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Load Profiling Guides Revision Request (LPGRR)


	Subject of LPGRR
	New Profile Segment Development Cost Recovery Fee for a Non-ERCOT Sponsored Load Profile Segment and Conditional Approval of a New Profile Segment  Request
	Date
	07/1/03

	LPG Section Requiring Revision

12

Protocol Section

Requiring Revision (if any)

Sections 9.7.7 (new) and 18.2.9

Requested Resolution

Make modifications to the Load Profiling Guides (LPG):

1) To specify the procedure for providing cost recovery to a Market Participant for the development costs associated with a new profile segment request; 

2) To modify the procedure for reviewing new profile segment requests to allow for conditional approval.

Revision Description

Language to the appropriate LPG sections have been revised to:

· Modify the procedure for reviewing new profile segment requests to allow for conditional approval

· Modify the treatment for costs associated with developing new profile segment requests for Non-ERCOT sponsored profile segments to allow for compensating the originator

Reason for Revision

In accordance with section §25.131 (e) (3) and PUCT Project 25516, Load Profiling and Load Research Rulemaking, “Within six months of the effective date of this section, ERCOT shall establish and implement a process to collect a fee from any REP who seeks to assign customers to a non-ERCOT sponsored profile.  The process shall include a method for other REPs who use the profile to compensate the original requestor of the new profile and for ERCOT to notify TDUs which REPs are authorized to use the new profile.  A TDU shall not, without authorization, assign a customer to a profile for which a REP or another person has paid the costs of developing the new profile.”

Additional Comments:
This request serves as support documentation for PRR XXX

Sponsor Information

	Name
	Profiling Working Group, Ernie Podraza, Chair

	E-mail Address
	epodraza@reliant.com

	Company
	Reliant Energy

	Company 

Mailing Address
	P.O. Box 4567

Houston, TX 77210-4567

	Phone Number
	(713) 497-5295
	Fax Number
	(713) 497-9878

	Proposed LPG Language Revision

Please include original language with exact proposed language. 


12.3. Procedure for Submitting a Request

ERCOT shall post a profile segment change request form to the ERCOT public website.  A completed application form shall accompany all requests for a profile segment change.  Data sets, supporting files, and documentation shall be provided in electronic form.  

If the originator of the profile segment change request is a Market Participant other than ERCOT, they shall indicate on the submitted form that they are requesting either a conditional or full approval of the change.  Subsequent to submitting the form, the originator may amend the request from being conditional to full or vice versa by notifying ERCOT and the PWG.

12.4. Process Timing for Requesting Changes

Requests for changes may be submitted to ERCOT at any time.  Within two (2) business days of receiving the request, ERCOT shall reply to the submitter indicating that the request has been received.   

As required by Protocols Section 18.2.9, “Adjustments and Changes to Load Profile Development,” ERCOT shall respond to the request within sixty (60) days.  This period does not include the time required to analyze and render the final decision of the request. The response shall indicate:

· That the request is complete;

· How the request shall be assessed;

· The time a decision on the request is expected to be ready;

· The time the requested change is expected to be implemented, if approved.
During ERCOT’s evaluation of the request, ERCOT may request supplemental information determined to be important to justifying the new segment.
The requester is not required to provide supplemental information for an otherwise complete request.  If ERCOT determines that supplemental information is important, failure to provide this information may be considered as a weakness in the support for the request.  

A requestor may, at their discretion, submit a profile segment change request with supporting information and documentation, which includes all the criteria listed in these Guides in Section 12.6, “Information Required with Request for Change” except for providing load research sample data of sufficient quality to support the request.  In this case, the requestor shall indicate that the request is for conditional approval.

Upon completion of the review outlined in these Guides in Section 12.8, “Evaluation of the Request,” ERCOT staff shall make a recommendation to the PWG regarding conditional approval.  If the recommendation is to grant conditional approval, then ERCOT staff shall specify the requirements for additional load research sampling and the specific and objective criteria to be met by the analysis of the load research data collected with the additional sampling to meet the requirements for final approval.

No changes shall be implemented until at least one (1) year after the start of the retail pilot.  After that time, approved changes shall be implemented on an annual basis.  That is, rather than implementing a series of separate changes over a period of weeks or months, the collection of all changes approved since the last annual change (or in the case of the first annual change, since Market Open) shall be implemented at the same time once a year.  

The time of the annual implementation of approved changes shall not be during the months from June through September, inclusive.  According to Protocols Section 18.2.9,  “Adjustments and Changes to Load Profile Development,” ERCOT shall provide appropriate notice to all Market Participants prior to implementation of any change. Load Profile ID changes to each ESI ID shall be made in accordance with Section 9.2, “Processes to Change Load Profile ID Assignments.”

