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    9:30 AM to 3:30 PM at ERCOT Austin
Anti-Trust Admonition

At Kevin Gresham’s request Brad Belk provided an introduction to the antitrust admonition to the members and Mr. Gresham then read the admonition to the members.

Minutes

A motion to approve the January 23, 2004, draft of the PRS meeting minutes as submitted was made by Fred Sherman and seconded by James Jackson.  The motion was approved by unanimous voice vote.
Miscellaneous Discussion Topics
The order of items to be taken up at specific times was discussed.  Mr. Gresham then provided an update on Board actions.  Terri Eaton (with a straight face--and Mr. Gresham’s request) reminded the PRS members that rejection of PRR481 was contingent on passing PRR482.  Since PRR482 was rejected by the Board, she stated that she would be resubmitting PRR482.  Her statement was met with stunned silence until the members determined it was an early April Fool after which the room erupted in laughter.  Good job, Terri!
Project Update 

Steve Wallace provided an update on project status.  Release 3.0 is scheduled for completion in late May or early June.  Release 4.0’s final determination of design requirements – the so-called “pens down” date is very close.  Mr. Wallace promised to post the update on the latest release dates on the EMMS project pipeline to the Web by February 23rd.  This update will provide a percent complete for each project.  He noted that there are still a few pending PRRs that may be added to release 4.0.  Mr. Wallace will provide an update defining what PRRs will be included in Release 4.0 at the April PRS meeting.  
Beyond EMMS 4.0, the “pens down” date for Release 5.0 will be in early September with a projected release in Spring 2005.  Mr. Wallace noted that the focus of the project teams in late 2004 is expected to be on the Texas Nodal Market.  There was a question from the floor on what ERCOT’s contingency plan was if we need to change systems?  Mr. Wallace responded that the intent is to maintain stability in the old system once we start going down the Nodal path.   Further questioning refined the concern to wondering what happens if the Nodal process takes several years—does ERCOT have any intention of changing the system?  Mr. Wallace responded that ERCOT presumes the PUCT timeline for completing the Nodal market design in 2006 is followed.  So the plan is to leave system at Release 5.0 unless an issue arises that has serious implications to the Board or reliability.  
The Commercial system’s quarterly release plan will be discussed at the March PRS meeting.  Of general interest, Mr. Wallace noted that an ERCOT continuous requirements team and enhanced responses for impact analysis will be staffed one area at a time over the next three quarters.  Mr. Wallace provided updates to specific requests to address PRR446 and noted that the manual update for PRR446 will be implemented by February 25, 2004, with the system upgrade being included in Release 4.0.    PRR413 is also a Release 4.0 item, while PRR424 is in Release 3.0.  
Update on Urgency Votes

Mr. Gresham provided a brief update on the email urgency votes that took place between the January and February PRS meetings, noting that PRR493’s urgency vote passed, while PRR492’s urgency vote did not.  No further action was taken on this topic.
Discussion Items

PRR468 – Frequency Response Requirements & Monitoring.   
This PRR was remanded in October to an ROS/WMS task force.  The task force provided updated language and a status report on January 22, 2004.  PRS action was delayed to February to allow interested parties time to comment on the task force comments.  Randy Jones provided an overview of the PRR.  A brief discussion occurred concerning why this document was submitted as a protocol change and not included the Operating Guides.  The PRS determined that the information provided was necessary for direction for QSEs, flexibility, and to define the level of obligation and how it is to be delivered.  Some concern was expressed that entities at or near full fleet capacity might be disadvantaged for meeting this requirement.  Further discussion clarified that the first paragraph of Section 5.8.2.1, ERCOT Required Primary Frequency Control Response, does not apply to LaaR or interruptible and that the “420 MW/ 0.1Hz response requirement is based on the amount of generation.  Further discussion followed on the definition of a “generation portfolio.”
A motion to recommend approval of PRR468 as amended by PRS based on the ERCOT comments of February 16, 2004, and the ROS-WMS Task Force comments of January 22, 2004, was made by Fred Sherman and seconded by Randy Jones.  Without further discussion, the motion passed on an unanimous voice vote.  No system change is required; therefore, if PRR468 is approved by the Board, the effective date will be May 1, 2004.
PRR483 - Interruptible LaaR Response to Instructions.  

Some minor wording changes suggested by the Demand Side Working Group (DSWG) were discussed.  A motion to recommend approval of PRR483 as amended by PRS to include the DSWG requested language was made by Steve Madden and seconded by Fred Sherman.  Without further discussion, the motion passed on a unanimous voice vote.  No system change is required; therefore, contingent upon Board approval, PRR483 will be effective on May 1, 2004.

PRR485 – Revision to Unit-Specific Deployment Based on Generic Cost.  

