is being charged by only looking at the invoice?  

· Does the invoice show, 4CP, NCP, KVAR, Ratchet and/or Power Factor adjustments,   just to name a few?  

As a result of these types of questions, one of the recommendations from the 810/867 Taskforce was to modify the 810_02 SAC09 to include new codes that are more descriptive for the type of service that is actually represented at that premise or for that specific ESI ID. CenterPoint Energy agrees with that philosophy and hopefully with this request has illustrated our desire for the Market to continue to move in that same direction.  

PROPOSED SOLUTION:  

Due to an accelerated time table we are currently working under because of:

· PUCT hearings have already started and potentially ending August 28, 2004

· Time needed for Market participants to complete  IT Development, System Testing, and Implementation 

· Time needed for training TDSP to CR and CR to Internal Call Center and Revenue Accounting personnel.  

· Time needed to communicate these changes to all of CenterPoint Energy’s trading partners weeks prior to implementation.  

CenterPoint Energy is requesting RMS approval of an Emergency Change Control to add four new codes in the SAC04 of the 810_02 Invoice Transaction.  If this recommendation is approved, immediately RMS would instruct Texas SET to approve an  emergency change control at the earliest Texas  SET meeting and/or Change Control Conference Call  to add the following SAC04 codes and any necessary gray box language to the Texas SET 810_02 transaction that would be needed to add clarity and provides for the appropriate processing of these data elements: 

DSC002 – Transition Charge-Off Allowance (COA2)

DSC003 – Transition Charge-Off Allowance (COA3) 

MSC036 – Transition Charge (TC2)

MSC037 – Transition Charge (TC3) 

INTERMEDIATE/TEMPORARY WORKAROUND:  
Before making this request, CenterPoint Energy had considered several alternatives and as a result of our investigations feel that any short-term recommendation or workaround would not be in the “best” interest or resolution for the Market, especially considering the impact to the Retail Customer as a result of any workaround.  

