ERCOT Board Action


	PRR Number
	433PRR
	PRR Title
	Change Percent Deficit Banking of Renewable Energy Credits

	Protocol Section Requiring Revision
	Section 14.11.1, Mandatory Retirement

Section 14.11.3, Deficit Banking

	Effective Date
	October 1, 2003

	Priority & Rank Assigned
	N/A

	Summary of Impact Analysis
	Minor impact on ERCOT computer systems (which has been implemented), business practices and staffing, and no impact on operations.

	Revision Description
	Change deficit banking amount shown in Sections 14.11.1 and 14.11.3 from 5% to 10% for the first two compliance periods.

	Benefit
	Effective March 3, 2003, the Public Utility Commission of Texas increased the amount of deficit banking allowed for a Competitive Retailer (“CR”) during the first two compliance periods from 5% to 10%.  The purpose of this PRR is to make appropriate changes in Sections 14.11.1 and 14.11.3 to comport with changes in the Commission’s Substantive Rule 25.173 (m)(2).

	PRS Recommendation
	Approve as submitted.

	TAC Recommendation
	TAC recommends approval of PRR433 as recommended by PRS.

	Board Action
	Board approved PRR433 as recommended by TAC.


	Proposed Protocol Language Revision


14.11.1 Mandatory Retirement 

By March 31 of each year, beginning with 2003, each Competitive Retailer’s Designated Representative shall notify ERCOT of the RECs in its account to be used (retired) to satisfy its Final REC Requirement for the Compliance Period being settled. Each REC that is not used will remain in the holder’s account until it is transferred to another party’s account, expires, or is otherwise retired. 

Failure to provide sufficient RECs (except for deficits of  10% or less during the first two Compliance Periods, i.e., in 2002 and 2003) shall be considered a failure of that Competitive Retailer to meet its REC retirement obligations. ERCOT shall notify the PUCT when any Competitive Retailer fails to meets its REC retirement obligations.

14.11.3
Deficit Banking

During the first two Compliance Periods, i.e., in 2002 and 2003, each Competitive Retailer may incur a deficit of up to  10% of its final REC requirement. The Competitive Retailer shall make up such deficit amounts in the Compliance Period following the deficit year in addition to meeting the final REC requirement of that Compliance Period.

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	
	None submitted

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


	Sponsor

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@txu.com

	Company
	TXU Energy

	Company Address
	1717 Main Street, Dallas TX 75201

	Phone Number
	(214) 875-9285

	Fax Number
	(214) 875-9356

	


	Sponsor’s Revision Description
	Change deficit banking amount shown in Sections 14.11.1 and 14.11.3 from 5% to 10% for the first two compliance periods.

	Sponsor’s Reason for Revision
	Effective March 3, 2003, the Public Utility Commission of Texas increased the amount of deficit banking allowed for a Competitive Retailer (“CR”) during the first two compliance periods from 5% to 10%.  The purpose of this PRR is to make appropriate changes in Sections 14.11.1 and 14.11.3 to comport with changes in the Commission’s Substantive Rule 25.173 (m)(2).
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