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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	Minimal (manual intervention may be required)
	Avoids conflict with other reliability regions and NERC

	MARKET SEGMENT
	Affects only a limited number of dual-grid units
	Minimal impact only for QSEs of dual-grid units
	Avoids disrupting scheduled energy deliveries in other regions due to ERCOT instructions

	Consumer
	None
	None
	Not applicable

	LSE:
General, Including NOIE
	None
	None
	Not applicable

	LSE:
CR & REP
	None
	None
	Not applicable

	QSE
	Affects only those QSEs with dual-grid units
	Minimal
	Avoids disrupting scheduled energy deliveries in other regions due to ERCOT instructions

	Resource
	Avoids generation resources trying to respond to conflicting instructions
	Minimal
	Avoids disrupting scheduled energy deliveries in other regions due to ERCOT instructions

	TDSP
	None
	None
	Not applicable


	Comments


Combined-cycle generating plants exist in Texas interconnected to both ERCOT and the Eastern interconnect (Entergy) possessing the ability of providing energy and ancillary services to both simultaneously.  These units have historically delivered and will continue to deliver energy services to both control areas operating in dual grid mode while meeting the operating requirements of both ISO’s.  The operating representatives for these resources are obliged to comply with the reliability requirements of both interconnections’ control area operator.  When a combined-cycle plant is delivering power to both grids simultaneously, a change in output on one grid will affect the amount of energy delivered on the other grid due to the technology of a combined cycle plant.  Accordingly, an OOME instruction by ERCOT to reduce the generating units connected to ERCOT below their Low Operating Limit may imperil reliable operations on the other grid, just as an instruction by the other control area to reduce deliveries in that control area below the Low Operating Limit could impact reliability in ERCOT.  Accordingly, the attached revision to PRR 454 below provides for the situation that ERCOT issues an OOME instruction to reduce output below the Low Operating Limit would threaten the reliability of the control area outside ERCOT that the Generation Resource is delivering energy.

	Revised Proposed Protocol Language


1 Ancillary Services

1.1 Technical Requirements for Providers of Ancillary Services 

1.1.1 Out-Of-Merit Capacity and Out-Of-Merit Energy Services

(1) ERCOT will use OOMC and OOME Services to procure additional capacity and energy required to provide reliable ERCOT System operation, as determined by ERCOT. 

(2) Any Generation Resource or Load acting as a Resource may be called upon by ERCOT to provide OOMC or OOME Service, in any time frame that the Resource or Load is listed as available in the Resource Plan.

(3) For combined cycle plants, or other plants that involve tandem operation of units, a Generation Entity may request ERCOT approval to treat the plant at which these units are located as an Aggregated Unit.

(4) OOMC is used by ERCOT only when necessary to provide ERCOT System security and capacity adequacy. ERCOT will call on OOMC and OOME Service in such a way as to minimize the use of these services as much as practicable.

(5) OOME will be settled in accordance with Balancing Energy settlement provisions in Section 6.8.2.2, Energy Payments. 

(6) Bids from Loads acting as Resources may also be used by ERCOT under the OOME instructions and pricing structure.

(7) The QSE associated with the Generation Resource or Load acting as a Resource that receives a Dispatch Instruction to provide OOMC and/or OOME Service(s) must use all commercially reasonable efforts to provide the requested service(s), provided however, that QSEs for Generation Resources delivering energy to ERCOT and the Eastern Interconnect simultaneously shall be required to reduce energy output in response to an OOME instruction to a MW level no lower than the Low Operating Limit provided in the Resource Plan effective at the time the OOME instruction is issued, if reduction of energy output below this level will impact negatively reliable operations in the Control Area outside ERCOT in which the QSE is delivering energy.  If the QSE declines the Dispatch Instruction according to provisions of Section 5.4.4, Compliance with Dispatch Instructions, to provide OOMC and/or OOME Service(s), ERCOT will post such declines on the MIS.

(8) In the event that OOMC is ordered to sustain reliable ERCOT System operation, the QSE must bid into the Balancing Energy Up and Down market quantities which sum greater or equal to the High Sustainable Limit (if unavailable, the High Operating Limit) minus the Low Sustainable Limit (if unavailable, the Low Operating Limit) of the unit receiving the OOMC instruction, in the zone of the OOMC unit.

(9) 
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