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THIRD INFORMATIONAL FILING BY ELECTRIC RELIABILITY COUNCIL OF TEXAS (ERCOT) STAKEHOLDERS CONCERNING PROGRESS ON MARKET STRUCTURE DEVELOPMENT


The ERCOT Stakeholders (Stakeholders) established a process open to any interested party to reconfigure the existing ERCOT Independent System Operator (ISO) for the new market structure.  Stakeholders filed, for informational purposes, updates with the Public Utility Commission of Texas (PUCT or Commission) on September 8, 1999 and December 20, 1999.  The Commission held subsequent workshops to discuss portions of the filed information.  The purpose of this filing is to update the Commission as to the work accomplished by the various ad hoc committees and working groups as reflected in the attached draft protocols.


The draft protocols are based upon the policy intent inherent in the working documents included in the first two informational filings, the product of working group discussions since January 2000, decisions by the Retail Users’ Group (RUG), and decisions by the ERCOT Technical Advisory Committee (TAC), and decisions by the ERCOT Board of Directors.  The draft protocols were recently reviewed on July 14, 2000 and July 19, 2000 by the TAC and the ERCOT Board, respectfully.  The Board then authorized filing these draft protocols, as amended by the July 28, 2000 edition, for informational purposes as demonstrating the state of the market structure as of July 19, 2000.  These draft protocols will be used by the vendors employed by ERCOT to begin building operating, settlement, customer registration and data warehousing computer systems.  

However, the draft protocols are just that -- a work-in-progress for all stakeholders to review and comment upon to the Commission or within the working group process.  The attached draft protocols represent the Stakeholders’ best effort to reflect the working group recommendations and decisions made by the RUG, TAC and the ERCOT Board.  The document also contains some clarifications offered by ERCOT related to ERCOT references, subject to further working group discussions.  Several areas remain open issues and design will, by necessity, reflect these ambiguities.  As an example, the ERCOT Board recently recognized that the PURPA “put” issue (i.e., where, and in what form does the QF energy get “put”) has not been fully resolved either within the ERCOT working groups or at the Public Utility Commission of Texas (“PUCT”).  For this reason, systems design will be flexible enough to accommodate either of the two general approaches outlined in the Second Informational Filing.  The Draft Protocols submitted within the Third Informational Filing are, thus, incomplete and somewhat indeterminate.  

Finally, the Renewable Energy Trading Program protocol, Public Utility Commission of Texas (PUCT) project 22200, is presented in its current form from the PUCT working group.  Now that the protocols are taking solid shape, more thorough legal review by the stakeholders is taking place as a part of this process.  In addition, stakeholders intend to supplement this filing with draft agreements on or about September 1, 2000.

Over the next three months, Stakeholders will examine the draft protocols, identify areas needing clarification or modification, identify and close open issues of policy or implementation.  On or about November 1, 2000, ERCOT will file finalized protocols as part of its compliance filing.
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