The PRS members discussed the additional comments provided by ANP on behalf of WMS.  A motion to recommend approval of PRR485 as amended by ANP comments on behalf of WMS was made by Clayton Greer and seconded by Rafael Lozano.  
Additional discussion followed with Lori Johnson explaining what that the PRR was intended to replace the market (competitive) solution.  The comments provided by ANP on behalf of WMS would allow reevaluation of the adder on a quarterly basis.  The implementation is being done in multiple PRRs because the CEDI task force is trying to make sure the system development requirements are included in Release 4.0.  To accomplish that goal, per the earlier discussion on Project updates, the “pens down” date for Release 4.0 is the end of March.  There was considerable discussion concerning how non-bid units are handled if they are called.  The PRS members concluded that this issue was a significant “hole” that remained in the language and agreed to table discussion on the motion to recommend approval until Steve Wallace could return.  Mr. Greer withdrew the pending motion to allow for additional discussion.  

After a brief intermission, Mr. Wallace committed to putting a placeholder in the Release 4.0 requirements for the requirement related to non-bid units, with the understanding that the requirement would be identified by April.  A second motion to recommend approve of PRR485 with the ANP comments was made by the original movants.  After further discussion the motion was withdrawn in favor of allowing a working group to come back to PRS with an answer at the March PRS meeting (after WMS review).  It was noted that the scheduled March PRS meeting currently falls before the WMS meeting, therefore, the members agreed to reschedule the March PRS meeting to occur on Friday, March 26, 2004, after WMS.
PRR486 – Fuel Oil Inventory Service.  

Henry Durrwachter provided an overview of PRR486 and the reasons for submitting it.  Kent Saathoff discussed the concerns raised during the February 2003 curtailment and ERCOT’s evaluation of the PRR.   Considerable discussion ensued covering such topics as reliability, ERCOT’s reliance on natural gas, potential for a mandatory bid requirement if there were no bidders, fuel oil inventory potentially providing assurance of at least some availability, cost-plus or RMR-like treatment of inventory, similarity to previous regulatory positions on fuel inventory in rate base, etc.
A motion to recommend rejection of PRR486 was made by Steve Madden and seconded by Beth Garza.  After no further substantive discussion, the motion was approved on a voice vote with one (1) no vote (Henry Durrwachter) and no abstentions.
PRR487 – Black Start Resources.  

The overview for this PRR was provided by Kevin Gresham.  The PRR addresses Black Start service to be offered by Resources outside ERCOT’s boundaries and identifies testing requirements.  Additional discussion followed concerning whether this applied only to switchable plants, whether the PRR had any FERC implications, and the similarity to block load transfers.  This PRR was reviewed by the Black Start task force and would allow those generators who currently do not have Black Start capability to provide that capability through their ties to the SPP.  There was also limited discussion about the proposed testing requirements.  
A motion to recommend approval of PRR487 as amended by ERCOT and STEC comments was made by Paul Hassink and seconded by Beth Garza.  Some discussion followed the motion.   A voice vote did not provide conclusive results and a roll call vote was held.  The motion was approved on a roll call vote with sixty-one point nine percent (61.9%) in favor and thirty-three point three percent (33.3%) opposed.  No system change is required as a result of this PRR.  If approved by the Board, PRR487 will be effective upon filling staffing requirements, as additional staff has been determined to be necessary for the evaluation of responses to the request for proposal covering Black Start Service for 2005.
PRR488 – Weather Responsiveness Determination.  

Kevin Gresham provided a brief overview of this PRR.  A motion to recommend approval of PRR488 as submitted was made by Beth Garza and seconded by Steve Madden.  The motion passed without further discussion on a unanimous voice vote.  If approved by the Board, the PRR will be effective upon system implementation.  PRS recommended a priority of 1.3.
PRR489 – Ancillary Service Deployment Performance Conditions.  

A small amount of discussion occurred.  A motion to recommend approval of PRR489 as submitted was made by Henry Durrwachter and seconded by Beth Garza.  The motion passed without further discussion on a unanimous voice vote.   No system change is required; therefore, contingent upon Board approval, PRR489 will be effective on May 1, 2004.

PRR490 – LaaR Annual Testing Description.
After a brief discussion concerning the specific telemetry attributes being examined, a motion to recommend approval of PRR490 as submitted was made by Steve Madden and seconded by Kevin Gresham.  Without further discussion, the motion was approved on a unanimous voice vote.  No system change is required; therefore, contingent upon Board approval, PRR490 will be effective on May 1, 2004.

