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	Comments


Revise Section 9.4.4(5) as follows:


If, after executing any available line of credit or applying offset amounts, there are still insufficient funds available for ERCOT to pay all amounts in full (total short pay amount), ERCOT will deduct ERCOT administrative fees as specified in Section 9.6, Settlement Charges from the amount received and then reduce payments to all Invoice Recipients that are owed monies. The reductions will be based on a pro rata basis of monies owed to each ERCOT creditor in the settlement process for each Settlement Invoice to the extent necessary to clear ERCOT’s accounts to the extent possible on the payment date to insure revenue neutrality for ERCOT. ERCOT shall provide payment details on all short payments and subsequent reimbursements of short pays. Details will include the identity of and dollar amount attributable to each short-paying QSE, dollar amounts broken down by Invoice numbers settled and the Market Segment financially impacted by the short-pay.  In addition, ERCOT shall provide the total amount due to the market prior to applying the short pay and the short pay amount on the Invoice.

Texas Commercial Energy continues to support Green Mountain’s proposed Protocol revision to include the identity of and dollar amount attributable to each short-paying QSE in short-pay bulletins sent by ERCOT to the Market, but has added language regarding the disclosure of Market Segment impact as stated above.  

TCE believes it is relevant to include the impacted Market Segment because of the manner in which information has been relayed in market notifications regarding TCE’s bankruptcy and subsequent payments.  Failure to disclose this information creates mis-conception in the market which is perpetuated by unknowns.  As an example, specifically among the Competitive Retailer segment, there continues to be the perception that Competitive Retailers are bearing the burden of TCE’s short pay.  In reality, TCE’s payment arrangement plan with ERCOT has not resulted in any uplift to this Market Segment.

TCE continues to provide previously cited reasons for supporting this PRR as stated below.

1. The short-payment by a QSE causes uplift to the market resulting in financial impact to all other QSEs.

2. TCE believes that ERCOT has, in the past, identified specific Market Participants through payment notice bulletins to Market Participants on “previous short paid invoices”.  On March 21, 2003, March 31, 2003, April 16, 2003, May 15, 2003, May 29, 2003 and July 30, 2003 ERCOT sent the following notice to the Market:

ERCOT has received payments for monies previously short paid to the market due to the bankruptcy filing of Texas Commercial Energy ("TCE").   The payments received will be applied to the invoice that was originally due on (sic) given day.  ERCOT will distribute the funds as required by the Protocols.  The past due funds cover a portion of the TCE short payments on the above invoice (subject to any Resettlements).  ERCOT will release the funds to QSEs that were short paid on the above invoice cycle by the end of business on (sic) given day.

TCE believes by sending these notices upon payment, ERCOT has already created precedence for this practice.
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