ERCOT Protocols Revision Request


	PRR Number
	482PRR
	PRR Title
	Responsibility for ERCOT Administration Fee

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	9.7.1, ERCOT System Administration Fees

	Requested Resolution (Normal or Urgent)
	Urgent (approved at 12/18/03 PRS meeting).

	Revision Description
	This revision would allocate the ERCOT administrative charge equally between Resources and Loads consistent with the requirements of PURA §39.151(e).  This allocation is appropriate because both Load and Generation impact ERCOT costs.

	Reason for Revision
	Consistency with the requirements of PURA §39.151(e)

	Timeline

	Date Received
	12/17/03

	Date Posted
	12/22/03

	Comments Due
	01/12/04

	PRS Review Date
	01/TBD/04 (likely 1/21 or 22/04)


	Sponsor

	Name
	Terri Eaton (original PRR455 sponsor) & Cheryl Moseley – at ERCOT Board direction (see Comments section). 

	E-mail Address
	cmoseley@ercot.com

	Company
	ERCOT

	Company Address
	Met Center, Austin

	Phone Number
	512.225.7057

	Fax Number
	512.225.7020


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	
	
	

	MARKET SEGMENT                      
	
	
	

	Consumer
	
	
	

	LSE:
General, Including NOIE
	
	
	

	LSE:
CR & REP
	
	
	

	QSE
	
	
	

	Resource
	
	
	

	TDSP
	
	
	


	Comments


This PRR is a prepared for discussion purposes as a separation of the language in PRR455.  The separation of PRR455 into two distinct PRRs (the other half is presented as PRR481) was directed by the ERCOT Board in November 2003.  Specifically, PRR455 was remanded from the Board to PRS with instructions:  “(1) to revisit the subject matter to separate the two issues of (i) the ERCOT Administration Fees and (ii) liabilities; (2) to provide two separate proposals; and (3) to bring the recommendations to the Board at the February 2004 board meeting.”  At its December meeting, PRS identified the two separate PRRs and declared each of them urgent.  The yellow highlighted additions reflect Board discussion about OOM Service and should serve as a reminder to evaluate the Board’s comments.

	Proposed Protocol Language Revision


9 Settlement and Billing

9.1 Administrative Fees

9.1.1 ERCOT System Administrative Fees (changes to this section are effective January 1, 2005)
ERCOT shall calculate the ERCOT System administrative fees by multiplying total Load by the ERCOT administrative fee as approved by the PUCT . This fee will not change during a Settlement Interval. QSE administrative  fees will be a separate Market Service on the Settlement Statement.

ERCOT shall assess the ERCOT System administrative  fees to QSEs serving Load and Generation Resources on a daily basis, broken down by the appropriate quantity per Settlement Interval. For the Load Serving Entities, QSE Load will include losses, DC Tie exports, and approved netting.  QSE Load will be aggregated to the QSE level, and not by Congestion Zone.

The ERCOT System administrative  fee is not a neutral fee, as it is the amount collected by ERCOT to administer the market.  The total amount of the ERCOT System administrative fee for an interval shall be calculated as follows:
QAFiq  =  AFF * ((AMLiq   + Xiq)+NGiq)

where:

QAFiq:
QSE administrative fee per interval

AMLiq:
Adjusted Metered Load in MW per interval for the given QSE

Xiq
Deemed actual exported quantity per interval per QSE (adjusted for Transmission Losses and UFE)

AFF:
Administrative fee factor per MWh
NGiq:
Net Generation in MWh per interval for the given QSE less MWh per interval provided as RMR Service
The ERCOT administrative fee for the interval shall be allocated to QSEs representing Load on a Load Ratio Share basis, as adjusted above; and to QSEs representing Generation Resources based on each QSE’s share of total Net Generation for the interval less MWh provided as RMR Service and OOME Service during the interval.  No portion of the ERCOT administrative fee for an interval shall be allocated to Generation Resources providing RMR Service.
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