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MEMO

	Date:
	March 9, 2004

	To:
	Board of Directors

	From:
	Beth Garza, TAC Chair

	Subject:

	Protocol Revision Requests


Issue for the ERCOT Board of Directors

	ERCOT Board of Director Meeting Date:   March 16, 2004
Agenda Item No.:    5


	Issue: 
Consideration of Protocol Revision Requests (PRRs).

	Key Factors Influencing Issue: 
The Protocol Revisions Subcommittee (PRS) met, discussed the issues, and submitted Recommendation Reports to TAC regarding the PRRs described herein.  TAC considered the issues and voted to take actions on the PRRs as described below.

The following PRRs were approved by TAC and are recommended to the Board for final approval:

· PRR491 – Clarification to PRR413 RPRS Market.  Proposed effective date: upon system implementation; impacts ERCOT computer systems (this is an additional requirement based on PRR413 and Project PR-30093 already in-flight); no additional staffing, business function or grid operations impacts.  In its January meeting, WMS voted to support additional clarifications to PRR413, RPRS Market, which would include minimum up (run) time and minimum down (off-line) time in the optimization application for Replacement Reserve Service (RPRS) procurement process.  In addition, Resource Entities with Generation Resources would be required to specify lead time information for their generation units to provide services through their asset registration documentation, rather than through their RPRS bids.  This PRR separates the RPRS bid price used to resolve Local Congestion from that used to resolve Zonal Congestion and capacity insufficiency.  Payment for local capacity would be based on the Resource Category Generic Cost.  For procurement of zonal or system capacity, payment would be based on the submitted RPRS bids.  The Market Solution concept is removed.  Urgent consideration of this PRR is requested to allow inclusion of these requirements in the EMMS Release 4.0 requirements development which must be completed by March 31, 2003.  PRS voted to recommend approval of PRR491 as amended by the ANP comments dated February 6, 2004, reflecting the WMS suggestions. TAC did not make any modifications to the PRS recommendation.  TAC voted unanimously to recommend its approval of this PRR.

· PRR493 – Induction Generator Exemption.  Proposed effective date:  upon filling ERCOT staffing requirements; No impacts to ERCOT computer systems; 0.5 FTE required in transmission planning prior to implementation; minor business process impacts; no grid operations impacts.  This PRR revises Section 6.5.7.1, Generation Resources Required to Provide VSS Installed Reactive Capability, item (7) within the Reactive Standards to clarify the mechanism an induction generator may use to receive an exemption from the Voltage Support Services installed reactive capability requirements.  PRS voted to recommend approval of PRR493 as amended by PRS and ERCOT comments dated February 18, 2004.  TAC did not make any modifications to the PRS recommendation.  TAC voted unanimously to recommend its approval of this PRR.

The TAC Recommendation Reports and Impact Analyses based on the PRS Recommendation Reports are included in the Board meeting distribution.  In addition, all of these PRRs, and supporting materials are presented on the ERCOT website, including comments submitted to ERCOT and recommendation reports from the PRS:

http://www.ercot.com/AboutERCOT/PublicDisclosure/ProtocolRev.htm


	Alternatives:
(1) Approve the TAC recommendations on the PRRs listed above as submitted by TAC or as modified by the Board; (2) reject the TAC recommendations; or (3) remand any PRRs to TAC with instructions.

	Conclusion/Recommendation:
As more specifically described above, TAC and ERCOT Staff recommend the Board approve PRRs 491 and 493, described herein.
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