TAC Recommendation Report


	PRR Number
	452PRR
	PRR Title
	Unavailable Units and RMR Agreements

	Recommended Action
	Approve

	Protocol Section Requiring Revision
	8.1.4.1, Changes to a Resource Outage Plan

	Proposed Effective Date
	December 1, 2003

	Priority & Rank Assigned
	N/A

	Summary of Impact Analysis
	This PRR alone does not present staffing or business function impacts, but the overall RMR effort has had staffing and business function impacts.  No computer system impact.

	Revision Description
	Adds requirement for ERCOT to follow the RMR evaluation and notice requirement for units unavailable for an extended period due to non-Outage reasons.  Adds requirement for Resources to remain available during RMR Agreement negotiations.

	Benefit
	Currently, the ERCOT Protocols do not have any notice provisions when a Resource Owner decides to shut down its unit(s) for business reasons.  Under this scenario, the Owner is not interested in requesting RMR status while the unit(s) may be necessary to maintain reliable service.  ERCOT also wishes to ensure that the unit stays available for OOM purposes during the negotiations.

	PRS Recommendation
	PRS recommended approval of PRR452 as modified by PRS.

	TAC Recommendation
	TAC recommended approval of PRR452, as recommended by PRS, after declaring it “urgent” and adding a sunset date.  In addition, TAC directed PRS, through the RMR Task Force, to evaluate revisions to the Protocols to address the actions necessary should ERCOT and a Resource Owner fail to come to an agreement on an RMR Contract by the end of the specified negotiation period.


	Proposed Protocol Language Revision


{CenterPoint comments w/ERCOT comments, PRS modifications, and TAC sunset date insertion}

8.1.4.1
Changes to a Resource Outage Plan

All Resource Entities shall notify ERCOT of any changes to a Resource Outage plan that affects activities scheduled to occur within the next 30 days.

ERCOT shall accept all changes to Resource Outage plans as submitted without comment except as otherwise provided in this Section and in accordance with the applicable Agreements.

[This paragraph – beginning with “Except for the occurrence…” – will expire and be removed from the Protocols effective at 2400 hours on March 31, 2004.]  Except for the occurrence of a Forced Outage, a Generation Entity must notify ERCOT in writing within 3 Business Days of deciding that it will cease or suspend operation of a Generation Resource for a period of greater than one hundred eighty (180) days.  Such notice shall be in writing, and shall be deemed delivered in accordance with the terms of Section 22, Attachment E, Standard Form Resource Entity Agreement, of the Protocols.  On receiving such notice, ERCOT shall treat such notice as an application for RMR status and follow the RMR evaluation and notice requirements described in Section 6.5.9.1, Application and Approval of RMR Agreements.  If ERCOT determines that RMR status is required, the Generation Entity and ERCOT shall enter into good faith negotiations for an RMR Agreement.  During the evaluation and negotiations, which shall not exceed more than 30 days in duration, the Resource Entity must maintain such Resource(s) available for OOM Dispatch Instructions under Section 6, Ancillary Services.  If, after 30 days of good faith negotiations, no consensus is reached with respect to RMR status or a corresponding agreement, the Generation Entity may suspend operations of the Resource.
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	Comments Author
	Comments Summary

	ERCOT
	Revised language.

	CenterPoint Energy
	Revised language.

	ERCOT
	Clarifications.


	Sponsor

	Name
	William Bojorquez

	E-mail Address
	bbojorquez@ercot.com

	Company
	ERCOT

	Company Address
	2705 W Lake Dr, Taylor, TX  76574

	Phone Number
	(512) 248-3036

	Fax Number
	

	Sponsor's Revision Description
	Adds requirement for ERCOT to follow the RMR evaluation and notice requirement for units unavailable for an extended period due to non-Outage reasons.  Adds requirement for Resources to remain available during RMR Agreement negotiations.

	Sponsor's Reason for Revision
	Currently, the ERCOT Protocols do not have any notice provisions when a Resource Owner decides to shut down its unit(s) for business reasons.  Under this scenario, the Owner is not interested in requesting RMR status while the unit(s) may be necessary to maintain reliable service.  ERCOT also wishes to ensure that the unit stays available for OOM purposes during the negotiations.
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