PRR491 – Clarification to PRR413 RPRS Market.  (Urgent PRR.) 
PRR491 deals with an EMMS release 3.0 topic that needs to be clarified by the end of March for inclusion in that EMMS release.  Urgent status was approved at the January PRS meeting.  There was a limited amount of discussion concerning the ANP comments having been submitted on behalf of WMS and being enhancements to the ERCOT comments.   A motion to recommend approval of PRR491 as amended by the ANP comments of February 6, 2004, was made by Clayton Greer and seconded by  Henry Durrwachter.  Without further discussion, the motion was approved on a voice vote with one abstention (Randy Jones).  If approved by the Board, PRR491 will be effective upon system implementation.  
PRR492 – Plan to Alleviate Chronic Local Congestion.

Steve Madden led the discussion on this PRR, with Kevin Gresham providing an overview.  Mr. Gresham stated that the Protocols do not address “chronic” Local Congestion, and this PRR is intended to provide the same level of attention to this problem as other issues, such as RMR, receive.  Bill Bojorquez and Jeff Gerber provided an overview of ERCOT’s concerns about implementing the PRR.  ERCOT fully supports the idea of establishing a process surrounding this issue; however, ERCOT believes that the issue deserves the full intention of Market Participants and TDSPs to provide a comprehensive, supportable solution.  ERCOT suggested that this PRR be remanded to a Task Force such as the RMR Task Force for further development.  In addition, ERCOT expressed concern with the lowering of the n-1 standard and the 100 day deadline in the original PRR.  A motion to recommend approval of PRR492 as submitted was made by  Kevin Gresham and seconded by Steve Madden.  Further discussion ensued concerning the need for more exploration of the issue and concerns by the submitter over maintaining the present PRR’s timeline.  Mr. Gresham withdrew his motion with the understanding that the PRR would be sent to a subcommittee of PRS to be set up by Mr. Gresham.  The PRR will be on the PRS agenda for vote in March.  Some additional discussion followed.  The meeting for PRS PRR492 Task Force will meet in Room 211 on March 8, 2004 from 9:30 to 3:00.
PRR493 – Induction Generator Exemption.  (Urgent PRR.) 
Paul Hassink provided an introduction to this PRR and the methodology for the calculation within it.  Beth Garza suggested that the number not be a Protocol-defined number, but that it be a negotiated number between the developer and the TDSP.   Walter Reid wanted to have a defined number to provide the developer some level of certainty about how to proceed.  Henry Durrwachter suggested a price as a ceiling and the ability for the developer and TDSP to go negotiate.  Alternate language was proposed and presented to the PRS, after which more discussion occurred.

A motion to recommend approval of PRR493 as amended by PRS and ERCOT comments of February 18, 2004, was made by Beth Garza and seconded by Henry Durrwachter.  A limited amount of discussion occurred prior to the motion being passed a roll call vote with one-hundred (100%) percent in favor.  The actual vote reflected thirteen (13) yes votes, and four (4) abstentions.
Proposed SCR – Zonal Instructed Deviation (ZID), and Resource Plan (RP).  
A discussion concerning this proposed SCR occurred.  Manny Muñoz provided an explanation for the desired SCR.  Ino Gonzalez explained the update to the ZID process effective January 1, 2004 in which ERCOT no longer changes the Resource Plan.  Mr. Muñoz agreed to submit the SCR to the protrevreq@ercot.com mailbox for consideration at the next PRS meeting.
Integration of PRS into the TX NODAL protocol process.  (Cheryl Moseley)
Cheryl Moseley provided an overview and a timeline of the TNT Protocol development process.
Review of OGRRs  –  

OGRR 141 - Updating Section 2 with Corrections and Clarifications.

OGRR 142 – DOE and NERC Reporting.

Clayton Greer moved to add a note to the minutes stating “The PRS notes for the record that no PRS member noted a discrepancy between the Protocols and either OGRR 141 or OGRR 142.”  Henry Durrwachter seconded the motion which passed on a unanimous voice vote.  
System Prioritization  –  

The PRS members discussed the following PRRs and SCRs and assigned the System Priorities noted:
SCR732 – Priority 1.1 (Henry Durrwachter).
SCR731 – Priority 2.3 (Clayton Greer).
PRR484 – Priority the same as the Direct Load Control project.
PRR479 – Priority 2.1 (Clayton Greer).
PRR478 – Priority 2.1 (Kevin Gresham).
PRR473 – Doc Kelly expressed concern about whether this PRR should change the ERCOT computer system.  ERCOT staff was to reexamine this PRR to determine whether it incorporates Lee Westbrook’s comments.
PRR471 – Priority 1.1 (Clayton Greer).
PRR426 – PRS determined that ERCOT should move forward using Option B and a priority of 1.3 was assigned (Clayton Greer).
PRR404 – Priority 1.1 (Beth Garza).
There being no further business, the meeting was adjourned.
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