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	PRR Number
	422PRR
	PRR Title
	Out of Merit Zonal Dispatch Instructions

	Recommended Action
	Approve

	Protocol Section Requiring Revision
	New Section 6.7.7.1, Deployment of Zonal OOME

New Section 6.8.2.5,  Settlement of Zonal OOME Deployments

	Proposed Effective Date
	July 17, 2003

	Priority and Rank Assigned
	N/A

	Summary of Impact Analysis
	Impacts ERCOT computer systems and may have an impact on staffing; can be initially supported with a manual workaround

	Revision Description
	Provides details on deployment and settlement of Zonal OOME Dispatch Instructions in command and control conditions.

	Benefit
	The Protocols do not currently include on deployment and settlement of Zonal OOME.

	PRS Recommendation
	Approved as revised


	Proposed Protocol Language Revision


5.6  Emergency and Short Supply Operation

5.6.1  Introduction

ERCOT, as the single Control Area Operator, is responsible for maintaining reliability in normal and emergency operating conditions.  The Operating Guides are intended to ensure that minimum standards for reliability are maintained. Minimum standards for reliability are defined by the Operating Guides and the North American Electric Reliability Council (NERC) standards and include, but are not limited to:  

(1) Minimum operating reserve levels, 

(2) Criteria for determining acceptable operation of the frequency control system, 

(3) Criteria for determining and maintaining system voltages within acceptable limits, 

(4) Criteria for maximum acceptable transmission equipment loading levels, and 

(5) Criteria for determining when ERCOT is subject to unacceptable risk of widespread cascading outages. 

In implementing these Protocols, ERCOT shall, to the fullest extent practicable, utilize market tools as prescribed in these Protocols before implementing command and control actions, such as OOMC, OOME, or RMR Service. It is anticipated that, with effective and timely communication, the tools available to ERCOT from the market will avert most threats to the reliability of the ERCOT System. However, these Protocols shall not preclude ERCOT from taking other actions to preserve the integrity of the ERCOT System.

6.7.7  Deployment of Out-of-Merit Energy Service

Deployment of units for OOME Service will follow Balancing Energy Service deployment guidelines as specified in Section 5, Dispatch of these Protocols.
6.7.7.1 Deployment of Zonal OOME

During circumstances when command and control actions are required, ERCOT may instruct one or more specific QSEs to adjust their total ERCOT generation level or their generation level in a specific Congestion Zone.  The Dispatch Instruction includes the quantity of energy required and the Congestion Zone(s), if applicable, and does not specify which Generation Resource(s) the QSE(s) should move.  Such a Dispatch Instruction will be referred to as a “Zonal Dispatch Instruction.”
[PRR 373:  Replace Subsection 6.7.7, Deployment of Out-of-Merit Energy Service, as follows when the system change is implemented.]

Deployment of units for OOME Service will follow Balancing Energy Service deployment guidelines as specified in Section 5, Dispatch of these Protocols. 

6.7.7.1  Deployment of Zonal OOME


   During circumstances when command and control actions are required, ERCOT may instruct one or more specific QSEs to adjust their total ERCOT generation level or their generation level in a specific Congestion Zone.  The Dispatch Instruction includes the quantity of energy required and the specific Congestion Zone, if applicable, and does not specify which Generation Resource(s) the QSE(s) should move.  Such a Dispatch Instruction will be referred to as a “Zonal Dispatch Instruction.”
6.7.7.2    Deployment of Resource-Specific OOME Before Market Clearing 

   When ERCOT issues the Resource-specific OOME Dispatch Instruction before the Balancing Energy Market clears, the instructed deviation resulting from the OOME Dispatch Instruction will be defined as the difference between the instructed output level in the Dispatch Instruction and the Resource Plan output level at the close of the Adjustment Period for the target service interval and the instructed deviation will be balanced using the Balancing Energy bid stack.  ERCOT will send OOME Dispatch Instructions to QSEs concurrent with Balancing Energy Dispatch Instructions for the target interval.  The Balancing Energy deployment will be limited by the constraints imposed by the OOME Dispatch Instructions.  The instructed deviations for these OOME Dispatch Instructions will be included in the Balancing Energy Dispatch Instructions for that QSE for the target interval.  ERCOT must honor the unit ramp rates as indicated set forth in the QSE’s Resource Plan for the applicable Generation Resource.

6.7.7.3  Deployment of Resource-Specific OOME After Market Clearing


   Resource-specific OOME Dispatch Instructions issued after the Balancing Energy Market clears will not be instructed deviations.  ERCOT will use its best efforts to minimize Dispatch Instructions issued after the Balancing Energy Market has cleared.

6.8.2.5  Settlement of Zonal OOME Deployments
QSE’s responding to Zonal Dispatch Instructions for OOME Up Service will be paid OOME Up payments as set forth in Section 6.8.2.3(2).    The Resource-specific OOME Up payment for such Resource(s) will be included on the Initial Settlement Statement for the applicable Operating Day.  If the QSE does not provide ERCOT the identity of the Resource(s) that provided the OOME Up Service in response to a Zonal Dispatch Instruction.  ERCOT will calculate the OOME Up payment based on the Generation Resources that generated above their planned output level as indicated in the QSE’s Resource Plan for the Resource.  When all generation meter data is available for determining whether the QSE followed the Zonal Dispatch Instruction, the payment will be included on the Final Settlement Statement for the applicable Operating Day.  If the QSE does not provide the total instructed amount of OOME Up Service in the Zonal Dispatch Instruction, the QSE will be compensated for only the amount of the Zonal Dispatch Instruction actually provided.  

QSE’s responding to Zonal Dispatch Instructions for OOME Down Service will be paid OOME Down payments as set forth in Section 6.8.2.3(4).  The Resource-specific OOME Down payment for such Resource(s) will be included on the Initial Settlement Statement for the applicable Operating Day.  If the QSE does not to provide ERCOT the identity of the Resource(s) that provided the OOME Down Service in response to a Zonal Dispatch Instruction, ERCOT will calculate the OOME Down payment based on the Generation Resource(s) that generated below their planned output level as indicated in the QSE’s Resource Plan for the Resource.  When all generation meter data is available for determining whether the QSE followed the Zonal Dispatch Instruction, the payment will be included on the Final Settlement Statement for the applicable Operating Day.  If the QSE does not provide the total instructed amount of OOME Down Service in the Zonal Dispatch Instruction, the QSE will be compensated for only the amount of the Zonal Dispatch Instruction actually provided.  

OOME Up Service and OOME Down Service provided based on a Zonal Dispatch Instruction will not be subject to Uninstructed Resource Charges as described in Section 6.8.1.15.3, Uninstructed Charge Methodology and Equation. 

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.
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