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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Requires new Settlements calculations and validations, changes in Finance for ERCOT Administration Fee calculation, and new procedures in Data Aggregation.  No long-term staffing impacts.
	Requires Lodestar changes for new Data Aggregation, generation data and new calculations
	None.

	MARKET SEGMENT                      
	
	
	

	Consumer
	Not known.
	Not known.
	Not known.

	LSE:
General, Including NOIE
	Not known.
	Not known.
	Not known.

	LSE:
CR & REP
	Not known.
	Not known.
	Not known.

	QSE
	Not known.
	Not known.
	Not known.

	Resource
	Not known.
	Not known.
	Not known.

	TDSP
	Not known.
	Not known.
	Not known.


	Comments


ERCOT offers the following comments to PRR482 and comments received from Centerpoint:

The suggested change to the ERCOT Administrative Fee calculation in this PRR would not be effective until January 1, 2005 and would be based on the Fee case and Revenue Requirement calculated for 2005.  The result of this would be an ERCOT Administration Fee that would allow ERCOT to recover its total Revenue Requirement.  If the effective date were earlier than January 1, 2005, ERCOT would have to recalculate its 2004 Administrative Fee based on the Revenue Requirement divided by both Load and Net Generation.  

An illustration of both the current method and the proposed method of calculating the Administration Fee may clarify this issue.  The numbers used below are for EXAMPLE use only and do not reflect actual numbers:

Assume for all example cases:

· The annual Revenue Requirement is $300M;

· Adjusted Metered Load for the year is 300M MWh; 

· Net Generation = Load – (RMR Energy + OOME Up Services); 

· RMR Energy for the year is 30M MWh; and

· OOME Up Service for the year is 20M MWh.

The current Protocols would generate an example Admin Fee (AFF) in the following manner:

AFF = Revenue Requirement  =  (Example only) = $   138,000,000        =  $0.46/MWh



Load



    300,000,000MWh

If the ERCOT Administrative Fee were to be applied to Loads and Generation Resources, the ERCOT Administrative Fee calculation might look like this:

AFF = Revenue Requirement  =  $   138 M




       =   $138M                

            Load+Net Generation
300M MWh + (300M MWh – 30M MWh – 20M) MWh)       550M MWh


       =$ 0.251/MWh

As illustrated, the  ~$0.25 fee calculated would then be applied to both QSEs with Loads and QSEs representing Resources and would result in approximately the same Revenue collection as the higher fee applied only to Loads.

In addition, ERCOT offers a few clarifications to the proposed language.

	Proposed Protocol Language Revision


9 Settlement and Billing

9.1 Administrative Fees

9.1.1 ERCOT Administrative Fees (changes to this section are effective January 1, 2005)
ERCOT shall calculate the ERCOT Administrative Fee by multiplying total Load and Net Generation by the ERCOT Administrative Fee as approved by the PUCT . This fee will not change during a Settlement Interval. QSE Administrative  Fees will be a separate Market Service on the Settlement Statement.

ERCOT shall assess the ERCOT Administrative  Fees to QSEs serving Load and Generation Resources on a daily basis, broken down by the appropriate quantity per Settlement Interval.  For the Load Serving Entities, QSE Load will include losses, DC Tie exports, and approved netting.  QSE Load will be aggregated to the QSE level, and not by Congestion Zone.  For Generation Resource Entities, Net Generation will exclude RMR Energy and OOM Energy.
The ERCOT Administrative  Fee is not a neutral fee, as it is the amount collected by ERCOT to administer the market.  The total amount of the ERCOT Administrative Fee for an interval shall be calculated as follows:
QAFiq  =  AFF * (AMLiq + Xiq+NGiq)

where:

QAFiq:
QSE Administrative Fee per interval

AMLiq:
Adjusted Metered Load in MW per interval for the given QSE

Xiq
Deemed actual exported quantity per interval per QSE (adjusted for Transmission Losses and UFE)

AFF:
Administrative Fee factor per MWh
NGiq:
Net Generation in MWh per interval for the given QSE less MWh per interval provided as RMR Service and OOM Energy Up Service
The ERCOT Administrative Fee for the interval shall be allocated to QSEs representing Load on a Load Ratio Share basis, as adjusted above; and to QSEs representing Generation Resources based on each QSE’s share of total Net Generation for the interval less MWh provided as RMR Service and OOME Up Service during the interval.  No portion of the ERCOT Administrative Fee for an interval shall be allocated to Generation Resources providing RMR or OOM Energy Up Service.
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