[image: image1.png]ERCOT

THE TEXAS CONNECTION




MEMO

	Date:
	June 8, 2004

	To:
	ERCOT Board of Directors

	From:
	Kent Saathoff

	Subject:

	Request for Approval of Additional OOMC Cost Category


Issue for the ERCOT Board of Directors

	ERCOT Board of Director Meeting Date:  June 15, 2004
Agenda Item No.: 8


	Issue: 

A Market Participant has requested Board approval of an additional category of OOMC verifiable costs pursuant to Protocols Section 6.8.2.2(4)(iv).



	Background/History: 
The Resource in question had been scheduled for an Outage; however, due to system reliability requirements, ERCOT issued an OOMC instruction for this unit prior to the beginning of the scheduled Outage. Compliance with the OOMC instruction caused a delay in the start of the Resource’s planned maintenance. The QSE for the affected Market Participant has requested compensation for the verifiable costs incurred in delaying third-parties hired to perform the planned maintenance.

Protocols Section 6.8.2.2(4)(iv) states:

Compensation for additional types of cost, not outlined above, must be reviewed and approved by the ERCOT Board of Directors during an Executive Session of their next regularly scheduled meeting. Requests must be presented in person by a representative of the company submitting the request and must also include language suitable to be included in the Protocols to define the documentation requirements for future requests of a similar nature. Subsequent to the approval of such costs, the requesting company shall submit a Protocol Revision Request, in accordance with Section 21, Process for Protocol Revision, incorporating the necessary documentation standards provided to the ERCOT Board.

Although any Protocols revision must be approved via the Protocols Revision process, the Market Participant proposes the following Protocol language to address future similar situations:

New Section 6.8.2.2(4)(iv) (move the former Section (iv) to (v)):

For unavoidable costs directly resulting from a delay in a scheduled Outage due to an OOMC instruction, ERCOT will require an itemized list in sufficient detail to allow for the verification of each cost incurred due to the Outage delay.  Further documentation supporting each line item must be provided upon ERCOT’s request and may include copies of contracts, vendor invoices or other documents.  ERCOT shall treat such documentation as Protected Information and shall return it upon completion of its review.



	Key Factors Influencing Issue: 

A representative of the Market Participant will address the Board in Executive Session on this topic. 



	Alternatives: 

The Board has the option to approve or deny this request for use of the proposed OOMC cost category.



	Conclusion/Recommendation: 

ERCOT Staff recommends approval of this request subject to verification of the costs identified.
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