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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Minimal impact on business functions.  
	None.
	Most recent ERCOT Comments are intended to clarify the period allowed for RMR contact negotiations to allow for maximum successful contract conclusion.

	MARKET SEGMENT
	
	
	

	Consumer
	Not Known.
	Not Known.
	Not Known.

	LSE:
General, Including NOIE
	Not Known.
	Not Known.
	Not Known.

	LSE:
CR & REP
	Not Known.
	Not Known.
	Not Known.

	QSE
	Not Known.
	Not Known.
	See Resource comments.

	Resource
	
	Not Known.
	Clarifies Generation Resource owner requirements during certain Outages qualifying as RMR applications, the applicable contract negotiations and contract negotiation timeframe.

	TDSP
	Not Known.
	Not Known.
	Not Known.


	Comments


ERCOT is concerned that allowing the negotiating period for RMR Service to be terminated in 30 days may adversely impact ERCOT’s ability to obtain needed RMR Service from generating units that may be needed to maintain system reliability.  Further, after discussion with PUCT Staff, ERCOT would like to add some clarification on the standard on which to measure compliance with the “good faith negotiations” in this Protocol.  ERCOT offers some clarity on that issue.

	Revised Proposed Protocol Language


{PRS Rec 092503 with ERCOT’s changes}

8.1.4.1 Changes to a Resource Outage Plan

All Resource Entities shall notify ERCOT of any changes to a Resource Outage plan that affects activities scheduled to occur within the next thirty (30) days.

ERCOT shall accept all changes to Resource Outage plans as submitted without comment except as otherwise provided in this Section and in accordance with the applicable Agreements.

Except for the occurrence of a Forced Outage, a Generation Entity must notify ERCOT within three (3) Business Days of deciding that it will cease or suspend operation, or derate the output of a Generation Resource for a period of greater than one hundred eighty (180) days.  Such notice shall be in writing, and shall be deemed delivered in accordance with the terms of Section 22, Attachment E, Standard Form Resource Entity Agreement, of the Protocols.  On receiving such notice, ERCOT shall treat such notice as an application for RMR status and follow the RMR evaluation and notice requirements described in Section 6.5.9.1, Application and Approval of RMR Agreements.  If ERCOT determines that RMR status is required for the Generation Resource, the Generation Entity and ERCOT (“parties”) shall enter into good faith negotiations for an RMR Agreement, set forth in Section 22.  The parties are obligated to reach agreement in a timely manner, such agreement to provide for reasonable cost recovery for RMR Services as provided in these Protocols.  During the evaluation and negotiations, the Resource Entity must maintain such Resource(s) available for OOM Dispatch Instructions under Section 6, Ancillary Services.  If ERCOT reasonably determines that RMR status is not required for the Generation Resource, ERCOT may terminate RMR negotiations (if they have begun) and approve the suspension of operation.
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