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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Affects settlement process
	Affects settlement process
	None

	MARKET SEGMENT
	
	
	

	Consumer
	
	
	

	LSE:
General, Including NOIE
	As currently being proposed this proposal would unnecessarily double the administrative fees in ERCOT.
	N/A
	None

	LSE:
CR & REP
	As currently being proposed this proposal would unnecessarily double the administrative fees in ERCOT.
	N/A
	None

	QSE
	As currently being proposed this proposal would unnecessarily double the administrative fees in ERCOT.
	N/A
	None

	Resource
	As currently being proposed this proposal would unnecessarily double the administrative fees in ERCOT.
	N/A
	None

	TDSP
	N/A
	N/A
	None


	Comments


The existing equation in the January 2004 version of the protocols is:

QAFiq  =  AFF * (AMLiq   + Xiq)

which calculates the entire fee on the basis of Load plus the export quantity per QSE. 

The proposed equation from PRR482 is:

QAFiq  =  AFF * ((AMLiq   + Xiq)+NGiq)
which is the old equation with the QSE’s Net Generation added. This in effect increases the overall administrative fee by the amount of NG, which was not the intent of the PRR change. The intent of the PRR change was to take the existing fee and allocate it among Load and generators.  PRR482 as written would essentially double the overall fee and then reallocate the increase to both loads and generators without justification.  Dramatically increasing the fee separate and apart from a Board approved budget increase of like amount is wholly unwarranted.

Additionally, the PRS should analyze the rationale behind having the export amount, X, in the calculation of the administrative fee.  If the intent is to calculate the fee on the basis of total Load in ERCOT only, then X is not needed.  If the intent is to charge for Load that may be exported from ERCOT to systems outside of ERCOT then the value of X should be redefined to do this correctly.

	Revised Proposed Protocol Language


Reinstate the original Protocol language:

9.7.1 ERCOT System Administration Fees

Calculate the ERCOT System administration fees by multiplying total Load by a Load fee factor.  These fees factors will not change during a Settlement Interval.  QSE administration fees will be a separate Market Service on the Settlement Statement.

ERCOT System administration fees will be charged to a QSE on a daily basis, broken down by the appropriate quantity per Settlement Interval.  For the Load Serving Entities, QSE Load will include losses, DC Tie exports and approved netting.  QSE Load will be aggregated to the QSE level, and not by Congestion Zone.

The ERCOT System administration fee is a not a neutral fee, as it is the amount collected by ERCOT to administer the market.

QAFiq  =  AFF * (AMLiq   + Xiq)

where:

QAFiq:
QSE admin fee per interval

AMLiq:
Adjusted Metered Load in MW per interval for the given QSE

Xiq
Deemed actual exported quantity per interval per QSE (adjusted for transmission losses and UFE)

AFF:
Admin fee factor per MWh

Analyze the need for X above and add new allocation language:

[to be derived at the PRS or by the appropriate working group.]
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