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	These subsections implement the PUCT’s order to ERCOT in Docket No. 24770 to adopt an interim automatic mitigation procedure for balancing energy prices.  The procedure is activated for a settlement interval only when (a) there is no zonal congestion and (b) all available UBES bids are deployed.
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	To prevent price gouging during settlement intervals in which ERCOT must deploy all available UBES.
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	Proposed Protocol Language Revision


Amendments to Section 6, Ancillary Services
6.5.2
Balancing Energy Service

(22)
In the event that there is no Zonal Congestion, and all available Balancing Energy Up Service bids are deployed for an interval, ERCOT shall adjust the MCPE as described in Section 0(b).

6.9.5
Settlement Obligation for Balancing Energy Service

6.9.5.1
Balancing Energy Clearing Price

(a)
A Balancing Energy Market Clearing Price (MCPE) will be calculated for each Settlement Interval by Congestion Zone as a product of the mathematical optimization model. The MCPE will be used to pay or charge each QSE, for each Settlement Interval for Balancing Energy Service. 
(b)
In the event that there is no Zonal Congestion and all available Balancing Energy Up Service bids are deployed for an interval, ERCOT shall adjust the MCPE as follows. 
MCPEa
=
min (MCPEu, 95%Price * 1.5)

Where

MCPEa 
the adjusted MCPE,

MCPEu 
the unadjusted MCPE, and 

95%Price 
the MCPE that would result from deploying 95% of the available bid stack.

During Settlement Intervals for which an adjusted MCPE is calculated, quantities of Balancing Energy Up Service bid above the adjusted MCPE shall be paid as bid, with the sum of incremental payments above the adjusted MCPE charged to each QSE according to its Load Ratio Share.
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