ERCOT Board Action


	PRR Number
	463PRR
	PRR Title
	PCR Allocation Regarding the 25% TCR Ownership Limit

	Protocol Section Requiring Revision
	Section 7.5.6, Direct Allocation of Pre-assigned Congestion Rights

Section 7.5.9, Limitation on Ownership or Control of TCRs

	Effective Date
	December 1, 2003

	Priority & Rank Assigned
	N/A

	Summary of Impact Analysis
	This PRR is a clarification of the Protocols to reflect current processes consistent with PUCT Substantive Rules.

	Revision Description
	Clarifies that the allocation of PCRs to any single Entity shall not exceed 25% of the total available TCRs on any CSC for any single direction.  Also, clarifies that the 25% ownership limitation applies to TCRs and/or PCRs at a CSC interface.

	Benefit
	To comply with the PUCT Order issued 8/22/03 in Docket No. 24770.

	PRS Recommendation
	PRS recommended approval of PRR463 as submitted.

	TAC Recommendation
	TAC recommended approval of PRR463 after declaring it “urgent” and making suggested modifications.

	Board Action
	Board approved PRR463 as recommended by TAC.


	Proposed Protocol Language Revision


7 Congestion Management

7.5 Transmission Congestion Rights

7.5.6 Direct Allocation of Pre-assigned Congestion Rights

Upon the zonal method being implemented and once auctioned TCRs are available for use, MOUs and ECs which own or have a long-term (greater than five years) contractual commitment for annual capacity and energy from a specific remote Generation Resource, and that commitment was entered into prior to September 1, 1999, are eligible for Pre-assigned Congestion Rights (PCRs).  The PCRs will be allocated as follows:

(1) PCRs are available on an annual basis until the date upon which a MOU or EC implements retail Customer Choice, or, alternatively, until such other date as may be specified by Order of the PUCT.  NOIEs that opt in after the first of the year shall pay a pro rata share of the full value for remaining months:  (Applicable Annual TCR Clearing Price * 85% * Quantity of PCRs * Number of hours remaining in the year).

(2) The cost of PCRs shall be equal to fifteen percent (15%) of the applicable annual TCR auction clearing price for each CSC for which a PCR is allocated.

PCRINVyp
=
Σ ((ATCRCPCSCyp  * .15 ) * PCRCSCyp * H))CSC
Where:

p

PCR owner of record

y

Year

ATCRCP

Annual TCR Clearing Price ($/MW)

CSC

Commercially Significant Constraint

H

Number of Hours eligible for PCRs (hours/year)

PCRCSCyp
Total number of PCRs allocated for each of the CSCs, per PCR owner of record, for a given year (MW)

PCRINVyp
TCR payment per hour, per TCR owner of record ($/year)
(3) The allocation of PCRs to any single Entity shall not exceed twenty-five percent (25%) of the total available TCRs at a CSC interface for any single direction.

(4) The distribution of PCRs will be sufficient to isolate the MOUs and ECs from any direct-assigned costs associated with transporting the output of their remote Generation Resources to their native Load.

(5) ERCOT shall distribute PCRs and accordingly populate the TCR ownership database for those months where the NOIE meets eligibility requirements.  PCRs will be included in applicable monthly TCR auctions when the NOIE does not meet eligibility requirements across the year.

(6) PCRs may be traded in the secondary market.

(7) Holders of PCRs shall not be precluded from participating in the market to purchase additional TCRs.
7.5.7 Limitation on Ownership or Control of TCRs

(1)
No Entity combined with its Affiliates may, either directly or indirectly, own, control, or receive the revenue from more than twenty-five percent (25%) of the total available TCRs and/or PCRs at a CSC interface for any single direction for a given hour.  The total available TCRs for the annual auction and each monthly auction are determined pursuant to Section 7.5.3.1, Annual and Monthly Auction Summary, and included in the Auction Notice posted pursuant to Section 7.5.3.2.1, TCR Auction Notices.

(2)
For purposes of this section, the total number of TCRs available at a CSC interface for any single direction for a given hour is the greater of (a) the total quantity of TCRs available for annual distribution for that CSC interface, direction, and hour, as determined under Section 7.5.2.1, Annual TCR Quantities, or (b) the total quantity of TCRs for the monthly distribution for that CSC interface, direction, and hour, as determined under Section 7.5.2.2, Monthly TCR Quantities.
(3)
If an Entity engages in a transaction with a counter-party, whereby the total ownership or control of the combined Entities exceeds the twenty-five percent (25%) limitation, then any TCRs owned by the counter-parties are not, solely by virtue of that transaction, included in the TCRs that the Entity, combined with its Affiliates, owns, or controls.  

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	Comments Author
	Comments Summary

	
	None submitted


	Sponsor

	Name
	Roy McCoy

	E-mail Address
	rmccoy@ercot.com

	Company
	ERCOT

	Company Address
	2705 West Lake Drive Taylor, TX 76574

	Phone Number
	512-248-3131

	Fax Number
	512-248-6560

	Sponsor's Revision Description
	Clarifies that the allocation of PCRs shall not exceed 25% of the total available TCRs on any CSC for any single direction.  Also, clarifies that the 25% ownership limitation applies to TCRs and/or PCRs at a CSC interface.



	Sponsor's Reason for Revision
	To comply with the PUCT Order issued 8/22/03 in Docket No. 24770.
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