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	Proposed Protocol Language Revision


(new section to Protocols)

Section 9.7.7 Profile Development Cost Recovery Fee for a Non-ERCOT Sponsored Load Profile Segment.

PUCT Project 25516, Load Profiling and Load Research Rulemaking, §25.131 (e) (3), requires 

ERCOT to establish and implement a process to collect a fee from any REP who seeks to assign customers to a non-ERCOT sponsored profile segment.  The process shall include a method for other REPs who use the profile segment to compensate the original requester of the new profile segment and for ERCOT to notify TDSPs which REPs are authorized to use the new profile segment.  This profile development cost recovery fee is overseen by ERCOT.  

Within 30 days after a profile segment has received final approval from ERCOT, the requestor shall submit to ERCOT documentation of the costs it incurred in developing the profile segment change request. All such documentation will be available for review by any Market Participant. Any costs submitted more than 30 days after approval of the profile segment will not be recoverable. Recoverable costs must be directly attributable to the creation of the profile segment change request, incurred no earlier than 24 months preceding the original submission date of the profile segment change request, and are further limited to:


1. Costs for load research as paid to TDSPs and/or ERCOT, documented by a copy of all TDSP or ERCOT invoices or other evidence of payment, including but not limited to:

a. Buying and installing IDR meters, 

b. Installing communication equipment such as phone lines or cell phones,

c. Reading the meters and translating the data.

2. Reasonable costs paid to third parties, including a copy of all third-party invoices or other documentary evidence of payment, including but not limited to:

a. Defining the request such as identifying population, profile, data, etc.,

b. Preparing the request such as collecting and analyzing data and presenting the case,

c. Undertaking the review process such as meeting with ERCOT staff, PWG, RMS, TAC, ERCOT Board.


3. Requestor’s reasonable internal documented costs itemizing all persons, hours and other expenses associated with developing the request per items 1 and 2, above.

Within 60 days after a profile segment has received final approval from ERCOT, ERCOT staff shall evaluate the costs submitted and disallow any costs not meeting these criteria. The remaining costs will comprise the total reimbursable cost. Within the same 60 day period, ERCOT shall post a report on the ERCOT website summarizing the allowed expenses by items 1 through 3 above. If a Market Participant, including the requestor, disagrees with the ERCOT staff ruling with respect to the total reimbursable cost, they may submit a dispute as outlined in these Protocols, Section 20, Alternative Dispute Resolution Procedures. No disputes may be submitted after 45 days from posting of the total reimbursable cost to the ERCOT website.

The fee is calculated as follows:

If a REP is the requestor, then FEE = $C / n, where $C is the total reimbursable cost and n equals the number of REPs subscribing to the profile segment.  If the requestor is not a REP, then FEE = $C / (n + 1).  The fee shall be paid by each successive subscribing REP to the requestor and any previous subscribing REPs per instructions and validation by ERCOT.  As additional REPs subscribe to the profile segment, the fee is recalculated and reallocated equally among all subscribing REPs, and the requestor if the requestor is not a REP.  

Beginning four years after the date on which the profile segment becomes available for settlement, any REP may request assignment of ESI IDs to the profile segment without being assessed the profile development cost recovery fee.

Section 18.2.9 Adjustments and Changes to Load Profile Development

ERCOT and the appropriate ERCOT TAC subcommittee will conduct an ongoing evaluation of the current Load Profiling Methodology.  Together they will determine whether appropriate changes to the methodology should be made or whether another approach or combination of approaches is warranted.  Any Market Participant may request a review of the Load Profiling Methodology.  A change from one Load Profiling Methodology to another must be approved by the ERCOT Board, as provided in Section 18.2, Methodology.

Any Market Participant may petition ERCOT for adjustments to the existing Load Profiles and for development of new Load Profiles.  The Market Participant making the request shall submit their proposal in writing to ERCOT.  ERCOT will post to the Market Information System (MIS) the request and respond to such requests within sixty (60) days.  ERCOT shall coordinate with the appropriate ERCOT TAC subcommittee for each change request.  ERCOT shall strive to make the necessary changes within a reasonable period of time.

ERCOT, in coordination with the appropriate ERCOT TAC subcommittee, may make changes to existing Load Profiles and establish additional Load Profiles.  All changes to Load Profiles shall adhere to these Protocols.  When additional Load Profiles are established, ERCOT shall evaluate the impact on existing Load Profiles and associated load research samples.

A Market Participant may submit a request to ERCOT for conditional approval of a new load profile segment following the approval process as specified in the Load Profiling Guides, Section 12, Request for Profile Segment Changes, Additions, or Removals.  In conjunction with this request, ERCOT staff shall specify the requirements for additional load research sampling and shall define specific and objective criteria to be met by the analysis of this load research data to meet the requirements for final approval. Provided the request for conditional approval has received the appropriate ERCOT committee approval and if ERCOT staff determines the specified criteria are met, the request shall be granted final approval.  If ERCOT staff determines the specified criteria are not met, the request shall be denied.

Protocols Section 9.7.7, Profile Development Cost Recovery Fee for a Non-ERCOT Sponsored Load Profile Segment, describes the process for compensating the originator of a profile segment change request by REPs wishing to subscribe to the profile segment.

ERCOT shall give at least 150 days notice to all Market Participants prior to market implementation of any change in Load Profile Methodology, existing Load Profiles, or when any additional Load Profiles are developed.  This notice shall include a Load Profile change implementation timeline, which specifies dates on which key events during the Load Profile change process will take place.  Upon any change in Load Profile Types, TDSPs shall send any revised ESI Load Profile ID assignments required by the change to the registration system within the implementation timeline.  After the new Load Profile(s) becomes available, changes to Load Profile Types will be effective on the next meter read date for each ESI ID.  

If one or more Load Profiles require changes to reduce excessive UFE, as determined by the appropriate ERCOT TAC subcommittee, TAC may provide a shorter notice period and implementation date, than otherwise provided herein, for such required changes to Load Profiles.  If the Load Profile Methodology requires changes to reduce excessive UFE, as determined by the appropriate ERCOT TAC subcommittee, the Board may provide an expedited notice period and implementation date.  TAC may require the standard Load Profile revision process follow such expedited revisions for long-term resolution
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