An exception to the practice of implementing profile segment changes annually shall be made when special circumstances warrant a more immediate change to correct a market problem. Such changes, at a minimum, require the approval of the Technical Advisory Committee (TAC).
12.7. Costs for Profile Segment Changes  

The party requesting the segment change shall bear all costs associated with developing the supporting data and documentation that is submitted to ERCOT for evaluation of the proposed profile segment changes.  In addition, the requestor shall bear all costs, except for ERCOT’s analytical costs, for additional load research required in conjunction with a request for conditional approval of a profile segment change.  

In the event the change is approved, costs for implementing the changes in ERCOT data systems shall be the responsibility of ERCOT.  Responsibility for re-assigning Load Profiles remains with the TDSP.  

If a profile segment change request receives final approval under the provisions of these Guides, and results in the adoption of a new profile segment available to all CRs, the provisions of Protocols Section 9.7.7, “Profile Development Cost Recovery Fee for a Non-ERCOT Sponsored Load Profile Segment,” shall be followed to provide for compensating the requestor by CRs seeking to assign customers to the profile segment.  Once a profile segment change request receives final approval, any subsequent costs required for ongoing support of the profile segment shall be considered part of the usual operation and maintenance expense for profile segments available for use by all CRs.
After the first year of full market operation, ERCOT shall provide cost and feasibility analysis to the market for creating new profile segments.  After the cost and feasibility analyses are completed by ERCOT, the PWG shall evaluate whether to allow requester-sponsored profile segments that are not universally applicable and are not specifically associated with supplemental profiling. If such requester-sponsored segments are allowed, the requesting party may be required to pay the costs incurred by ERCOT to implement this new profile segment that is not universally applicable as defined above.

12.8. Evaluation of the Request

ERCOT shall assess the request based on the data and analysis submitted with the request as well as possible additional analysis by ERCOT.  In the evaluation assessment, ERCOT shall balance the objectives listed in Protocols Section 18.2.1, “Guidelines for Development of Load Profiles.”
If the request is for conditional qualification, any supporting load research data accompanying the request shall be evaluated as to the degree of support provided for the request.  Lack of load research data of sufficient quality or quantity to receive final approval of the profile segment request shall not be deemed as grounds for denial of the conditional qualification.  Based on their review of the submitted data and analysis along with any additional ERCOT analysis, ERCOT staff shall make a recommendation to the PWG and the requestor regarding additional load research sampling needed to support the request.  ERCOT staff shall also define specific and objective criteria to be met by the analysis of the load research data collected with the additional sampling to meet the requirements for final approval.
Factors considered in assessing requests shall include, if applicable:

· The quality of the supporting data provided;

· The magnitude of differences indicated;

· The size of the affected population;

· The homogeneity of the population;

· The reliability of the estimates of differences, size, and homogeneity;

· The impact on the settlement cost allocations;

· The affect on the rest of the market if the change is accepted;

· The feasibility and reliability of the population identification method;

· The potential for customer migration in and out of the proposed segment.

12.9. Resolution of the Request

ERCOT staff shall recommend to the PWG an action to be taken.  Possible actions include:

· No change to existing profile segments;

· Conditional approval of a new profile segment for a requested group; 

· Creation of a new profile segment for a requested group, with no changes to other existing profile segments;

· Creation of a new profile segment for a requested group, with adjustments made to one or more other affected profile segments;

· Redefinition of an existing profile segment to include the requested group, with no change to the existing profile segment or to any other profile segment;

· Redefinition of an existing profile segment to include the requested group, with adjustments made to one or more affected profile segments.

If the request is granted conditional approval and the requestor agrees, ERCOT staff shall implement the specified load research sampling and analysis and report to the originator and the PWG on the findings with respect to the criteria specified. Provided the request for conditional approval has received the appropriate ERCOT committee approval and if, in the judgment of ERCOT staff, the criteria are met, the request shall be granted final approval; if the criteria are not met the request shall be denied.

A CR always has the option to arrange for installation of IDRs for use in settlement for all ESI IDs the CR serves in the proposed segment, per Protocols Section 18.6.1, “Interval Data Recorder (IDR) Installation and Use in Settlement.” 

Creation of a new profile segment or redefinition of an existing profile segment to include a requested group may require modification of existing affected profile segments.  Whether or not an adjustment to existing profile segments is recommended shall depend on the magnitude of the difference in the existing profile segments implied by removal or addition of the segment, as well as the cumulative effects of multiple such removals and additions.

ERCOT may also recommend other actions, such as a modified definition of the proposed segment or other affected profile segments.  ERCOT’s evaluation of a change request may be conducted in conjunction with analysis of other requests and/or with the general annual evaluation.  Recommendations may be made jointly for more than one affected request and existing profile segments.  

ERCOT shall reduce the findings, conclusions, resolutions, and recommendations to writing and shall submit them to the PWG. Based on these findings, the PWG shall make a recommendation to the Retail Market Subcommittee (RMS) regarding the disposition of the request(s) and then, if approved, be forwarded to Technical Advisory Committee (TAC) for further disposition.  
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