ERCOT Board Action


	PRR Number
	499PRR
	PRR Title
	Eliminate Fuel Shortage Notice

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	Section 5.6.3, Operating Condition Notice

Section 5.6.4, Advisory

Section 5.6.6, Emergency Notice

	Effective Date
	July 1, 2004

	Priority & Rank Assigned
	N/A

	Revision Description
	Eliminates the requirement for ERCOT to issue Operating Condition and Advisory Notices for fuel curtailment situations; however, Emergency Notices for fuel shortages are required.

	Benefit
	Non-emergency Notices may influence market price.

	PRS Recommendation
	PRS recommended approval of PRR499 as revised by PRS.

	TAC Recommendation
	TAC recommended approval of PRR499 as recommended by PRS.

	Board Action
	Board approved PRR499 as recommended by TAC.


	Sponsor

	Name
	Clayton Greer

	E-mail Address
	Clayton.greer@constellation.com

	Company
	Constellation

	Company Address
	8768 Polo Drive, Fort Worth TX  

	Phone Number
	(817) 263-5799

	Fax Number
	


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	
	
	

	MARKET SEGMENT                      
	
	
	

	Consumer
	
	
	

	LSE:
General, Including NOIE
	
	
	

	LSE:
CR & REP
	
	
	

	QSE
	
	
	

	Resource
	
	
	

	TDSP
	
	
	


	Proposed Protocol Language Revision


5.6.3
Operating Condition Notice

ERCOT will issue an Operating Condition Notice (OCN) to inform all QSEs of a possible future need for more Resources due to conditions that could affect ERCOT System reliability. OCNs are for informational purposes only, and ERCOT exercises no extra authority with the issuance of this type of notice.

When time permits, ERCOT will issue an OCN before issuing an Advisory, Alert, or Emergency Notice. However, issuance of an OCN does not require action on the part of any Market Participant, but rather simply serves as a reminder to QSEs and TDSPs that some attention to the changing condition may be warranted. OCNs serve to communicate to QSEs the need to take extra precautions to be prepared to serve the Load during times when contingencies are most likely to arise.

Reasons for OCNs include unplanned transmission outages, and weather related concerns such as anticipated freezing temperatures, hurricanes, wet weather, and ice storms.

ERCOT will monitor actual and forecasted weather for ERCOT and adjacent NERC regions. When adverse weather conditions are expected, ERCOT may confer with TDSPs and QSEs regarding the potential for adverse reliability impacts and contingency preparedness.

QSEs and TDSPs are expected to establish and maintain internal procedures for monitoring actual and forecasted weather and for implementing appropriate measures when the potential for adverse weather or other conditions (which could threaten ERCOT System reliability) arise.

5.6.4
Advisory

ERCOT will issue an Advisory for informational purposes for the following reasons:

(1) When it recognizes that conditions are developing or have changed and more Ancillary Services will be needed to maintain current or near-term operating reliability;

(2) When weather or ERCOT System conditions require more lead-time than the normal Day Ahead market allows;

(3) 
(4) When communications or other controls are significantly limited; or

(5) When ERCOT Transmission Grid conditions are such that operations within first contingency criteria as defined in the Operating Guides are not likely or possible because of Forced Outages or other conditions.

The Advisory communicates existing constraints.  ERCOT will notify TDSPs and QSEs. QSEs will notify appropriate Resources and LSEs.  ERCOT will communicate with TDSPs as needed to confirm their understanding of the condition and to determine the availability of Transmission Facilities.  For the purposes of verifying submitted information, ERCOT may communicate with QSEs.

Although an Advisory is for information purposes, ERCOT may exercise its authority, in such circumstances, to increase Ancillary Service requirements above the quantities specified in the normal Day Ahead plan in accordance with scheduling procedures.  ERCOT may also increase the Day Ahead market to Two Days Ahead.

5.6.6
Emergency Notice

ERCOT will issue an Emergency Notice only for the following reasons:

(1) ERCOT cannot maintain minimum reliability standards (for reasons including fuel shortages) during the Operating Period using every Resource practicably obtainable from the market;

(2) ERCOT is in an unreliable condition, as defined below;

(3) Immediate action must be taken to avoid or relieve an overloaded transmission element; or
(4) ERCOT varies from timing requirements or omits one or more scheduling procedures, as described in Section 4.8, Temporary Deviations from Scheduling Procedures.

The actions ERCOT takes during an Emergency Condition will depend on the nature and severity of the situation.

ERCOT is considered to be in an unreliable condition whenever ERCOT Transmission Grid status is such that the most severe single-contingency event presents the threat of uncontrolled separation or cascading outages and/or large-scale service disruption to Load (other than Load being served from radial transmission service) and/or overload of a critical transmission element, and no timely solution is obtainable from the market.

If the Emergency Condition is the result of a transmission problem that puts ERCOT in an unreliable condition, then ERCOT will act immediately to return ERCOT to a reliable condition, including instructing Resources to change output and instructing TDSPs to drop Load.

If the Emergency Condition is the result of a short supply situation, then the Emergency Electric Curtailment Plan procedures will be followed.
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	Comments Author
	Comments Summary

	ERCOT
	Provides additional comments but no language


	Sponsor's Revision Description
	Eliminates the requirement for ERCOT to issue an Emergency Notice for fuel shortage.

	Sponsor's Reason for Revision
	There are currently no controls on this process.  Improper notices could cause swings in market price.
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